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N 20. RATIFICATION OF EXECUTIVE OEFICER'S APPROVAL OF CONTTNENTAL

ILLINOIS NATIONAL BANK AND TRUST ‘COMPANY OF CHLCAGO
AND. KAINIER NATIONAL BANK AS ADDITIOQNAL SECURED=PARTY
LENDERS ‘ON WICKLAND OIL TERMINALS LEASES PRC 3735.1,
AND 3736. l AMENDMENT OF EXTSTING AGREEMENTS AND. ‘CONSENT
70 ENCUMBRANCING ‘OF LEASE ISSUANCE OF DETIER DETALLING
PRUCEDUREa IN EVENT OF DEFAULT BY LESSEE ON ITS. LOAN
ANI) DELEGATION OF AUTHORITY TO: EXECUTIVE OFFICER TG
APLROVE AS;TGNEES OR PURCHASERS. OF THE LEASE UNDER :
THE AGREEMZNT AND CONSENT “TO :ENCUMBRANGING OF LEASE.. e

During <¢wodnsideration of Calendar Item 20 attached, ‘Chairman

Kenneth Gory expressed concerns about the short t:.me fuse

of 25 hours being allotted to approving'or rejecting a :
proposed bidder if Wickland defaults on its iloan. He’ préposed

that thé timeframe be amended to two State worklng days..

He wanted it clarified that the two working days were based
on "two State worklng days" and mnot necessarlly "twovBank
working ddys ' given State ‘holidays, etc.:, which may not
coincide with bank holidays: )
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Based on Mr. Cory's concefns, upon motlon‘duiy made and .
carried, the following resolution was approvpd by a wote
of 3=9.

THE GOMMISSION: Y.

1. DETERMINES: THAT AN ENVIRONMENTAL DOCUMENT HAS NOT BEEN
PREPARED FOR THIS. ACTIVITY AS SUCH,REPORT IS NOT ‘REQUIRED :
UNDER THE PROVISIONS OF PRC 21065, AND. 14 CAL. ADM. N
CODE 13037 and 15060. y

2. PRATIFIES. THE ACTION- OF THE EXECUTIVE OFFLCER IN APPROVING
CONTINENTAL. ILLINOIS NATIONAL BANK -AND TRUST COMPAN$~
OF CHICAGO AND RAINTIER NATIONAL BANK, FOE THE PURPOSE
OF ENCUMBRANCING LEASES PRC 5735.1 AND. 5736.1; AND
AJThORIZE STAFF TO EXECUTE AN AMENDED RGFEEMENT»AND~
CONSENT TO0 ENCUMBRANCING OF LEASE 'SUBSTANTIALLY IN
THE FORM' ON FILE IN THE PRINCTPAL OFFICE iOF THE COMMISSION
AND' BY REFERENCE MADE A PART HEREOF.




AUTHORIZES STAFP TO ISSUE A LETTER TO. THE ‘SECURED-PARTY
LENDLAS WHEICH DETAILS THE PROCEDURES THAT WILL. BE‘UTILIZED
IN THE ﬂVEﬂT WICKLAND DEFAULTS ON ITS LOAN:

DELEGATES TO THE. EXECUTIVE OFFICER OR HIS DESIGNEE
AUTHORITY TQ- APPROVE ASSIGNEES OR LEASE PURCHASERS -

IN THL EVENT WICKLAND DEFAULTS ON ITS. LOANS. AND THE
SECURED-PARTY LENDERS PROCEED AGAINST WICKLAND. -AND’
TRANSFER THE. LEASE ON THE CONDITION THAT THE COMMISSTON
IS ‘GIVEN TWG- STATE WORKING DAYS TN WHICH TO APPROVE

A NEW ASSIGNEEZ OR LEASE PURCHASER.

AUTHORIZES STAFF TO TAKE ALL ACTIONS REASONABLY ‘NECESSARY
TO GIVE EEFECT TO. THESE DETERMINATIGNS AND RATIFICATIONS,
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RATIFICATION OF EXECUTIVE OFFICER"S APPRGVAL OF N
CONTINENTAL ILLINOIS NATIONAL RANK - &
AND TRUST COMPANY ‘OF CHICAGO D -
AND RAINIER NATIONAL BANK 8
AS ADDITIONAL SLCURED-PARTY .LENDERS .
ON ‘WLCKLAND OIL TERMINALS. , e
LEASES PRC 3735.1 AND 3736.1. S : .
AMENDMENT OF EXUSTING AGREEMENTS  © . '
) AND CONSENT TO ENCUMBRANCING .OF LEASE -
] ISSUANCE OF LETTER DETATLING: PROGEDURES.’
BN IN EVENT OF DEFAULT BY LESSEE o x :
. ON ITS L:OAN. &ND: : 3
DELEGATION OF AUTHORITY TO EXECUTIVE OFEIGER z
| TO APPROVE ASSIGNEES OR PURCHASERS OF THE LEASE A
UNDER: THE AGREEMENT AND: CONSENT TO . -
\ ENCUMBRANCING. OF LEASE . o 7,

. BACKGROUND; At its weeting om June 24, 1981, the Commigsidn -
approvedCrocker Natioral Bank as -a secureds , -
party lender f£6r Wickland's Marine: Peurolvun DR
Products “Terminal Progect. Subsequent to - o
this approval, Crocker was jdined.- by Cont:nentaT -
Illlnois Natxonal‘Bank and Trust. Company L #

as Drospective 1enders fo:’W&ckland s term;nal B
projéct. In order €9 close the Toan apd: B -
distribute proceeds before thi end: Qﬁ(Qgtober ' |
the'Executxve Officer -(arfter polling the - ¢
Commissioners) approved theé ‘addition of = -
the ‘two ‘banks as .secured-patty Tenders.

on Wickland's leases.. Adding add;tlonal

lenders will require ‘amendmernt .of the- AgreEment
and ‘Consent to Encumbrancing .of Lease.

‘Coricurrent.with approval of :thé two addxtlonal/“
‘banks Crocker, fox itself and as. agen -
for the two banks; has requested a 1eute*

which: details: the procedures’that would:

be utilized by the parties. in the unllkely
-event that the lessee. {Wickland) defaults
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IT IS RECOMMENDED THAT THE -COMMILSSION;

I.

RATIFY THE. ACTION OF THE. EXECUTIVE QFF“CER IN A?PROVING : .
‘CONTINENTAL TLLINOIS. NATIONAL BANK -AND TRUST COMPANY ) <
-OF CHICAGO AND RAINIER NATIONAL BANK AS SECURED-PARTY" ‘ :

CALENDAR ITEM NO. 2 0 (coN'rD)

on-the loan and the banks‘prqceeeﬁagainst &
- the lessee as provyied.for in the’ loan ) ‘
documéntation. T~

Briefly,. the letter prov1des for gzving

the- Commission advance notiicé. of - ‘any- tragsfer .
in order £o: secire: approval df the proquctive'~
transféeree in a»tlmely ‘mannexr: If a sale . -, .
conducted by bidding is involved, the Commxssxon
will receive advance mnotice of the time %3'

and date of sale so.as to have a representatlve
preserit who can .appxové a propective purchaser
wifhin one hour of learning ‘the winning

bldder s 1dent1ty. This provision is meeded ‘.
tc insuré compliance by thie ‘Se¢ured -Party— . -
Lender with-provisions :of thé Civil Codé s E
deaking with preclosure 'sales. The .chances) - :
of. a foreclosure sSale actually'occurring . c
are however quite remote:. - S

Staff believes the Ietter, togetﬁer‘with, RN T
the ¥ights provided £or in the Consent . CoT TR
toﬁEncumbranc1ng of - Lease, isr a&reasonanlm
-compromisé that gives all partles ‘sofe
assurance of the process -to ‘be dtilized
fn the unllkely -event, of default by‘Wickland.

Eitheér of «the sitiations above: wmll*requﬁre .

a delagation of authority to ithe Executive -~
Oﬁflcer {6r hi§ designee).to approve prosppctive .
“ssignees under léase defaultiz>Such a delwgatioh
would: be highly desirable .to provxde the !
flexibility neaded .to conduct, the variodus (’/

financial transactiois: - S S

DETERMINE. THAT AN ENVIRONMENTAL. DOCUMENT HAS NOT BEEN;
PREPARED FOR THILS ACTIVITY AS. SUCH REPORT IS NOTﬂREQUKRED
UNDEFR: THE PROVISIONS. Gt PRC 210865, AND. 14:'CAL. ADM.

CODE 15037 AND. 15060. °

LENDERS; IN ADDITION TO CROCKER NATIONAL BANK “FOR: : <
THE PURPOS% OF ENCUMBRANCING LEASES PRE 5735, 1”AND ’ TG
5736..1; AND AUTHORIZE STAFF TO EXECUTE ‘AN' AMENDED: AGRLEMENT“ S
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AND CONSENT TO ENCUMBRANCING. OF LEASE SUBSTANTIALLY
IN THE FORM ON' FILE IN THE PRINCIPAL, OFFICE OF THE®
COMMISSION. AND: BY REFERENCE MADE A PARI HEREOF.~_ :

AUTHORIZE. STAFF TO ISSUE A LETTER TO ‘THE SECURED—PARTX
LENDERS WHICH DETAILS THE PROCEDURES: THAT WILL BE- UTILIZED
IN THE EVENT WICKLAND: D EFAULTS ON ITS ‘LOAN.. e
DELEGATE TO THE EXECUTIVE OFFICER ‘OR HIS' DESLPNEE AUTKORITY
TO APPROVE ASSIGNEES OR LEASE ‘PURCHASERS IN’THE EVENT
WICKLAND DEFAULTS ON ITS LOANS. AND: THE SPCUREDvPARTY
LENDERS PROCEED AGAINST WICKLAND AND $RANSFER IHE'LEASB.,

AUTHQRIZE STAEF TO TAKE ALL ACTIONS -REASONABLY NECESSARY
TO GIVE EFFECT TO THESE DETERMIVATIONS AND RATIFICATIONS.
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