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_ SETTLEMENT OF LITIGATION

INVOLVING, LINDSEY SLOUGH
‘0IL. AND: GAS LEASES.

o

- -

At its April 1931 meeting, the Gommié$ipn~aﬁ@rdé& threg -
0il and gas leases irvolving certain tide and submergeéd.
lands in Lindsey Slough {(Solano County): Lo Seahawk 01l -
International; Inc. ahd’Qa§ex4€ompap'~ghoihﬁ§~§dbmi§¢§¢
the highest met-profit bids. Since thésé State leases, ' .~
PRC 5995.1, PRC 5996.1, -and: PRG 59971 "did not allow drilling
from the surface of Lindsey Slouéﬁa‘it’WaS'ﬁegéﬁséfY:£Oﬁ" i
the lessees to obtain drilI site ‘and pass th¥ough. rights)
in adjacent property. . ;

At the time of theit bid, Seéahauwk and -Casex; had obtaired
such rights from thé .owners, of 1Has;:'i;ng's,"lg,ré§;:t {Knob: Hi’ll
Mines, Iné.) which ‘borders Lindsey 3lough on the north.
Howevet, afteér the bids were takem, MCOR 0il. and; Gas Cotporation
(who had also. submitted-a bid) alleged that as. the mineral .-
iessee of Hastings Tract 3¢ had exclusive 4¥ill siteand - -
pass through rights in thé area. Later ‘MCOR.~filed. the lawsuit,
MCOR v. Knob- Hill Mines et al., by which it sought to- |
prevent the State’s Tessees Ton drilling into Lindsey
Slough from Hastings Tract. (At ithe time it was estimated
that any delays in drilling could result in.substantial: .
drainage of natural gas from the -State parcéls and “lossies
in State revenues of as: much as; $173,000 peir day:d '

N

In early August, pursuant to chie direétiom!of the Commission,
the State successfully intervejied in this *iL;awSui;t-A,S.q‘g's‘jecj;uent;ly.,

tepresentatives of the parties) met a numbelr of times ta -

oy 5

cee if a fair and equitdble se stleément. wasy possible Such- -

o

a settlement has. been worked ouk; its primaty élements
are as follows: , S

1. The lawsuit wiL1sbeid;smisse4>wgthbu;isettliﬁgﬂ;@g‘
merits of the claims of any ;ga‘n;y-. ‘ ’

2. The pacties agree that they Shall mot jfurther litigale
their claims in the .context: of the activities of “Cisex"
and Seahawk, or their successors .and agsigns, under
the threé State leases+ C : - o
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. .
Casex and Seahawk shall assign .a ‘three percent overriding
royalty im all -oil and: -gas produceil under the three ’

State leases to MCOR and its mineéral lessors. =~ .
MCOR and its mineral lessors shatngggngytoanégixén&Q3 S
Seahawk drill site and pass thfoyg@tﬁigﬁgsiﬁcgﬁche o
extent they have such rights to grant) iy Hastings

Tract for purposes of producing oil and jgas under thée

three State leases. ' ) n DN

Casex and ShabawkMagnée‘tbﬁboptém\;heir}gélls in areds’
beneath Lindsey Skrough which are located isouth of MCOR's -
title claim Line. Therefis.ép&isputg‘ben@éen-the'staQeg
MCOR and othexr parties as ‘to ownership- ¢f certain pomtions -

of Lindsey Slough.‘This.se?éleméﬁtishaﬁi‘%ét in any

way affect that dispute but will alliow the orderly N

developmert of -the minerals undérlying those portiors-

of Lindsey Slough which are undispute/dly owned.by/the .
State. :

=

Seahawk and Casex shall b§~alloéé¢f;oﬁp§§syQﬁeéhélf}.‘

of thg:above~thﬁgeupgrcent'bveppigiﬁg royakty thrpugh .

their Statée leases.as a charge £6. the Net Profits. Ac¢opnt.
(Thie 1s permitted, with the Staté's, consént, im settling .
litigation~by:paiagfhph-12@(39 of Exhibit .D. of said + T+
leases.) ' T : B

IS RECOMMENDED THAT THE ‘COMMiISSION:.
AUTHORIZE: B
A. THE STTTLEMENT oy}MCdR;vc;KNOB,HI;p;MINE':;'“

(SOLANO COUNTY SUPERTOR COURT NO. 79694); -AND ANY .
OTHER RELATED DISPUTES IN THE MANNER DESCRIBED" -
ABOVE. '

AMEND- THE. THREE STATE LEASES, PRC. 589541, BRC 5996.:1;,
fANp_ERQf59QJ)Ij$0‘GQNFQRM“WliﬂmSUCH»SEI%EE&ENT S
AGCREEMENTS; AND N

TAKE ALLjOTHERgSTEES'AS‘AREZSEQESS&?Y’T01¢§Nﬁ0Rﬂ}‘
TO THE SETTLEMENT AGREEMENTS. S






