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Nofice of the review was published in the Notice Registew - o

on January 28, 1981 and mailed to persons « sver exprehsed.
interest in the regulations. Thé mnotice was pubXIghad
- in major regional newspapers.
& Public héearings were held in San Franciseo, Sa¢ramento.
and Long Beach on March 24, 25 and 26, 1981. The purpose .
of these hearings was to puevide the public with ample - -

opportunity to make statements, cofitentions Ot sarguments,

both 6ral and written, fegarding the existing regurations. |
Mo persons appeatred at ;he‘publigibgatingg!towoffef“sdmmgnts
in opposition to the eXisting regulations. A final Statement
of Reasons (Governmént Code Sactionw 19346..6 and 11346:.7) =
has been prepared for this rule-makiag process. The- statiement
i$ on. file in the principal office of the Cémmission and

is incorpdrated Lerein by reference. The firal Statement

of Reasors summariZes Che -comments submitted by Shell Oil
Company ard the &ity of Santa Clara, the-Soly entities

to provide written comments.. AminOii’otigiiglkygﬁggViée@
written comments but later rétracted the dccmments by letter..
dated May 13, 1981. ?he~§;§tement’also‘incyg&é$\sségi;ﬁés?qﬁéed
to the comments. together with reasons for re jécting those
portions of the commanks not resulting in -¢hanges to the

regulatioris. —

Based upon the materials contairied in the rule-making £ille,
together with comments generated during the review/hearing-

process, staff beélieves that the regulations proposSed héxein
for adoption meet the statuto¥y requiremenfs of "negessity!,

“rauthority', "elarity", "consistency", and '"feference'.
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CALENDAR ITEM ¥o. 52 (cdvtp)

AB 884: N/A. |
EXHIBITS: A. Axticle 4.1 of 2 Cal. Adin. Code, Divi

3; Chapter 1.

IT IS RECOMMENDED THAT THE COMMISSI GN

1.

DETERMINE THAT THERE 'HAS BEEN COMPLIANCE WLTH*GOVERNMLNI
CODE SECTIONS 11346.4 (PUBLICATION AND NOTYCE) AND - '
11349.7 (REVIEW) FOR THE PURPQSES OF MODIFYIRG ITS :
REGULATIONS IN TITLE 2, ‘DIV1SION 3 CHAPTER L, RTIGLL &, 1

DETERh NE THAT TH"RE ARE NO STATE»MANDATED COSTS OR"
SAVINGS TO ANY STAIFJAJENCIES OR LOCAL AGENCIFS OR..

SCCOL DISTRICTS IN THESE REGULATIONS THAT ?EQUIRE
REIMBURSEMENT UNDER SECTION 2231 OF THE REVENUE ARD -
TAXATION CODE INASMUCH AS COMPLIANCE.WITH THESE,RE’TLATIONS
BY POVERNMENTAL ENTITIES IS APPLICABLE ONLY" UPOV THEIR
VOLUNTARV USE OF LANDS OR RIGHTS UNDER THE COMMISSIOM"
JURLQEICTIC“ .

APPROVE FOR FILING WITH THE OFFICE OF ADMINISTRATIVE:

LAW THE FINAL :'STATEMENT OR REASONS SUBSTANTIALLY IN:

THE FORM ON FILE IN THE PREINCIPAL OFFICE -OF THE COMMISSION
WHICH STATEMENT IS INCORPORATED HEREIN BY REFERENCE.

ADOPT FOR FILING WITH THE. OFFICE OF ADMLNISTRATIVE
LAW THOSE REGULATIONS SUBSTANTIALLY AS-SET FORTH' IN
EXBIBIT "A“ ATTACHED HERKETO: AND: BY REFERENCE MADE A -
PART HEREOF, WHICH REGULATIONS WILL BECOME EF. .CTIVE
30 DAYS AFTER‘FTLIVG WITH THE SECRETARY OF STAIE.

AUTHORTZE STAFF TO TAKE ALL STERS NE”ESSAR! TO GIQE '
EFFECT TO THE THE ABOVE, APPROVALS AND. DETERMINATIONS
INCLUDING THE MAKING OF MINOR MODI?ICATIONS Tg:-THE -
TEXT OF THE REGULATIONS SO AS TO° QQ%EEY'WITH‘COMMENTS
FROM THE OFFICE OF ADMINISERATIVF LAW.
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CATIFORNIA ADMINISTRATIVE CODE’
TITLE 2, DIVISION‘B ARIZCLE & 1

Repeal Article 4.1(Seccions a250~2265) and: add new Amtlcle 4.1

(Secrions 2245-2267) to tead: .
Artizle 4.1, Ledses and Permits for’EXploratlo and
Davélopment oﬁ Geotliermal: Resources P

b3

2249, Purpose Oz and Authorlty to‘Adopt'this Axtlele & "

This Article &,lvprescrnbegx:u4es,and:regulgtgons

4 peztaising to the explération, d@égibpﬁggt"ap&'prgdhctian

operations -of gepthérmai~résoufcesvdﬁiﬁéﬁds,unJEr tﬁénjufﬁséicﬁioﬁf,f

-

of the State Lands Coumission. wromu;gatxon;of these regmlat;nns

is avthorized by Public Resources. Co&e Secazon 6108 86 anrto

\

facilitate performgnéé under the -G%chema;l. ReSources “Act:

(Public Rasources Codé Sections 6901 .8t seq.).

Authorlty Public Resourcés Code Section 61 08 N
Refererice: Publie Resources Code Sectlons 6901 2t seq. gﬁ@;ﬁ@@i‘_

2250. D@flﬂltlons. .
For the purpases of this Axticle & l the defrnltzon

‘-::
E -
5

hereinafter set forth shall govern.

b

(a)y “State latnds': All 1laads: cuned by the Statﬂu‘

4n¢luding schoéol “lands; lieu lAnds,. propxietaty lands,étidelandm,

subnierged lands, swamp and overflowed lands rnd beds ofhnav1gab1é
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rivers and lakes, and lzads in which auy ang?ésti \; *cthcrmil
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resources ‘has beea reserved to the State. f'

£b) ﬁcgmmcnccﬁﬁ;iﬁﬁlﬁg,; ‘The actizal penatza:xonﬁaf,

the ground with a drilling bit and“a good fa =h contznuance oi

the drilliag opgraﬁiqns.;he:géftégg i 2

{c) ®Drilling ooevat*cns Any or all d‘*ﬁh&;

followifig operations on a well: DPenetration ¢f ‘the grnundﬂwfth
a driiling bic, logging or surveying the well bore, ccxxng,
smdcwall sampling or coring, drill stem or formatiocn 9st;n

. DR

carxying on fishing operations, rurnxng and cpmen&xna'protectxcn.

<

or productlou casing, fuﬁnlng:tubgng, ge:-arahzna,wngp:toﬁk‘fcr

redrilling, milling casing, reamlng, setting wh gstaék‘-or

-
-

rtedrilling, operations o Stop’ Tost clrculdtlun4 qctuaL piﬁggﬁno

and abandonment operations, and all/cther'Acc¢v1tlas:1ncldental
to such.opér&tiénSu . . , h
o ’.-’9-- e,

i{d) "Geothg*mal well'

. 1 Hith~regard«;o both ledses and prospectzng*

pernits issued with a pxeferentigl'rxght to .4 leases &nywwell

drilled for the discovery of oeothermal res cnréés ortéﬁy'aelﬁﬁ

on lands produc;ng geothermal resources cr ressonably presumed.

to contain geoche*ﬂal,resources, ox anj sypcizl wellﬂi:oqvertea

producing well or reactiviated or convereed abandoned: VPIL employcd

for reinjéceting geothermal resources ox the rusxduewthpr@af .;Q
2. With t@g’ard ) ’;pfg':ospca;z‘.gxg'p‘cmkt:;-;visg uggi: . :

without a preferential right to a lease: ﬁfweli,.dﬁhéﬁ tﬁﬁ@:a
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temperature gradient hole, drilled solely for mhe'evalqation of
geothermal resources. There: shallsbe no eamwexc‘al productlcn
other than for tesfing purposes ~fi:qni;:thi:s=‘ Lype of well,

€ed "Te@peratﬁre:éradiéﬂtkhoie”:‘(ﬁ;hblé;dﬁiiggé _

strictly for the ronitoring of tempﬂrature. ,
Authority: Public Resources Code Séctzon 6108 ;
Reference: Public Resouzces Code Scétions 6901 et seq., and 6005

2251. Explanation 6f Geothermal Resources. Etnloratlon.
Deﬁelopncnc a1a4frcaucc&on Eroceaures Ior_ 5caue.Lands~

The legislature has declared that che develqpm?nt OF

-

-geatherm,I resources in State lands Is “an es sentlal &liement

1

in the developmen: of addztlonal enérgy sourices for the State of
California®. Tn addit ¢on, the lealsiature has recogniae&i“that
different Darcels of State lands have‘varylng degrees &L potentlal
for sucéeSSfu1~aEVelonmeﬁt" and that,, tﬁereﬁore, there LSﬁaqneeé

"&

this varying potenblal {Public Resouzces Codée Section 6902)
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To accompllsh this goal, the Geothermal Res&afces
Act provides four options for securinv rights of access‘:o -or

fnterest in Srate lands, They arés: o ' ",{ﬂ*“';

() ‘Exploratiéninggitsﬁ The~£9mﬁissidﬁ'ﬁay:iésué
nenexclusive geolbgical_and‘géqphysiﬁai‘expibzatory permﬁts which
authorize permi;;ee; to enter upon $tate landé and conduct
exploritery research. The permittee dénAtheréby‘aésesﬁ State
lands and determitier if there is sufficient potencial tdié%thgg\

apply for an ex¢2usi?e-prbspeczingxﬁctmit'@f‘ﬁd@inécefﬁudhfléqu

) CAL:.N(JAS‘PAGE’ ___._}
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£o the Commission for a competitive lease sale.

(b} Prospcctlnz Pcrmlts- Thée Commissiocn may issue

pfospccting'pcfmits chac,9r0v1de the permxc&ee with the éxitTusive
right to praospect for geochermal résgurces on the~permitvcdfiands
and which may, according to the.terms of the: permit,. provzﬂe the
permittee with a prefeﬁential right to a lease upon. the dxscovery
of geothermal = urces in cosmercial quantities.

T(e) Cbmpetltlre Lease ?aLes- xUponsnOminatiqﬁ, the

Commission may designate Ctate lands for lease by competmtﬂve

- bidding to the highest responsible quallfled bidder. Sugh
nominﬂtions may be made‘by ‘holders cf exploratxon permits; BY the-
Commission, ox by any other paruy qmalx“xed pumsuanc to Publzc
Resources Code Section 6801l. Any State lands may'be nomxnateaAi
and‘désigﬂéted'for ccmpetltmve.Tease sale; provided that! Hgids

included within afvalid and effective prcspectxng perm:timqy be

> "

nominated and designated but may not be leased prioér to ittie

termination of that permit. ) .

{d 'Négotiatedﬁﬁéa§Q§: The Commission fay negotiate

leases in three specific instan es: T

(1) For parcels of less than 640 acrcs;where

geothermal resources are to be utimlggdcenplrely‘fo:‘pu:ppses«othér""

.

than electricity generation;
(2): Where wells upon public or private Iands are
draining or may drain geothermal xes sources from State 1ands; and

{3) For parcels which are small or irregut‘rly

, Jcatenoan pace - 5
. ’&; ) . o
o ,MWUTE”AGE -




shaped or not reasonably acccssible.from-surfaCQ-drill sites

and the State lands are to be developed through drilling ftom

adjoining lands only.
Authority: Public Resources Code Sectlon 6108 )
Reference: Public Rescources Code Sections 6901 et seq and 6005

.,
-

2252. Statc ement of Iatent. ' .

Cir) The,Commiésionﬁhe;éby:gkpresses’it$ intggt*tds‘
implement the Legislature'S«aireqﬁiVQ.CSée Secﬁionzﬁﬁﬁiﬁlinquder
to maximize deveélopment. of geothermal tesourcés from.State lands
in an environmentally aceéeptable menner while 1nsur1ng a falr
return to the people .of California for the exploitition of that
public-resource. Thé’ébmmi§sion; cﬁgreﬁérei places thg'hiéﬁest

priority on the lease by competitive lease sale of lands which

»

hold a promise of commercial developrent. .

{b) The Commission hexr reby -expresses its znteut to
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encourage the use of exploratlan permxt to énable the holders

of such permits to obtain sufflczent data in order to make lnfarmed‘;
bids in competztzveAIeasejsales; Accordzngl;, the issuance of i
exclusive prospecting permits and the<optlona1 yreferentlal right
therefrom to a lease upon ccmmerc1alddﬁ$¢¢veﬁy will thérefore be
resarved for‘éargeisfwithaunanwn'pbtanﬁial for developmerit and:
heuce, where additional incentive £$f£§¢g;sagy to encourage
prospecting on such lands, 7 |

Auvthority: Publie¢ Resources Code Secrxsn 6108
Refexrence: Public Resources Code Sections 6901 et seq., and 6005

R ¢ .
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2253, Compliance with Law.

——— o pea e e ———
- - T

AllL exp’lora,t:;:izgn, devélopmgni;. and *prfﬁdﬂt‘.tfoﬁ; operations

all applicable»fédgra&, sﬁaté.and Igca¢ laws;and-reguléﬁigﬂé

nhow or hereafier promulgaued- .
Autho¥icy: Publie Resources Code Section 6103 )
Refarence: Public Resdurces Code Sections 6901 et seéq. 4nc §005

2254, Geotﬁe ax Exﬁloratzon ”efm ‘ts.,

The Commission miy issue nonexclu$1v9 ezpla Lion.
permits for geo. .hermal resoarce evaluation on Srata lands‘wh1CH
are not under lease oOr subject‘to a prospecting permmb‘i;s ed
pursuant ro Public Resolrces Code: Section 6910(a). Suchy pérmits’
‘RaY. aﬁthcrize"ﬁheﬁermitteeto conduct,, gegghysiéai,:géalbg%cgi,
geochemical, or cxher surv&ys ori State lands anﬁ/or“;p‘diiil

temperarure gfadient'hclds. Such permfts shall be iIssued
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for information gathering puzposes only ‘

. (a) wualified persoms, Pﬁ:ﬂ"=ﬂ;‘f Publi¢ Resources
Code Secticn 6801 way make application to the uomm1551on.for
gxploratiop-permits. Such appllcatlonq §ha11 be'filed;WLtkfthg?
State Tands Commission, 100 Oceangace, Suite 300, Long Eearh

California 90802, AppllcaC1sns shall include:

-

1) " The name, address and proof of cztzzenshlp
of the applxcant 1f the appllcant is a corporation, ;he.cornarace
name and address and. the hames angwadd;asses,of :he,pres;dggz,
secretary, and of all persons authoriied«tq»gxe;uﬁe-cénﬁ:amés and

ieases on behdlf of the corporatiot, and those persons atthorized

”éktéﬂbﬁﬁﬁﬂ05&<
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to be served and adcept‘scﬁwi¢e«cf‘pﬁggéss on behalf of the -

corporation.
(2) A legal descriptiom of the lands td e

. 77y

included in the pérmic. .
(3) A description of all geologic, geogthy,s:ncaq
geochemical aund other surveys p*cposod.and the number, fdepthﬁand

iocation of any temperature grad;ént~boies grogqsed‘;o hei vlilﬁd.

¢4) A statement 6f the period of time '—‘zi:é’q;;,u;r.edi

-

to perform such exploration.

-

1)) An-envifonménﬁal<&aﬁa,sﬁa¢gmgnt; fﬁzﬁ§ for

which are awdilable ftomfthg-cgmmission“
(6) Other dara as may be required by the

- -

Conmissicn. ) , .

¢7) Payment .of a hon-zefundable $125.00

pr. ‘2ssing fee. | ;,_-;,” e . .

¢} “The Commission may inspect and, upoq re%uest

Toem

by the Commission, the permittee sEalI-make:aVailablea«¢opras

of all factual, physical an& 1ntur*ret1tlve.exploratlcn,results,

logs and records resulting from oxr related to germltted~operatioqs.:;
Such lnfcrmatlon.snall be dsemed t: be~obca1ned in caarmoence o
wmder Government Code Section 625&7e), and shall‘not be d?&med
subject to compulsory disclcsuré«mtdeﬁ~the‘Calebtnra’Pub£;¢

Records Act; provided that nothing hérein shall preventeuse or’

x.}

disclosute of such information by ‘the Commissiomn, lg~i;§ @ screclon,'
to furthed the development of geotudrmal resources or ty Insure

|éacznpar saGE
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or .

a fafr return té the State. . ) .

o {e) (3) Exploratidn permits shall be - :evgcghle

-

by the Codmicsion at any time by reasor of pither:

. {&) ?haxpefmi%:ééx s ‘breach of;%aesgermlr-

-

(B} Designatien by the Commxsszon af the

3and included within “he permic for compenitive bid 1ea*e sale.

if only part of the pexmltted land is so designated, thurexploratlo?;

M ST

permit <hall bé revocable only as to that part, 8

) Revocatmon shall be effective ten'flﬁ) day&

after the permittee’s receipt of a wrltten ﬁotlcn mailed to the

permittee at the address stated in its permit. S

{d) Exploration pexrmits shall in nio case eéxiceed

eighteen (18) wonths in duraticn, ihcludihw,aﬁyﬂtiﬁe gg;aﬁsiqﬁ‘

-

(e) ExploraCLDn permits shall terminate aubamatlcally
2n (10) days afcar the permittee's recezpt off wrltten'nOulca
of the lssuance of a prospecting pefmit ot*lease‘whlch civers thé
1and within the exploration permit area haéibéEnILSSned» In.the
event the lands zncludeé in a exploratlcn pcrmlc secome'parC1aily
included in 2 prospect1ng~perm1t or a leasc, Lhe eﬁploratzon
permit shall terminate ©only as to those lands so includ- &.

{£) Pu suant to Section 7256 of this. Artlcle 4.1,

Jand included within an ewplo*atzon nefmxt may be namznared by

ghe.permﬁttee thereunder, by the Camh:§sxon,-qrmby agy‘gghgr

Barty quwiified‘undef Public Resouréés«ﬁodé~SéccibﬁwéBﬂi for

{catenanpacs
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06 HOT WRI'TE IN THIS APAGE

competitive lease sale. Lo T .
1 Authority: Public Resources Code Sectmon 6108 “-”_‘ | .
Reforence: Public Resources Code Sections. 6909 and 6005
12255, Geotherwmal Prospecting Permits.

permittee tust infsim the Commission, in writing, of am~‘1atenm

The Commission way issue am: exclusive prospeﬁtxﬁg

permit to the first qualified applicant purauant to Publtc ResourcﬂéJ

-4

.. H PN

Code Section 6801, - e :
.{a) (@) A prospecting permit shall give the pexmltfear

the exclusive right to prospect State lands for geothernal resources; 

within the Dermlited area.

- (2) Prospecting includes, but ls*ndt llmlted to,

-

geological and geochemicé;mtescing¢andﬁthe dnilling,of é&speé;fied :

number of {eothermal wells as prov1ded irr ‘the permit.

(b) (1) At the discretion of tlie Commission, &
prospecting permit may'grant‘theAaﬁpiicanc‘a.pfeferentiai,%ight

to. a lease upon. the dlscovery of aeothprmal resources i

commércial qiantities. To exercise any preferential. rlght ‘the

to. do so within ninety (90) days pﬁfsuﬁh,a«di5¢ovety; Faijure

-

to so inform the Commission will result in forfeiture of the

grefgrengigl fﬁgﬁ:. .
(2) If a preferential right to & ledse is

_granted, the pﬁrmlt shall so stats and shall contain a nbyéltyf‘

schedule for payment for geothérmal re$gu:ég_pggdgcéfégureﬁglﬁing‘

from the exercise of a prefereatial right.

1
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and geothermal wells.

praEtan

- . ® -
!‘-. e -

{c) In the event that the permit -does ;mt giire

the permittee a p‘refem..ncial right to a lease. such a permz.",

.may give the permittee the right to drill evaluation wells only.

In the: event that the ;perma,t: does ,g:.vz-; ct;e permittee a prefferential

right, it may give the permittee & right to drill both 'éwig.iii:za,ii'ibp

.
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- mame and address and the names and addresses of the prﬂsident

- -

(d& Qualificd‘pérsbns,‘pgrsuaﬁ;“éb Pﬁb}ic:Ré;égfgcs
Code Section 6801, may make applicarion to the Commissicwm -for’

a prospecting permit. Such application shall be filed with the

State Lands Commissgion, 100 Oceangate, Suite 300, Long Beach, ) '
California 90802, and 'shall include: ‘ : .

(1) The name, addres $s and proof -of citizenship

of the appilicant; if the applicant 1§ .a corporatiom, the;corpsraté’

- ¢ <o

the secretary, and of all persons authoerized to. execute vcvcracts

and leases on Behalf of the corporation, and thgse,pergaus

-
g

authorized to beé served and dccept service -of process dn behalf

of the corporaticn. ) RS . " k 1?
(2) A legal desc'zptlcn of the lands cofbe . ~?

ineluded in the permit. . = “: . ] : .;:
- {3) évstatement descrlbxnv aqy and alill g@uthermalA

prospecting permits and Ieases 1ssued:by’thew$tate gfaCﬁlgﬁprn;a

in which the applicant has any direct or indirect interesty

{4) An environmental data statément,; Lorfs g
for which are available from the Commi<sion. o ;

(5 A prospecting program which shall inﬁiude;
a time schedule for the activity to be performed undeér the permit,
The tigie schedule,shall include, as apprupriate, a desczlpzlon
Qi’°ny surveys, tests, or ewperlmeﬂts usirng geodlogical, geophysxcal%‘
or other prospecting methods, including prospect drilling. Each: '

prospecting program shall provide that tae pe:misﬁeefshdll.driil

- w8y




STO. 430A (8-71) aemmunmn SHEET' 1 4 T
FBE‘F!L!RG Anmmsmarws REGULAISGNC
WITH THE SEGHETM{Y OF STATE.

APursvant ¥ o Govomﬂnt Coda-Secrion 11380.2)

‘E@
| i minimos of one (1) geothermal well.

{6) Other data as may zedsonably be~requtred
by the Commission. i B

(7) Payment of a n"on-’ref,und‘;‘;bi%‘$12~5:‘.30€3}j;::rOQesfsmﬁg
fee plus 41.00/acre o:t‘ fraetién thereof as a ~dep’os§’;t to E;,e ;épplleﬂaj
to the fiyst year's réntal upon issuance of the p;zrm;,

(e) Prospecting permits shdll be ef.cectz.ve for ai

initial term of fwo. (2) years and shall px:ov:.de that the 'permlttee

Commission may extend the term of any prespécting p°rm1.t beyond
the initial two (2) years for a period not to exaeed an 5dd1p10nal
tvio (2) years. 1If the Commission g:_ajgt;s, an -extens:.gn,«: ] t shall. .
make a special finding that the permittee has commenced 'Ehe ’
drilline of a well or wells or has applzed £o:c the. necessary

pexrmits to drill a well or wells, and ‘has mide a. ngd Fa‘ th effort

[
<
<
-3
«
]
x
by
z
o
E
o
E
[,
‘0
z
e}
o]

to secvwcée said permits. In the event the permltteevqtiﬁﬂ‘alms
its interest in a permlt prior to the,explratlon cf tﬁé aniﬁiil
two year term, its obllgatlon.to drill any wells shdll thereupcn
terminate. . ,\ ‘ , R

(£) If under the terms of the permit the perfilctes
is given a preferential right to a lease, rental Shaiiﬁaﬁﬁuaﬁly
escalate as provided in Public ReSéﬁrggSfCoﬂe‘SéCCioﬁdé§i3ﬁﬁntii
the permittee drills avgeothermalswekl aS'ptqvidéd.ig %é§t%oﬁ:
2250(d) .

(1) The escalating rental shall be ssrarbof

: CALENDAR: mes 22 1
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a lease, rental shalI~anau§lly»escala:e~nnampgﬁ@&=as p:&ﬁmdééain

\‘notice~of such appiicaﬁion,iﬁ~theyéounty in_which»thé~iaﬁds

Authorify: Public Resourcns Code Scetfon 6108
Reference; Publlc Resourcee Cade Secclons 6 1. and. 5004

per acre during the second year,and $25. OO per ac*e dur&ng the

Sha}4-b¢

All renra7

third and fcurth~yeazswof.che‘pe:g;c@

paid in advance and‘shdilibe“non&fEEﬁndable ‘ If‘uhéét the terms

<

Public Respurces Code Sectlon ‘6913,

<g? In the ¢éase of an application for a permlt

caverlng Iands ln whzch the State holds geothezmal rxgn.s but is

not the sggfa;emewnenh-;he applxcan;~shall fzrst«dulg~§acoré a

are located and shall thereafter serve:by mail upbn the surface-
awner of said lands at the address shown on the records of ‘the

county assessor, a-copy of said recorded notice togethexr w;thpa
copy of its apgliéationfto*the‘Commission:fbnia-prcépectmng permzt.;

.
Such servicé shall be e.fectxve upen: the date of malllng“ ,iﬁ’

the surface onwer, wzthln six moéths of the date of servmce
files its own appllcac;on and is qualif;ed ;o'so~§pply th
applicatidn shall be granted subject ¢o the provisions o this
article and all other applicable law. If theisurface‘owﬂer:
fails to .éxercise timely the:fightSAgriﬁﬁﬁd?byzthis seetﬁdﬁ; Such
Tights shall terminate and the original applidant shall te
permittedfcd\procéeaiwith-iteuepgiicéficn, , : .

¢h) The Commission ‘may terminate any penmxt issued s J;;
by it within cheutg:@ or witiidn any e ion upon whe breacﬁ L E

any of the provisions theteof By the perﬁitﬁée-
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2256, Compct1t1vc Leases.

* .

.
- L el

qa) Stafe Tands may Dé*ﬁﬁmaudted\by persons qualeied

under Public ﬁeSourcestGéc.Séctignm6801 gr by thexstaﬁk qﬁ.zgg:

Commission for campetitiva lease. sare. The CommlSSIOn ahall é__

the:eupon‘dntermiﬁpswhethrr such namznaced 1ands shald b@ designated -

%

for 1eas= by competitive biddlng. Tf so deésignated, Che'CommLsszon

+

shall detérmine whether such sales shall be .ca the basis:of a\ = ;,c

cash bonus, net profit, or other single biddable Factor., Ihe’

Commission shall anﬁbun¢g'§uch.leasevsales\b§ publié:néﬁiqgﬁ
pursuant to applicable law, Such public notice shall ‘specify
the date, the itime aﬁ&wghe<p1aéércﬁnﬁh§n53124 In ad&itmmn, such
ﬁctice-shail'refe:,pro$pé¢tiVeiﬁidae;s o) xhe.addfésgfwhgtghé
bid package may be.-obtained. ﬁidfpa¢kgggs‘shéllrcbntéiﬁ the
téxrxs, conditicns and procedures 5L thé sale, : '

(b) The Commission reserves the right t& regpct‘any

or all bids if doing sO wculd,beuin'thewbégt Intezests»mi

4 - -
-

the State, . ' . .

- -

‘¢e)y With regard to. lands in which tle State’holds
geotgérmai'rightc~but is not the surface owner, & fter the
Commlsszon has determlned the highest .qualified blaf‘théfﬁbmﬁissfoﬁ
shall notify the surface owner of such bid. Said motice bhall be

deemed to ne ~ffective when received by the suffaée.quer*br'fng

' days after being sent, whichever comes first. éafd‘qwngfumay,=w§§hin

+ JEN

ten (10) days after such notification, submit d bid identiical to -the ;47

highest qualified:b*d in which case the Commissioil -hall‘lssue a .

leadd to the surface owney. Said bid shall be ﬂeémedgtb,%erefgectlve

9“13“‘ JCALENDAR PAGE! -
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1 of the State lands through drilling :

‘o B o

when feceived by the Commission. If the ovmer fails:foﬁfilénsuch a
bid within such a time -ox is*unqualifiéd the Comm1381an,may;proceaa\i
with the awatd of tne bid to the highest qualified biddex, :

Aufthority: Public Resources ‘Code Sect&on,élOSﬂ
Reference: Public Resources Code Sections 6005 and 6911

-

1

2257. Negotiated. ieaéeéw

{a) Noththstandxng any contrary provxsion dr

this Article 4.1, when it appears to. the CommissZon uhah we;ls ;;£i 

drilled upon private cx pub£i¢*Laﬁ&s,ézg.d:alnxmg~or may~d;§1n‘

geothermal Tegouzces fmezSta:e;land$,‘of'whgzé‘the‘ptpﬁingﬁé,of

Public Resources Code Séction :6922 are deemed by the. Cotimission

to be impracticaole by reason. of the small size, or irregular
ccnfiguratign,éf'sta;é lands oy its inadceéssiblity ffomysﬁ;ﬁ?ce/’
drilisites reasoyably dvailable of 0btainablai;chEnCommﬁssiQﬁr

in lieu of following the provxszons GE Public Resources Code

Sections 6911 and 6922, may negotlate and. entem‘zntc»agleemenﬁs

with the owners or operators -of such wells on firivate o publlc
iands for the payment of compénsation to the State for quch

-

dérainage, or may mnegetiate and eﬁte:‘xntO*leagg, for“ﬁhﬂ development 

{b) Notwithstanding any contrary pmovxszon of thls

- Article 4.1, the Commission may issue a lease fo the fixst quall‘leé‘

applicant for 2 parcel of less than 640 -atres- the - genchermal
resources to be developed on this parcel are to be utilized
entirely for puzposes other than electricity goneration” The
terms and conditions. xncludxng rentals, royalties,, drilling
requirements and~d¢veiqpmethprogga®sfO§ sY

AmennanPAGE v4f~ﬁf’
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e
. b A

. specified in that lease.

resources lease or perﬁit<fof:su¢h lands, the

.
-

If. there is -an exis*fng geochc:mal

agplican; 5

obtain the permission of che lessee or permxtzee,before

applicant will be issued a lease by the Commiss

- 1ono

Authority: Public Resources Code Sectiod 6108
References Public Resources Code Secczons 6919 69 25 1
2258. Acceatance of ?avmenc in Klnd

(2) The Commission may, in 1ieu of payment dme the
State under the Geothermal Resources Act, exerclse the ri:ght to

take its share of geothermal resourcés in k;nd as may@ba speczfmeq&

-

in a lease agreement.

{b)

or its purchaser's facxlltles or those of the
to receive such in,kind payment,
Svate or its purchaser of geothermal resources

such additioenzl facilitiés at its or their own

.,,u,\

-

-

The State shall determine wnether to Use Ltsi

lessee ot b_;ﬁ
if adJLtlonai,‘acllltlws are.
necessary to enable the Sga*e to taka~1ts paymenb in “kind, the

shaIl prairide:

€xpense;

the lessee agrees to provide such addtional facilities, &

lessee shall be compensated by the State's purghaser for all
direct labor and material costs in providing such additisnal

facilities or, if the State elects,. by deduction from paiymént

..
-

due the State.

s

(c; Whenever the Cor

take geotheérdal resources in kind, the Commission shall ipake and.

enter inte contracts and agrecmcuts for the d;sposxtlon and

responsible bidder upon competitive bidding an;

mtssicn exercises the right o~

gale of such geothermal resources only thh\thp ‘highest

Frin—adeori
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market for geothermal rescurces, lessee shall continfie tb

wich procedurcs set forth in rules and regulacions adop vdib&*

zhe fommission. All specifications and formu fbrvthe pnmpose

of inviting bids in connection with such dlSpOSLClon and. saleA ,/’/yg=
shall be adopted by the CQmmiés}bnapribr to publi catlon of :///
notice to bidders. Shpu1d~n¢£xbids'bé rgce%veﬁp.of‘gﬁom@d the -
Commission determine to rejeckt any and all bids éeegu§é of

the insufficiency thereof or for any other reason, the ‘ 'f'
Commission may negotiate ard enter iﬁtq‘agi&éménﬁs:§§;'§ﬁcﬁ
disposition and salenunée::térms«and cdnﬂigfpﬁs~§ééﬁé&f§§.§he

Commission to be iix the best interest of the State.

.-

Authority: Public Fasourves Code,Sec*xon 6108 y
Reference: Public Résources Code Sections 6913 (£): .and 6005

2259, Drillingvﬁeaﬁireméﬁts of Lessees. S «.'ﬂ:
(2) Within a wmaximum period 6f thrige (,9 ynars, 85" “

deteruined by the lease, from and after the.effective dsge/or

. P

a leaseé, the léssee shall commence drilling a yecthermal well
If the léssee fails to drill within the time sv specxﬁzg@ i
the leasew.the‘Commission‘qay tgrminatgifheflea$é» . ’ .
- (b) After proving the existence of w~c6ﬁmerciai¢ ,-fﬁ%
resource, thea lessee shall dlllgently proceed ito develop a market ;ff‘
for geothermal resources and shall from time to timeﬂpra%gd§~ E

evidénce thereof to the Commission. Upon the developmeiic of a

make diligent efforts co-maximize.therecohomic‘utiiiéatibn~df

the geothermal rescurces,

. {cAiENDAR PAGE s KlD) <
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(¢) The Commissicn mzy defer the drill requrrerents

of a léase upon & special finding that such deferment wﬁu;dibg

in the best interest of the GLtate or pursuant to Sectiénvﬁzﬁj

s ~;';
Public Resources Lode Section 6108 6//’ L o
Public Resources Code Sections 6005 and 6901

of this Article 4.1%I.

Authority:
Reference:

2260. aRoyalty'Renezdcazibn?

(a) Leases and prospecting permits which may be’

converted into leases entered into pz.or to Jetiuazy %y L3792

In thé event that the Commission determines thit a first

revegotxated royzlty rate will be less than 3Q,pef¢en: ﬁdyaféy, -
or if in subsequen: renegotiations the Commission determines

ineréase by less thin 50 perc=nt over

that the royalty rate will
the royalty rate of the prior period; thé uommzsclon~shall in

either case make 2 special finding that such a~1esseg rate is

-
- -

in the best interests ¢f the State: .. .

’ (b) Leases entered into on. and affer Januaf? 1,,1979.

-

In the event tﬁat the wommission chdases nce o zenegggmg,a'ﬁhe

royalty during »he twentieth year of @ lease o chooses ﬁhdeﬁ

.

other c1rcumstances ‘ot to renegotlate the Yoyalty at alL lt

-

shall do so only upon & Spec1a1 fzndzng ‘that sich actlon pi

in the best interests of thé'ScatE. In:cheAevgntjchac the: J},;

COmmission'de:ergines~chac‘suchwa-:eﬁégGCiatediroydlﬁﬁ‘ﬁhall
{ncrease by less than 50 pexcent of the maximuin. roydltles due K
during tke immeidately preceding, period, it shall make a spec1=l i

finding that such a lesser” rate is in the besg‘xnC¢rgs;§'pf;the;

State, , t
. , Acareiiban pace  —¢
Rt L
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Authority: Public Resources Code Seétion 6108
Reference: Public Resources. Code Séctions 691$(e) andXGHOS

M L

2261. Operatlnw COﬂdl»lOﬂSa ) i E

{£) Ogerachons under any lease or ﬁéz@i:yshgifcﬁga\

. R
carried on in a safe and workmanlxke‘manner/f/‘ ‘éoﬁ&iﬁﬁﬁ’%ﬁt5g.
yene*ally accepted good engineex ririg pracc:ces anﬁwwlth due regard
given to the protection of life and properc?i‘hhe‘nresernatlon'
of the environment and the coﬂvefvation of na*urafl escurces»'

¢(b) Tae Commission may dece*mlne the: spacxag oi&
wells and the rate of"deyglopmenﬁ,éﬁd«praduﬂtlan of‘xell ig
ordex to prevent the wiste of gaothermal Fésources anaftn premote"
moximum econom:c recovo-j ffomuand,thETgbﬁggﬁvat on»af°:“
f:eservcir,egergy in sach hqne‘pr“sépa:atetﬁh&g;ggéuﬁ&ngqgtge}
of geothermal resources. Such detgr@ina;ithSﬁéllfﬁeibQSédﬁén,:
reccgﬁized.enginee:ing.Standard§aﬂéiShaEI\Eéacqnéiﬁgén: with -

ap-

prevalling eccnomlc conditions. .

-

{e) Except in -nstannes where the CommLSSlon has
exercised its right to take the State 's. shave 0of geothezmal
resources in kind pursuant to Seetdion 2258 of thls Artlﬂle 4 1
geothermal resources: shdll not be dzsposed of etceptxxu

accordance with sales contracts or ‘other methdds whxch have

w,

first been approvedﬁin writing by the.- Comqua&on.

(d) ATl geothernal weils shall be tested whisn requlred

by the. Comnissmon. ] L

(e) No lessee or permx::ee sha]l drill a- gepichermal

well on or into State lands except on. priox apptoval of the

‘; CALENDAR PACE 2 2 8




+

Commission and subject €tg the terms and conditions ngﬁmﬁigﬁabiingj;f

statute and;leqse>ﬁrgpérmiC. ' o

(£) Before commencing the work of drilling 4 well, -
the lessee ét—permitteewshallVnotifxyﬁhé-Cdmmigsionxbf it$<iﬁéaﬁﬁié;'
to- drill and such notice shall contazn the Iocatiom and nlevatlcn’

above sea level of the derkick the propesedﬁdepth bottnm hale

0

lécation, easing progrhm, proposed ccmpletian program,, aud.the

.

size and shape of,&rxlllng sxteu the excavation and gradmng planned :

and the location -of existing and p*aposed access roads. Whgzg

v ~

the surface of the leased or pe*m"tted lands is under vl

jurisdiction of a state agency~other'than ‘the Qommyss;omg the:
lessee or permittee shall provide at @he.samg-:ime-sﬁéﬁ ]
information listed- above as is pertinent to rhat;agency.

() No well shall be perforated wedrilled, pluggg&

back; or altered except on prmcr«approyal.gf the Commissi.ons.

ol
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(h) All drilling, redrilling, perférating, ox
workover ope:atioﬁs*wiﬁhin-gny_ggozhgrmal reésources é&ﬁaiéhéil
be done with an accgptgﬂicitédlgciﬁg-ﬁedihm. ' R

(i) No genérdting plants, buildings, structuires,
production equipment, metering systems, pipeiines, or féads-fpr';
the production of -gecthermal rescutces shdll bg iqséglléﬂ exﬁept
on prior aépzovai by the1Comhisgion; Any proposed changiis. to;
guch existiag equipment or facilities -shall be approved: iin
advance by the Cbmmissidn; Mdps; drawings and spécifiéahiéﬁs

for installations and changes shall be furnis hed if requusted

‘catéwéznpxca
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- -
- -

by the Commi:ssicu. ) . .

.

: 1) The Commission may require the lessee o'

permittee to supply it with a geologlc hazard stu¢} prigr :a“

4

commenccment of drxlling operations. o . - ,é

k) Matering e//meent shall be: malntaihed and operated>-7
in such a manner as to meet acceptable standards Qﬁ:acq;ragx. ?
Use of suéh equipment shall be disﬁoﬁ;inugé“ét~any~timé upbn.

a determination by the~CbmmiSSion'tha:,stagdands'dﬁ)add&ragy or
quality are not being maintained wzth*productlon<5?1pped until

measurement accuracy has been obtalned

(1) The lessee or permittee shall dlllgenc g mzintéin*

all wells to prevent water condensation and ccollng of the well

bore.

*
-

(m) Before work is commenced to: abandon anvaelqr

the permittee or lassee sna” notlzy'tme Cammxssmon thh bega,&

»

to the condztxcn of the well and the proposcdtmechod of ab«n&onment'\ '

No well may be abandoned unless prior .approval cfzthﬂ~'¢rhod of

abandoument has been obtained from the Commxss;cn,if

Authority: 7Public Resources Code Section 6108

Reference: ‘Public Resources Code Sections 6901 et seq§and -6005

2262, * Bond. | ' §
Lessees ana'peimittegs~shgi%W:écfﬁhe0ti@e qﬁ’ché

execution of Ehe“lgase<cf permit, furmish ani{Eﬁeﬁé&fﬁétzm@i@;gipgf

4 favor of the State, a gqod,and sufficient boad in -sif

(e}
jo
»a g

n
hf

e

as may be specified by the Commission, gua*anceelng fali
performance by the 1¢35éeworkpetmictce'of thcntermg, cavenan:s,

e
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and éonditions of the lease ot pérmit.

ig' 1 Authority: TPublic Reésburces Code SeCCLoﬁ‘ﬁIOS
Reference: Public Resources Code,Sec;ionS'nQOL et seqsand 6005

2263. Indemnlﬁlcatlon. .

g (a) Lessees and permittecs. $hall ayree~uo indemnzfy

and save harmless’ the State of Califoriia, iﬁs officeréf‘agents

and employees againsc,any and all claims, damands,‘causg

or iiability of any kind whick may be assertedﬁdgélnst

dgnnts, -

S

1 - action,

or imposed upon the State oﬁ California, its: offlce*s,f

arising oué“bf 8Y

"

or employzés by any‘ﬁhird»qusan or eéntity,

gé.or permit, onerag ions. .

?

connécted with the issuance of a leas

use thereof by the lessee OF permltfgé its |

He

thereunder,; or the

agents, employees, or comntractols of land. 'Without)l;n;;ing

such indemnxfzcatlon <ha1‘

the generzlity oI the foregoing,

include any claim, demznd, cause of action ©OTr 11abilxt3hof any’
R

t or 1mvcsed upon tﬁe‘StaCe of Calﬁ’ornla oxr

DO HOY WRITE IN THIS SPACE

kind asserted agains

any of its officers, agents, OF employees- armsing out qﬁ or connect‘;

wich any alleged or actual violation by the léssee or yarmltree,

employees or contractors: of the ptroperty oﬁ*conttactua

.

’ rights of any third person or entity.
(b) Ar +the opC1cn of the Commigsion, the lﬁss&elbf

its agents,

]

ab:.lu:y msnram*e\ for t:he

e

permittee shall procure and malntazn 1i

benefit of che'scate in‘;n‘amount sacisfacforv to the hammzssxon.

Authoricy: Public Resources Code Sectlon 6108 -
Reference' Public Resources Code Seccicns 6901 et seq.and 6005 -

1

% 1 2264, Records and chorts.
{a) Witch regard to prospecting permics and ledsesy

- Iy

. . I . - B
. i p ~2 ¥ i<
. . H
3 -

CJ\!.EHDAR FAGE, \‘ :
‘ -%mq:rga;# * g

L il g Y S :nnz#*"'&-lfi; ;,tid

L 2d 3 2y R

v " *
e h Wﬂwu otk iinyy e A h,n» - A 3T S e
FERE S . i




‘shro..sqoia i8-713 S CONTINUATION:SHEET
FGR -FILING AleH!STRATWEREI‘.ULATJGN‘?
mm THE SECRETARY" OF §TAT£

(Puvsuom 3 Goummmr Code’ Secntn 133‘0. 1

lessees and permittees: shall furnish ‘the Commission. the“:tollow:.ng
information in the manner and form prescribed. S

" (1) Stateménts showing:the work performeﬂ upon =
the leaé/g or permitted area and the amount' guality‘and value
of all geothermal resources produced, shipped, or sold;

(2) Copies of 41l physical and factial
exploration results; logs, and survéys which may be ¢ondusted
all test data, and other data\reSﬂItiﬁgAfromquéfétibhslﬁﬁder‘
the lease or permit. . e

(b) Such information shall be deeined to-beé obfiained:
in confidence under Government Code Séctioﬁ 5254(3).a§iqéﬁa§1det\
be deemed subject to compulsory discipéurefdmdér'ﬁhe~CaiﬂfCrn§§;
Public Records Act; provided. that nothingihpreiﬁ~sﬁaii-ﬁ%éfﬁhﬁ o

use. of such informatiom by the Commissicn, in its dzscretLG“g\

o
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to further the developnient of geothermal resources cr.to Lnsure

a fair return to the State.

Authority: Public Resgurces Code Section™ 6108
Refervence: Public Rescurces Code Sections 6901 et seq aad GGQS

2265. Gommxpglgﬁ Prp@gc;}gn,

(a3 Geotherinal resdurces framﬁanywtwg,dnkmbte»ﬁéibs,
regardless of whether $unh~wélls.aré“Iocateé.énfState 1and may
be commingled when.the>metering system\u; d to measure genthexzmﬂ
resources has been Aap;:»rovedi‘b,y,:the.Q;:zglgn:z,s:s:;.on».~ Priox to. 1he
installation of the meterxng,system, the lessee or permltiee

shall submit, for approval, a séhemacicrdrawkng;of thg:@;ﬂposga

3¢
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i+ go far as it is reasondble to do so, except for such- roiids,.

- :;*;;f,:::'f‘(/n;z;k;
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system and specifications of the major\cqu&pmonc compoﬂencs.r

&

(b} The Commission will determine 1If arcépﬂable

standards of accuracy for’mcasurlng ‘gecthermal resaurcﬂs have bee

obtained and may approve cbmmxngliﬁg:of gedchermsl rcsﬁ&rce¢ﬁ
-~ : . .
/;he metering equipmenc shall be mainfaiied dad operateﬂ&iﬁ~such

-

a manner as to mesat acceptaole s:anddrds of aacuracy.hégsgfgﬁ

the equipment and comg;ngi;ng shall besa;scontzpnég‘updﬁ

8.

determination by the Commission thé;'sﬁandardsiéf”measgmemen*
accuracy or quality are hot being maintained, Commlﬁgjang shall

not be resumed until tlhe Cotmission determines; *hatvme ﬁurement :

accuracy has been obcamned SR @ .

. <1; . > .
-

() In‘theeavent chat the quality and: co"péﬁific-wa

‘‘‘‘‘

of the geotHermal resovrces to be- commi ngled are substantzally

different, ccmmlnglxng §hall not be approved by ch&fCowmzssion

(_

unuil cgceptable\stznca*as and meﬁhods of . payment arese tablxshed

-

Auvthoricy: Pudblic Résduress Code qu;xon 6108 "1 ”Z -
Reference: Publié Rescurces Cade Sectloﬁs 6920 and 6005
. 2286, ° Sur'ender of tﬁeV?remlses, ' : * #Q,

At the expiration of a lease or permit, ©F s»oner
termznatxon tnarsof the léssees: or pexmlttees shall re ccre th

lands cqvered’by said lease or permit té their o;gg;na;;qqﬁﬁi&§ggl

excavatioriv, alteratiorns, or other improvemerits which muiy be
desigaated fbf*:e;entidn by the Commissiofn or any Scat3§éggﬁ§y‘
having jurisdiction over the affected lands, Where.dct;rﬁiné&

necessary by the Commission aﬁdlor‘sé;h‘SCng.ageﬁcyp eare&
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Authority: Public Resburces Code Sectien 6108
Reference: Publi¢ Resources Code Sectm s 6?01»et SPq dnd SQGS

2267, Suspension of Performance..

4

In order for any obligation. iposed upen 2 :bt:frﬁi‘ﬁtge‘

or lessee by a prospeqgting permit cor lease resultlng thprefrom.to

>

be suspended by the Commxssmon pursuant to Publlc Regoul s Code

-

.

Section 6910(d), the»pﬁrmztteefgr lessee must @nfo:m~tnungm@iséiqhi €*

.. 4n writing that such a condition has arisen as soén as jossible

under the circumstances. When such conditions cease to.exist,
the petmittee nr léssei shall so inform the Commission s sodn
4

as possible under the ¢irdumstances, . -

Authority: Dub’*c.Reserces Cade Section 6108 -
Reference: Publice Resnurces Cade Seﬂ: Lors 691G(d) and 4005
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