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AWARD OF A NEGOTIATED OIL AND GAS LEASE

APPLICANT: Lowell E. Garrison
4252 Mason Lane
Sacramento, california 95821

AREA, TYPE LAND AND+LOCATION:
234% acres of *State uplands at the intersection

of U.S. Highways 905 and 580, California
Aqueduct and Mendota Canal.

AB 884: 5/13/82.

PERTINENT INFORMATTION:
1+, P.R.C. Section 6815 provides that the

Commission may negotiate and enter

into Leases for compensation to the

State for the development of State

lands through drilling from adjoining
lands where the competitive bid provisions
of P.R.C. Section 6827 are impracticable
by reason of the small size or irregular
co~figuration of the propercy.

The staff believes that a negotiated

lease is appropriate here because of

the small size and irregular configuration
of the parcels.

The applicant will not be permitted
to drill in the right of way of the
Ccalifornia Aqueduct.

Under the proposed negotiated Oil and
Gas Lease, Mr. Garrzison agrees Lo pay
in money to the State ammually: a) the
sum of $10 per acreé; b) 30 percent
flak rate royalty on all oil and gas
produced from State-owned lands; and
¢) five percent pass-through royalty
on gas produced on non State-owned
lands, as specified in the lease on
file in the office of State Lands
Comminsion.
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CALENDAR ITEM NO. 38 (contD)

The area is considered a natural gas
prospuct with 1ittle likelihood of
encountering oil. The lease also provides
for a primary drilling term of one

year.

Pursuant to P.R.C. 6854, the Commission
is authorized to lease lands under

the jurisdiction of other State agencies.
The agencies' consent 1is mnot required
where the drill sites are not on the
surface of the agencies' property.
Formal consent of the Department of
Waser Resources Ls not requircd because
drillsites will not ve located on its
lands. Nevertheless, the Department

is aware of the leasing operations

and approves of them.

ENVIRONMENTAL IMPACT:
1. A Negative Declaration was prepared

by the Commiss®on staff pursuant to
CEQA and other implementing regulations.

This project is situated on lands not
identified as possessing significant
environmental values. A staff review
of available environmental information
indicates no reason to identify the
subject lands as having such values

at this time.

EXHIBITS: A. Site Map.
. Land Description.

5. MNegative Declaration.

IS RECOMMENDED THAT THE COMMISSION:

CERTIFY THAT A NEGATIVE DECLARATION HAS BEEN PREPARED
FOR THE PROJECT BY 1HE COMMISSION STAFF PURSUANT TO
THE PROVISIONS OF CEQA AND SUCH DOCUMENT WAS REVIEWED

AND CONSIDERED.

FIND THAT CHANGES OR ALTERATTONS HAVE BEEN REQUIRED

IN OR INCORPORATED INTO THE PROPOSED PROJ:CT WHICH

MITIGATE COR AVOID THE SIGNIFICANT ENVIRONMENTAL EFFECTS
THEREOF AS IDENTIFIED IN THE COMPLETED NEGATIVE DECLARATION.

CALENDAR PAGE

TS5z

MINUTE PAGE _iiZ_L




3.

T
o

3 (CONTD)

CALENDAR ITEM NO,

FIND THAT LN ACCORDANCE WITH SECTION 6815 OF THE P.R.C.

AS TO THE 234X ACRES OF UPLAND, ALAMEDA AND SAN JOAQUIN
COUNTIES, THE PROVISIONS OF SECTION 6827 ARE IMPRACTICAL
BY REASON OF THE SMALL AND IRREGULAR SHAPE OF THE PARCELS.

AUTHORIZE PURSUANT TO DIV. 6 OF THE P.R.C. THE ISSUANCE
or AN OIL AND GAS LEASE TO LOWELL E. GARRISON OVER

234X ACRES OF STATE-OWNED LANDS DLSCRIBED IN EXHIBIT
"B'", ATTACHED AND BY REFERENCE MADE A PART HEREOF.

SUCH LEASE IS TO BE ISSUED ON THE TERMS AND CONDITIONS
DESCRIBED IN A LEASE FQUND IN FILE W 40244 LOCATED

IN THE OFFICES OF THE COMMISSION INCLUDING, BUT NOT
LIMITED TO, THE FOLLOWING TERMS: AN ANNUAL RENTAL KAIE
OF $10 PER ACRE, A 30 PERCENT FLAT ROYALTY RATE ON

ALL OIL AND GAS PRODUCED FROM STATE LANDS; AND A FIVE
PERCENT ROYALTY RATE ON ALL OIL AND GAS PRODUCED BY
WELLS DRILLING THROUGH STATE LANDS INTO ADJACENT PRIVATE
LANDS WHYCH HAVE NOT BEEN INCLUDED IN A POOLING OR
UNITIZATION AGREEMENT APPROVED BY THE STATE.
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EXHIBIT "B"
LAND DESCRIPTION W 40244

A1l those California State-owned mineral interests contained within the
following four parcels of land lying within Sections 20, 21, 28 and 29,
T2S, R4E, MDM, Alameda and San Joaquin Counties, California, described

as follows:

PARCEL 1

BEGINNING at a 6" x 6" fence post marking the corner cemuon
to said Sections 20, 21, 28 and 29, having California
Coordinate System Zone 3 coordinates of x = 1,696,751,08
and y = 451,960.34; thence along the south line of said
Section 20 N 87° 46' 43" W 1140.77 feet to an intersection
with the northeasterly right of way 1ine of Interstate 580
Freeway, thence along said right of way the following four
courses:

1. 13" 34" W 189,271 feet;
2. 14' 09" W 160.44 feet;
2. 29' 01" W  401.36 feet, and

. M 4l° 44 38" W 457.87 feet, thence Teaving said
right of way line N 00° 08' 37" E 396.92 feet, thence
N 89° 12' 01" W 294,90 feet to an intersection with said
right of way line, thence along said right of way line the
following two courses:’

1. N 40° 57' 23" W 126.57 feet; .

2. N 38° 45' 31" W  301.49 feet, thence leaving said
right of way line and continuing N 38° 45' 31" W 112.30 feet,
thence the following four courses:

1. N 14° 23* 06" W 108.32 feet;

2. N 27° 32' 44" E  329.46 feet;

3. N 63° 29' 02" E 176.82 féet, and

4. N 20° 50' 58" £  458.79 feet tu. an. intersection
with the southerly right of way line of Intarstate 205
Freeway, then . along said right of way Tim2 N 85° 55' 06" E
312.61 feet ana N 85° 11' 25" E 208.99 feet to an intersection
with the southwesterly right of way line of the Delta
i'endota Canal, thence along said right of way line the follow-
jng four courses:

1. S 55° 15' 05" E  315.33 feet;

2. S 66° 51' 05" E 493,70 feet;

3. S 80° 52' 05" E 389.20 feet, and -

4. S 38° 36' 13" E  377.79 feet to an intersection with
the east line of said Section 20, thence along said east line
S 00° 31' 54" W 1624.79 feet to the point of beginning.

Page 1 of 3
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EXHIBIT "B" W 40244

PARCEL 2

BEGIMNING at a point on the northerly right of way line of
the Interstate 205 Freeway wnich bears N 01° 19" 59" E
2361.93 feet from a 2" x 2" pine hub and tack marking the

1/4 corner between Sections 20 and 29 of said T2S, R4E, MDM;
thence along said rortherly right of way line N 85° 48' 06" E
630.00 feet; thence leaving said northerly right of way Tine
N 297 24" 30" W 1367.83 feet and S 00° 18' 05" W 1241.37 feet

to the point of beginning.
PARCEL 3

BEGINNING at the corner common to Sections 20, 21, 28 and'
29 referred to in Parcel 1 above; thence S 88° 53' 31" E
117.04 feet to an intersection with the northwesterly right
of way line of the Californiu Aqueduct; thence along said
northwesterly right of way Tine the following four courses:

698.01 feet;.
1196.73 feet;

1. S 45° 38' 49"
2, S 51°47' 38"
3

v oaF
Y

E
£

. $39°11' 52" € 1103.26 feet, and
E

4, S 30° a6’ 00" 705.58 feet to the cente
said Section 28; thence along the south line of the noyth-
west quarter of said Section 28 N 88° 32' 24" W 1799.65: feet
to an intersection wity the southwesterly right of way line
of Interstate 580 Freeway; thence along said right of way
line N 4€° 10' 22" W 504.21 feet; thence N 37° 42' 22" W
656.71 feet to an intersection with the line cummon to said
Sections 28 and 29; thence along said common line
N 01° 12' 36" | 1800.67 feet to the point of beginning.

Bearings, distances, and coordinates in the above descriptions are
based upo.i the California Coordinate System, Zone 3.

. PARCEL &

BEGINNING at the corner common to Sections 20, 21, 28 and 29
referved to in Parcel 1 above; thence along the west Tine of
the southwest quarter of said Section 21, N 00° 07 W
1348.58 reet to a point on the southerly right of way line
of the Delta Mendota Canal said point bears $ 00° 07' E
3925.60 feet from the northwest corner of said Section 21;
thence along the southerly right of way line of said Delta

Mendota Canal the following eight courses:

1. N80° 24' € 195.40 feet;
2. §38°33'E 307.50 feet;
3. S$89° 58'E 610.80 feet;

- . C;
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EXHIBIT "g"

S 69° 34' 333.60 feet;
S 31° 28' 492,30 feet;
S 48° 15' 324,40 feet; .
S 56° 23' 196.00 feet, and
. S 13° 37 301.40 feet to a point on the
southerly line of the southwest quarter of said Section 27;
thence N 89° 36' W 1897.08 feet to thé point of beginning.

END OF DESCRIPTION

Page 3 of 3
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STATE LANDS CO-‘.‘.M!SSION EXECUTIVE OFFIGE
1607 - 13th Streat
Sacramanto, Calilorms 9581 < N8

EXHIBIT "C"

PROPOSED NECATIVE DECLARATTON EIR ND 310

File Ref.: W 40244
Scu#: 82032307

.

Project Title: Bethany Prospect

Project Location: Between the California Aqueduct and Mendota Canal,
’ at the intersection of U.5. Highways 530 and 205
Alameda and San Joaquin Counties.

Project Description: To explcre for and if commercial quantities are found,
to develop nafiural gas reserves.

This NEGATLVE DECLARATION 1s prepared pursuant to the requirements of :he Calilorni.
Environmental Quality Jdct (Section 21000 et seq. of the Rublic Resources Code,, the State
CEQA Guidelines (Sect:mn 15000 et seq., Ticle l4, of the Califgmmia Administcrative UCcole),
and the State Lands Commission regulations (Section 29971 et seq., Title 2, of the
California Adminiscrative Code),

ased upon the attached Initfal Study, it has been found that:

[:7 .the project will not have a significant effect on the environment,

@' the actached mitigation weasures will avoid potentially significant effects,

. Contact Person: Ted T. TFukushima
1807 - 13th Street
Sacramento, California 95814
(916) 322-7813

S
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RESPONSE TO COMMENTS RECEIVED IN
RESPONSE TO NEGATIVE DECLARATION

l. Bay Area Air Quality Management District

Comment: The potential for odors affecting any sensitive
receptors near the proposed sites should be

identified.

Response: Potentjal for odors affecting the surroundings
has been identified in Item IIB-2 Standard permit/
lease require the applicant to obtain all required
governmental permits prior to drilling.

Comment: BAAQMD permits may be required for some equipment.

Response: The applicant has been notified that it will be
his responsibility to contact the BAAQMD prior to
drilling.

San Joaquin Local Health District .

Comment: An Air Quality Emissions Analysis was requested
based on pogsible worst case NUy emission of
11,045 ug/m3.

Response: State Lands Commission staff, in conjunction with
Air Resources Board staff ran a modeling study in
which worst case No, concentration at ground level
were found to be 23% ug/m33 less than one half the
State standard of 470 ug/m”.

Department of Fish and Game

Comment: The project area is located within the range of
the kit fox, and mitigation measures must be
incorporated into the project to protect this species.

Response: Any drillsikes which the applicant intends to use
must be inspected and apbroved by Department of
Fish and Game. This condition has been made a
drilling obligation in the lease form.
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ST ATE LANDSCH AANGON

INITIAL STUDY CHECKLIST
Form 13 20 (2,1t0) FileRet; W 40244

S v ——. aa

SCHE 8203237

l.  BACKGROUND INFORMATION

A Applicant: Lowell E. Garrison
4252 Mason Ln.
Secraments, Ca 95821

S i e ———— . —

B. Checilist Date: 12/ 18 /81
C. Contact Person: __ Lowell Gar ri

Telephone: { 9164 I 487-9177
D. Purpose:_Oil and Gas Lease

E. Llocation: California AQ’U&dUCt.‘ Mendota Canal at intersection Qf US Hwy 205

and 580 490 _ Ae. roray. 238 _Ac. _ srare
F. Duscription: .’.ib_ﬁrsal_-p_r_e...iqa_:a nd.develop. na t.u\r.a.uas...rg,s_e‘cy.e,s

)

G. Persons Contacted:

M ot rm—— M 3 @ G oo —

R R I --__—’-—.-‘--——_.. ——

.t —-—-.-.———...._h-..__—... —

TR e e

i, ENVIRONMENTAL IMPACTS. (Explain alf “yes” and "maybe"answer:}
A. Earih, Will the prapozal resuit ins -
1. Unstable carth conditions or changes in geologic substructures? | | | B R L T .
2, Disruptions, displacemnents, compaction; or overcovering of the soil?, . B R
3. Change in !opcgraphyorgroundsurf:cere!ief teatures? , ., " . Tl
4. The destruction, covering, or modificition of any unique geologic or physical features? teteiiiiaaa...
5. Any increase in wind or water.erosion of soils, eitheron or off thesite?, , , .

Position or erosion of beach sands, or changus in siltation, deposition or rrasion whigh may
annel of a niver or stream or the bed of the ocean or ony bay, inlet, or lak Tttt s e naan

7. Exposure of JI people or Rroparty to. geologie hazards such g earthyguakes, landsiide
fadure,orsumnlarhawds?...........................




Yas M
He  lere Wl the prague gl v nlbagg aybe No
1. Subistuntsal Mt PINMeAONY Of thitaoation ol ambuent aie quality? G208 QRiLemy TESTNY L. [—_] K}]

.~
1
2. The crsanion ef alyestionalile adars?, DGR GIRILEE TTATIAC L doviveconenesnrrecsanses D ,."3 [

t

i

o w [:’l i oy

A, Alteratien ol i OSETENG, DO o wopesatare, or any change o chmute, either fecally or regonally? (|} l Lo,
Water, Will the propusal resultm:

. Changus i the curents, o the colirse or duection af.water movements, in wither murine or frosh waters? .

-
.

— -

Changes in absorpton-sates, dranage patterns, o the rate ond umount of surface water runcff?. .. ... ..

Alterations to the course or flow of floodwater? .o v v v verasiesvrsrvareorsrsee

Changemthe‘@mountohurhcewa!ermanywaterhodv?................................

2,
3.
4,
5.

Dischaige nto. surface waters, or in any alteration of surface water guality, including but not limited to
temperature dissolvad cxygen o tUDIdity? . ..o ii e deeeciierares e st e

6. Alteration of thz direction or rate of flow of ground Y T £ 7 A R R

7. Change 1 the quantity of ground waters, either through direct additions or withdrawals, or through inter-
ceptio.'\«ofanaqunlerbycutsorexcavanons? R R R R )

8. Substannial reduction in the amount of water. otherwise avatlable for public water supplies? . ..........

9, Exposure of people or property to water-related hazards such as floodingor tidalwaves? ... ... ....v.

Dooo 0o ooooc

10. Sigruficant changes in the temperature, flow or chemical content of surface thermal springs?. ., . o0 .\ v s e

D. Plant 1ife, Will the propasal result in: ‘

1. Change 1n the dwversity of specins, ar number of any species of plants {including trees, shrubs, grass, crops,
and aquatié plants)?, . AN, RIVMNG, | AROCUTADN . ATA vl i s

2, Raduction of the numbers of any umaue, rare or endangered spacfos of plants?. oo v vun i enan

3. Introduction of new speaies of plants into an area, or in a bairier 1o the'sormal renlenishment of existing

D 1 L1 2 R R R R R R R PP
4. Reduction in acresge of:any agricultural crop? oo v v v iocvrtnsorses seetetrorrenrasaaesos

Aunimal Life. Will the proposal result in: ‘ .

n the divarsity of spewies, or numbers of any soecies of animait {birds, land animals including
e

R I R S IR I

1. Charge
reptiles, fish ana shelifish, benth.c organisms, or insects)? . LURIMS | DRIGLE

2. Reduction of the numbnrs of any unique, rare or endangered species of animals?. .. .. ... cieeaan

3. Introduction of new species of animals into 3u area, or result in a barrigr to the migration or movement of

.
Y 11111 L A S T S S

4. Deterioration to existing fish or wildlife habitat?. . . . ... eviv i i i o
Naoise, Wil the proposal result in:
1. Increase in existing noiselevels? . . .o o i e it a i esieniaesien

2, Exposure of people to severe noise levels? . RURINVE | N‘;b , TRESTING .

. NO OF
S0 00 00 00 00 D000 oo oo

OR 00 O

Livht uind (Glare, Wit the proposal result s . .
RILEING,

R3

ORI
VRINVE,

1. The production of naw light or glare? . .., .

S

Land Use, Wil the proposal result i

‘1. A substantial altesstion of the present or plannud tund use of an area?.

Nutural Resources, Will the proposal resuls in:

3. fncreass in the rate of use of any Naturdl (ESOUICES? . L v v v v aoson

O o

o0 0O

2. Substantial depletion of any aonrenewable (SOICESY o (v vv v oo

.

}:‘»ﬁ.s‘l PO




NI l‘;m'l Dhesw thiss prraayanatl romgit an? Yos Mayhe

1. A 1k of wo sxptmon ot the eelease of hazardods substances (including, but not limited to, oil, pesticides,
chemicals, of rudhation) i the event of an accident OF UPSEL CORAIIONSY «+ + v vvvvssvvanesesvneses (] L] |

2, Passible interfeeenca with emerqeney response plan or an emergency evacuation plan? . ., .o D D L

Populanion, N0 he peoposal tesultan:
1, The alteration, distabution, density, or growth rate of the human population of the area? [:] [:]

Housing, Will the proposdl result in:

1. Affecting éxisting housing, or create a demand for additional housing? . . LJ D

Transportation!Circulutinn, Wil therpropasal result in:

1, Generation of substantial additional.vehicular movemant?. . ... .. v

2. Affecting existing parking facilities, or create a demand for new parking?,

3. Substantial impact ugcn existing transpPOrtation sYSEMS? . . v v v v s nesocnnnns

4, Alteratunns to present patterns ot circulation or movement of people and/or goods?

5, Alterations to waterborne, rail, orairtraffic? ... .o vv v e et aveerceracnasn

&000

6. Increzse in traffic hazards to motor. vehicles, bicychists, orpedestrians? ., oo o vty it i nensnmans

Public Sersices. Will the proposal have an effect-upon, or rasult iu a naed for new or altered governmental
services in any of the following areas:

1. Fireprotection? . ..o vvevnasoores

2. Police pmtec'xi'on?. tvevertssasedn et
3.5chaols? « v v ittt canenae

-4, Parks and othar recreational facilities?. . ... .. .
5. Maintenance of public facilities, including roads?.
6. Other governmental services?, . o v vvvvvveene
Energy. Will the proposal result in:

1. Use of substantial amounts of fuel 0r nergy?, ... e v s v eosaassonscsoennssnoroennssns

O
L]
N
O
U
G
0

2, Substantial wncrease in Jemand upon exisuing souices of energy, or require the development of new sources? .

Utilitics, W) the piopusal result \n a need for new systems, or substantial slterations ta the foilowing utshit.es.

1. Power or natural gas?. . .

—.

t

2. Communication systems?

A

J.Water?, .. ii i

4..Sewer or septic tanks? . .,

i
1

£

MIPENR I A
Sl Ly

5. Storm water drainage? . .

T 1

<

6. Salid waste and disposal? . ........

Huwman Health, Wil the proposal result in:

Cl
O
H
O
(]
O
H
O]
U
]
O
d
O
0
UJ
O
[
0
0

1, Creauon of any health hacard or potential health hazard {excluding mer.taf heaith)? .

00 DOoOoDoE

2, Exposure of prople to potential health hazards? o .o o iviivevrenonssccnnas
desthetics, Will the proposal rasylt in: .

1. The obstiuction of uny scenic vistd of view open o the public, or will the propasal resuit in the creation of
an austhetically otfensive site open t6 publicview? .. LYY AR e

Recreation, Wil the proposal result ing

1 O 0O
£
]

(&g B!

1
-
(S

1. An et upen the quality or quantity of existing recregtional opportumties?, . . . Jro tCetmneasoes
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Yeas Mayl-n No

FoaCntineal Besoneg o
" , e [ o prehi historic archeologieal site? N
Vo YAlLthe piugsonal sesasft uy thie altegatbon o o e disatuyction o J prehistone or historic arche gie 7, e

*physical or aesthete offects 1o a prihistoric or histonc building, [ ’

|
ML R I N A I R

2. Wil the prosoisal oesult i vy

structuge, ue obipset? R I o

wnttatiil 10 cawse o physical chanqge. whish would affrct unigue ethnie cultural L] [ , |~

3, Do the propesal bave the

V"h""-.).. ..-.-o-o....-...-..‘...0-.-..-..o....unon.vovO'--cn
-

us wuh'm the patential impact area? , , , , , Ceee e

i

3

4. Will the propnsal restnict exvting 1ihgious or sacred ug

s

Mandatisey Findurg of Swnipicange,

1. Does the praject kave the notential to deqrade the quality of the environment, ceduce the habitat of 3 fish cr
wildlife species, cause a high or wildide. posulotion to deon Yelow self sustaining levels, threaten to eliminate
2 plant or gnimal community, reduce the number o¢ restrict the range of a rare or endangered plant or
animal or eliminate imgurtant examples of the major perinds of Califorma history or prehistory?. ., . ... ..

» 10 tha disadvantage of long.term, environmental

L R NN

2, Qous the project have the potential to achieve shortterm

goals’

3. Does the project have impacts which are individually hmited, but cumulatively considerable? ,,,,,.. .. . D

4. Does the project have environmental effects which will'cause substantial adverse effects on humanp beings,
eitherdircctiyormdirectiy?......‘...4...................h....................,,.,,

- Wl DISCUsston OF ENVIRONMENTAL EVALUATION (See Comrments Attached)

1V, DETERMINATION

On the basis of this wnitial evaluation: : .

P51 . . . - . ¢ '

,’:,j l'x:hm’ the proposed project COULD NOT have o sigmticant effest on the environment, and 3 MEGATIVE DECLARATION wall
Piepared,

D l finl that dlthaugh the propoced project could have 3 signtficant effect on the environment, there will not be a significant effuct
iIn-this case horause the mitstation measures duseribed an an attached sheet have been added to the project, A NEGATIVE

*'DECLARATION will b prepated,
D l find the propased projuct MAY have a sipnificant effect on-the eavironment, and an ENVIRONMENTAL IMPACT REPORT
is requied, : ;

’ -
Y < A RV J &
Date; 7/ </ S f;? VAL A ey c:a:.».'wpmﬁ..‘c&___.,l,ﬁ.\).,u_.
Fm/ljm State Lanih Conmessipn
‘ FONUTE B 4330 &
E) . ‘ . . ¥

Foimn 13.20.(7/00

v
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EXHIBIT "A"
LAND DESCRIPTION ‘ W 40244

A1l those Cali’ornia State-owned mineral interests contained within the
following four parcels of land lying within Sections 20, ?1, 28 and 29,
T2S, R4E, MUM, Alameda and San Joaquin Counties, California, described

as follows: .

‘PARCEL 1

BEGINNJAG at a 6" x 6" fence post marking the corner common
to said Sections 20, 21, 28 and 29, having Cal’fornia
Coordinate System Zone 3 coordinates of x = 1,666,751.08
and y = 451,960,34; thence along the south line of said
Section 20 N 87° 46' 43" W 1140.77 feet to an intersecticn
with the northeasterly rignt of way line of Interstate 530
Freeway, thence aleng said right of way the tollowing four
courses:

T. N40° 13" 34" W 189.21 feet;

2, N 32° 14' 09" W 160.44 feet;

3. N 45° 28 mi" W 401.36 feet, and

4. N 41° 44’ 34" 4  457.87 feet, thence lezving said
right of way 1ine N 00° 08' 37" E 396.92 feet, thence
N 89° 12' 01" W 294.90 feet to an intersection wivh said
Fi%?t of wiy Tine, thence along said right of way Iine the
ollowing two courses:

1. N 40° 57' 23" W 126.57 feet;

2. N 38° 45' 31" W  301.49 feet, thence leaving said
right of way 1ine and continuing N 38° 45" 31" W 112.30 feet,
thence the following four courses:

T. N 14° 23" 06" W 108.32 feet;

2. N 27° 32" 44" E  329.46 feet;

3. N 63°29' 02" E 176.82 feet, and

4. N 80° 50' 58" E  458.79 feet to an intersection
with the southerly right of way line of Interstate 205
Freeway, thence along said right of way Tine N 85° 55' 06" E
312.61 feet and N 85° 11* 25" E 208.99 feet to an intersection
with the southwesterly right of way line of the Delta
‘Mendota Canal, thence along said right of way line the follow-
ing fcur courses: .

. S 55°15' 05" £ 315.33 feet;
. S 66° 51" 05" £ 493.70 feet: .
. S 80°52' 05" E 389.20 feet, and
4, S 38° 36' 13" 377.79 feet to an intersection with
the east line of said Section 20, thence along said cast line
500° 31" 54" W 1624.79 feet to the point of beginning.

o
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EXHIBIT "A" W 40244

PARCEL 2

BEGIUNING at a point on the northerly right of way line of
the Interstate 205 Freeway which bears N 01° 19* 59" ¢
2361.93 feet from a 2" x 2" pine hub and tack marking the
1/4 corner between Sections 20 and 29 of said 125, R4E, Mbi;
thence along said northerly right of way line N 85° 48’ 06" E
680,00 fect; thence leaving said northerly right of way line
N 23° 24' 30" W 1117.83 feet and S 00° 18" 05" ¥ 1241.37 feet

to the point of beginning,
PARCEL 3

BEGINNING at the corner common to ..ections 20, 21, 28 and
29 referred to in Parcel 1 above; thence S £8° 59' 31" g
117.04 feet to an intersection with the northwestarly right
of way line of the California Aqueduct; thence along said
northwesterly right of way line the following four courses:

1. §45° 38" 49" 698.01 feet;

2. S 51° 47 35" 1796.73 feet;

3. §39° 11" 52 1103.26 feet, and

4. S 30° 46' 00" 705.58 fegt to tne cencer of
said Section 28; thence alena the south Tine of the north-
west quarter of said Section &8 N 88° 52* 24" y 1799.65 feet -
to an incersection with the southwesterly right of way line
of tnterstate 580 Freeway; :hence along said right of way
1ihie N 48° 10" 22" W 504,21 feet; thence N 37¢ 42' 22" y
656.71 feet to an intersection with the line common to said
Sections 28 and 29; thence along said common 1ine
N 01° 12' 36" E 1800.67 feet to the point of beginning.

Bearings, distances, and coordinates in the above descriptions are
based upon the California Coordinate System, Zone 3.

- PARCEL 4

BEGINNING at the corner common to Sections 20, 21, 28 and 29
referred to in Parcel 1 above; thence along the west line of
the southwest quarter of said Section 21, N 00° 07' W .
1348.68 feet to a point on the southerly right of way line
of the Delta Mendeta Canal said point bears S 00° 07' E
3925.60 feet from the northwest corner of said Section 21;
thence along the southerly right of way 1ine of said Delta
Mendota Canal the following eignt courses:

N 80° 24' € .195.40 feet;
$38° 33' € 307.50 feet;
S 89° 58* E 610.80 feet;

CALENDAR PAGE  _
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- EXHIBLT W 40244

S 69° 34' E 333.60 feet;
§ 31° 23 ¢ 492.30 feet;
S 48° 15' E 324.40 feet;
S 56° 23' £ 156.00 feet, and

8, S13° 3" W 301.40 feet tc a point ri. the
southerly Tineof the southwest quarter of said Section 21
thence M 89° 36' W 1897.08 feet to the point of beginning.

END OF DESCRIPTIUM
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EXHLGLT "pn

LAXD CUSCRIPTION

DESCRIPTION OF PRNJECT

The project to be identificd as the Bethany Prospect is

an cifort by Lowell E. Carrison to explore for, develop,

and if commercial quantities are found, produce new natural
83as reserves in the vicinity of the California Aqueducr,
Mendota Canal and chejr intersection with V.S, Highways

580 ané 205, 15 miles west of the City of Stockton, San
Joaquin County, California. The project is located in Sections

20, 21, 28 and 29, 125, R4E, MDM, Alameda and San Joaquin

Countijcs, California.
P

An 0il and Gas Lease is proposed for the subsurface area

of'State-owned lands as shown in Exhibit "ar,

v x

The issuance of the aforemencioned lease would-allow incor-
poratian by the applicant into a more: than 2,000-acre lease
block to be explored. Upon selection of a drillsite to
be situated on private Iand;, a drillsite pad, contalinment

- pit for the drilling muds and an access road to the drillsite

would be constructoed.
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fn the event of discovery and assuming production ig oblained,

4 wellhead will be Installed along with protective cqui pment

'F()l. "h(: rdc. ﬁiLi’-‘:‘v

There are presently five Locations selected for possible

drillsites, all on privately owned lands. The drillsites

are located in the SEY of NW% of Section 20, the SWY and

SE% of the NEY of Section 20, the SWY of SEX of Section

20 and the NU% and NE% of Section 28, east side of U.S.

g 4

tHighway 205,

Each potential drillsite location will occupy‘approximately

one acre during che exploratory phase. If commercial production
is obtained, approximately one quarter acre wiil be required
for the production pads. The proposad locations will be
approved by the Lan40wncr. The pads will be so situated

to minimize land usc on che acreagc.including roads for

drilling access. (See Exhibit "A" for proposed drillsites.)

In the event of discovery, the drillsites may be used for

- »

development. A single conventional drilling rig will be

used for the project.

‘e . . )
The wells would reguire approximately ten dayvs cach to

driit.
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IF consercially pruducible gas is discovered, the wells

would Lo free-flowing, requiring no lifting equipment and
oniy a liwited amount ol production cqupment. A wel Lhead
fleeing will he installed and connection to existing gas
pipelines will be made all in conformance with Division

of Oil and Gas ®cegulations.

Following completion of development drilling, the drilling
equipment will be removed, the sumps vacuumed out and cleancd
up and all traces of the drilling phase removed. If a gas
discovery is made, the reservoir should be deplered wichin

ten to fifteen years at which time the wells wculd ke abandcned

in agcordance with State Regulations, production aqui pment

.

will be removed and sites will be restored to their original

condition.,

CALINDAR PARE
MINUTE AAGE




PERSNNS NB AGENCTES CONTACTEDR

MENING

California State Department of Fish and Game
Califernia State Deparument of Conservation
Division of Ol and Gas

State Water Resources Control Board

Solid Wastce Management Board

0.P.R. Clearinghouse, Attcntion: Anna Polvos

California Department of Parks and Recreation

‘0ffice of Histnric Presérva:ion

LETTERS

»

o
San Joaquin County Planning Department

San Joaquin County Air Pollution Control District

Alameda Countyv Planning Department

Bay Arca Alr Quality flangement District
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2.

3.

1.

DESCUSSLON OF ENVIKONILITAL FVALHATLON

Construction cf each initial drilling pad will disrupt

an arca of approximately one acre for the drillsite.

4n access road would be comstructed to each drillsite.

If commercial production is obtained, each production
site would require ore-quarter acre O maintain the
facilities. The produced gas would be transported from
the sites via existing pipeline.

The possibility that subsidence could oceur is discussed
in Exhibit "D". Also, enclosed is a subsidence mounitoring
and contrcl plan as required by Public Resources Code

Section 6873.2, attached as Exhibit "E".

[}

A small amount of air pollution would be genhcrated
during opcration of the diesel engines used in powering
the drilling operations. Exhibit "C" provides data

on operational cmissions for diesel engines in a 750

. - Y

H.P. rating. Dufation of use of the drilling rig would

be approximately ten days for each well drilled.
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Puriag the drilling phase, operation of the diesel

engines would create sane objectionable odor: This
could partially bhe controlled Ly propurly adjusted

engines ond adequate pollution control devices.

1. During the expioration chase, one acre of land would
be occupied for each individual drillsite with up to
five drillsites anticipated. The sele:ted drillsites
would be on agricultural and pasture lands used in
ceréal grain production; thereby prohibitiing agricultural
use in those one acre sites. If commercial quantities
of gas are found at any of the sites,
for the production equipment would be reducec to akout
one-quarter acre. The rest of the drillsite would be.
feturned to agriculcural use. If no gas is found, the
cxplorator§ sites would be returned to their original

coundition.

Initially, one acre of land or crop would be disturbed
for cach drillsite leading, possibly, to a one-quarter

acre site il production is attained (refer to [ID-1

above).
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Construction off the drillsites would rause g temporary
disturbance to the area. Due to g repeated disturbance
because of agricultural use, animal use of this habitat

has fluctuated with the scason and the state of the

crops.

1. There will be an increase in the noise level in the

.

immediate vicinity of the drilling sites due ro zhe

construction equipment for building the drillsite pad
and the drilling machinery. Nois2 levals may be around
70 decibels ac 1,000 feet distance from the drillsites.

[ .
The noise gencraced by this project would be of a minimal

impact due to its remoteness from residential or commercial

areas.

. i

In relation to the north2rnmost drillsites the nearest

- residential area s approximately one milé cast of

the drillsites. This consists of a large farm. The
nearest housiﬁ; dcveluémcnc is approximatcly three
miles cast of the project area on U.S. Highway 530,
The distances to these residential areas are sufficient

to attenuate noise produced by the project. The increased
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noisce levels would last through the initial deslling

period for cach of the five wells, or ten davs cach.

[ production equipaent Io installed attervard, there

would 2 no noise generated during its operavion 1if2.

2. There may be some periods of extreme noise generation,
especially during periods of hydrogen sulphide testing.
The distance between the project area and the necarest

residencial areas should aid in attenuating the noise,

LIG.

1. The drilling rig woul? be visible at night due to high
Intensity lighting needed for the round-the-clock operaticns
of drilling. The cffect would be temporary, occuringﬁ
only during the drilling phase.

II"’I.

2. If a commercially producible anount is discovered,

natural gas is the cnly non-renewable rescurce that

will be removed.
I[J »

t. In conducting drilling of a well, there is always a

chance for blowout, fire or spills. The operator will




requived ta comduct drilling operations in accordance
thostiingent ronal itions for eritical well procedures
as set Forth by tie Srate Lands Commbasion. The ceritical
operations fuy oceur during drifling, wéll completion,

well maintenance and construction. All applfcable standards
and' regulations wiil be followed in the design and
conztruction of the surface facilities and the gathering
lines. Routine inspections will be conducted and in

the event of a field personnel will be dispatched

to locate and repair it.

1. During the drilling phase, additional traffic will
result while construction equipmenc, drill rigs and
well service vehicles and equipment are introdwced
’ .
into the area during set-up of the wells, Private vehiclos
will be present as drilling crews arrive and leave

on cach shift during the drilling phase.

I’I:‘!o

6. With cthe presence of drilling operations wit \n the

hx
area, the additional wmovement of employvee vehicles

and construztion cquipment will increase the potential

of érdffic hazard.

CALENDAR PAGE
HINUTE PAGE




"

s will help

the operation ol wehiet

s
1

Proper cauilon i
Cu oavolil pefongial tealt!e huzareds,

328 arg discovercd,

necessitating

uizey,

[f commercial quantities of natural

8as transmission line hookup will be reg
construction of new gathering lines to 2ady existing

public ulf1ity»sys:ems.nearby.

will be tempora:
4

|
o U & ow

Obstruction of vistas or views
g da ric

Lo
drillivg operations. The drillin
operacticns are complete.

when driiling

R
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poukiisl IRLUSTROAL ENGINE

tlaatsrs
D

EMISSINN FACTAPS AND RATES

750 H.p.1

at 75%3

g/hg. hrz load Factor z/sec. tons/wo.

.

‘Carbon !lonoxide (CO) 3,030 2.27 0.¢7 1.27
Exhaust Hydrocarbons (HC) 1.120 1 0.84 0.17 0.51
Evapeorative Hydrocarb,ns None .

Crankcase Hydrocarb.us None .

Nitrogen Oxides (NOX) 14.000 2.18 6.32
‘Aldehydes 0.210 0.03 C.12

Sulfer Oxides (SOXM 0.931 0.15 0.42

Particulate (Part) 1.000 0.16 0.45

1. Total K.P. - two engines of approximateiy"SSO hp. and 400 bLp.

*

will be used.

e X N

S
ot

Data obtained from EPA,

p. 3.3.3-1.
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Hoisting operations will require 675 H.P. for approximatoely
six bours por day and dritliog operations will fequire
525 .. 18 hours |

ser day.

Load factor 1 = 675/750 = 90%

‘Load factor 2 = 525/750 = 70%
Average load factor

10.90) (6) + (0.70) (18)
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EXHIBIT "D"

COMMENT 000 LAND LEVEL VARIATIONS

te

Considering subject IIA~3, land subsidence could occur.

A discussion and analysis of subsidence in this area reads

as follows.

. Variations in land level in a region can be affécted

these causes:

1. Ground water withdrawval.

Oxidation and compaction of peat and related organic

sediments.,
Tidal fluctuations.

Crustal adjustihents.

N

Extraction of natural gas in this area is not considered

.

a significant causec of subsidence because:

1. The gas bearing sands are generally quite thin,g
ranging from 10 to SO feet in thicknéss and can

only compict a small amount.,

x
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The waterdrive commonly fills the interstices

as rhe gas is withdravn, thus reducing the compacting

3
ot

tendences of the sands.

With respect to the location of the proposed project, compaction
of peat solls can be discounted as the particular project

site {s situated in the foothills of the lbiabléitviount:ain

v

Range, on stable basement. The delta and associated peat

sediments lay 10 to 20 miles to the northeast and east.

4

Tidal fluctuations (Item 3) result in very small elevation

changes, which measure in tenths of a foot or less, and

are cyclical in naturc. Local groundwater withdrawal is

the probable cause of the small elevation changes in the

arca, however, téctonic and isostatic crustal édjustments

b

{Item 4) should not be ruled out.

1)

MITIGATING HEASURES PROPOSEDR TO MINIMIZE IMPACTS

«
x

Drilling awd completion operations will be conducted

conform to regulations of the State Lands Commission and

.
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the Liviaion of 01 am! Gas. Surface casing will be set

as prescribed by repsulations to provide anchorage fFor blowout

proveriion equipoenl and to protect groundwater. Approved

blowout prevention equipment will be used during dri’lling

operations.

Freshwater aquifers that may extend to 2,000 feet will

be cased and/or protected with cement at the time of completion
or abandonment. If toxic materials are used in the drilling
fluids, the sump will be lined with imperﬁious material

and £he spent mud will be disposed of at a site dpprovad

by the Ragional Water Quality Board. The applicant will

alsc contact the Board to determine :if adherance to wuste

discharge requirements will be necessary. Subsequently,

B

the sites will be cleaned up and res

practicable to their original condition.

' “ . .

If a producible gas accumulation is d.vscovered, the gas
will be moved from the drillsite(s) by pipéline and there

will be minimal venting or release of gas to the atmosphere

during the production phase.

‘s
*

The lessece will be rewouired 'to suspend all drillihg and

production vperations, oxcept those which are corrective,

protective, or aitigative, inmediately in the event of

any disaster or contamination or pollution resulting from

operacions umuler Lts lease. Such drilling or productimn

.
.
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operations shall not be resumed until adequate measures
have buen Lakeon gt autherizat fon for resumption of operations
has taen nople by the Conmission. Corrective measures shall

be tuaken twaediately whenever pollution has occured.

Residuary products of oil, drilling fluid, sanitary wastes

and other refusc shall be disposed of in approved dumping
arcas. None of these produc&s will be permitted to enter

the adjacent drainages cr any slough or marsh lands connecte:
therewith. The lessee will be required to comply with the
Commission's Rules and Regulations for Drilling and Production

Operations on State upland areas.

.
* i

The drilling regulations include requirements for well

casing, cementing cf well casing, blowout prevention equipment,
t

supervision and training of drilling personnel, drilling

mud system and control, safe drilling practices, and drilling
Inspection. .The production regulations include well completion
and safety equipment, remedial and well maintenance work,
subsurface injection projects, waste disposal; safety 2quipment
and procedures relating to production facility operations,

and the operation and miintenance of pipelines.

. - %

ft is che responsibility of the Division of Dil and Cas
P

)

and the State Lands Commission to see .hat the procedures

are followed, and a system of inspections and reports are

required to insure that this is being done.

et T 5t
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Though che chance of discovering oil is slight, the lessec
will be required Lo maintain a current oil spill contingency
plan for initiating corrective action to control and recover

oil spilled on any waters or land. The plan will cover

both minor and @major oil spills asscciated with drilling

operatiyns.
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SUBSICENCE BNRITORING AR CONTROL PLAN

The le.sce, upon the discovery of natural gas and/or oil,

will e required to determine a subsidence rate as of the
current USGS, USC and GS Data before large volumes of gas

are pruduced from the subject lease. This will be accomplished
by precision leveling surveys of bench marks (USGS, USC’

and GS and others) in the area. The lessee will also be
requivied to establish bench marks (preferably one on each

side of the lease area) which will be tied by nracise leveling
into the control network. Such bench marks set by the lessee

Ve

will be surveyed each year and the control network surveyed

every two years.

Since it has been estabiished by USGS that during subsidence
{(duc to removal of subsurface eclements) bench marks will
move toward the center or toward the arca of deepest subsidence,

detailed horizontal surveys could serve to effectively

detect areal subsidence.
After discovery, a well may be drilled and programmed te

fnclude a casing joint survey. A casing joint survey is

.




a procedure {n which o magnetic teol is lowered into the
wel? and, as it Is wvichdeawn, reeords the mapgnetic donslty

of the casing, Lengtics of casing can ke accurately determined

by sucii technigue and cuupa}isons with later surveys ot

"euns' may indicate casing deformation, a sign of possible
subsidence. thile a casing joint survey may not reveal

a total subsidence rate, it will permit the operator to
de.crmine {f casings oppnsite cthe producing sands .ire undergoing

delormation. These surveys wouid be run about every two

years as part of che subsidence monitoring procedure.

Many gas sands in 'the delta region are partially repressured

or repraessyred wigh a partial or full waterdrive mechanism.
If the reservolr has a natural watar-drive, then a withdrawal
rate couldy be determined which would allow the formation
pressures to remain stable and constant. This condition

’
could negate any subsidencé attributed to gas production.
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MENDS
'E. C. Fullerton

Department of Fish and :Game
1416 Ninth Street

Sacramento, California 99814

Department of Conservalion
Division of 0il and Cas

1416 Minth Streec, Room 1316
Sacramento, California 95814

Bob Sleppy

Solid Waste Management Bdard
825 "K' Street, Suicte 300
Sacramento, Californi. 95814

Mel Schwartz

Reclamation Board ‘
1416 Ninch Street, Room 204-5
Sacramento, California %5814

James Trynee
Department of Parks and Recreation
1200 "K" Skredc Mall

Sacramento, California 935814

Knox Mellon

Of fiice of Historic Preservation
1200 "K' Street, 3rd Fioor
Sacrédmento, California 95814

William Lockect

Air Resources Board

1800 ~ 15th Street
Sacramentd, California 95814

Department of Fish and Game
Region 2

1701 Nimbus Road ’
Rancho Cordova, Cglifornia 95670

John Huddleson .

Region 5 .

State Water Hesources Control Board
2125 - 19th Street

cacramento, :California 95814

Kenneth Buell

Departmeni of Health

714 "P" Streek, Room 430
Sacramento, California 95814




‘0fFica ©f Planning and Research
Projects Coordinator Unit, Room 121
1400 - 10th Street

Sacramento, California 95814

State Lards Ceommission

Ted Fukushima

1807 -~ 13th Street

Sacramento, California 95514

State Lands Commission Records
100 Oceangate, Suite 300

Long Teach, California 90802
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LETTERS

Mr. Harry Riddle .
San Joaquin County Planning Dept.
1810 East Hazletcn '
Stockton, California 95205

San Joaquin Co. A.P.C.D.
P. 0. Box 2009
Stockton, Zalifornia 95201

Alameda County Flanning Dept.

399 Elmhurst
Hayward, Caiifornia 94544

S.F. Bay Area Air Quality
Management District

939 Ellis Street

San Francisco, California 94109
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