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AWARD OF ROYALTY OIL SALES CONTRACT

On October 28, 1982, the Commission authorized the competitive
bid sale of royalty oil produced from State 0il anJ Gas
'Lease PRC 3120, Currently the State is receiving payment

rom the lessees (Atlantic Richfield Company
and Mobil 0il Corp.)., The State's share .of royalty oil
produced from State Lease PRC 3120 is approximagely 1700
barrels per day with an average gravity of 20.2" API.

On November 1, 1982, the royalty oil from this lease was
offered for sale effective July 1, 1983. Three bids were
received and opened on November 16, 1982 (see Exhibit "A"),
Staff has reviewed these bids for compliance with the appli-
cable rules and regulations. The highest bidder is:

U.S. 0il and Refining Company
5150 Wilshire Boulevard
Los Angeles, California 90036

U.S. 0il has offered to pay in addition to the base prig
bonus of $0.69 per barrel for 12 months commencing July 1,
1983. The base price is defined as the highest price posted
for oil of like gravity and quality in the South Elwood
Offshore Field. The transfer of oil from State 0il and

Gas Lease PRC 3120 will be accomplished utilizing existing
Pipeline marine terminal facilities. Acceptance for the
bid and issuance of a sales contract is exempt from CEQA

as this activity does not constitute a project.

AB 884: N/A.

EXHIBIT: A. List of Bidders.
B. Location Map.
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EXHIBIT "aA
List of Bidders

1. U.S. 0il and Refining Company
2., Marlex 0.1 and Refining, Inc.

3, Fletcher 0il and Refining Company

$0.69
$0.553
$0.535
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