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70 DIFECT FIELD CONTRACTCR TC SELL OFF
CRUDE OIL FROM TRACT NO. 1 OF THE LOMG BEACH UNIT
\ - Section 3(e) of Chapter 138, Statutes of 1964, ist E.S.
‘ and Article 11 of the Contractors' Agreement for the Long
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Beach Unit, Wilmington 0il Field, provide for the sell-off
of up to 127 percent of Lhe crude oil allocated to Tract
No. 1 of che Long Beach Unit, all of which is to come from
the Field Contractor's 80 percent share. At oresent, all
12% percent of the oil is being sold off under contracts
rhat are dne to expire on March 1, 1955. "resent purchasers
of this crude oil are Champlin Petroleum Company and Pilot
Petroleura Corporation. Due CO cthe lead time required to

put a sell-off into oneration, cercain procedures must

be undertaken at this time.

The iwitial step in undertaking a sell-off 1s for the State
Lands Commission to notify the City of Lonz Beach to direct
the Field Contractor to offer the oLl for competitive bid.
Thi s notice cannot be eiven more than once ‘n any 12 month
period. It was last given for the current contrecis On
January 27, 1983. In giving its notice, the Comailssion
must provide for a fixed term for che stll-off and specify
rhe amounts of oil to be put ouc for b:d. The significant
specifications are set forth in Exhibit "A" to this Calendar

Itenm.

[»4
CALENDAR PAGE __1_3;.;;’_@-
B

(3]
~J

LINUTE PAGR e s




CALENDAR ITEM NO. a3 (CgNTD)

Under the terms of the Contractors' Azreement, the oil

nust be offered for comperitive bidding by the Field Contracror
not more than #0 days after the notice from the Commission.

i1 approved, a neriod of at leasc 180 days nust elapse

between the execucion of the contracts and their effective

date.
AR R84 N/A.

EXUISIT: A.  SPECIFICATIONS FOR PRCPOSED SELL-QFF
OF CRUDE OIL.

IT IS RECOMMENDED THAT THE COMMISSION, ACTI¥G PURSUANT
TO SECTION 3(e) OF CHAPTER 138, STATUTES OF 1964, 1st E.S.:

DIRECT THE EXECUTIVE OFFICER TO NOTIFY THE CITY OF LGAG
SEACE TC DIRECT THE FIELD CONTRACTOR TO OFFLR FOP SALE

BY COMPETITLIVE PUBLIC BID 12% PERCENT OF THE OIL ALLOCATED
TO TEACT NO. 1 OF THF LONG BFACH UNTT IN THE MANNER AND

IN THE AMOUNTS AXD FOR THE TERN. SET FORTH IN EXHIBIT van
AND PURSUANT TO CONTRACTS UITH THE PRICING PROVISION SET
FCRTH IN EXHIBIT "A".
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EYHIRIT "A"

SIGNIFICANT S7ECLFICATIONS FOR PROPNSED
SELL-2FF ©f CPUDE OIL FROM TRACT NO, 1
OF TEE LONG BEACH WNIT °

CRILTE OLIL AMOUNT:

Tt: crude oil which is available for sale is 12% percent
o. the o0il allocated to Tract No. !l. The oil will be
offered in four contracts:

(1) One contract covering seven percen: of the oi!
allocated to Tract No. 1. This will be approximactely
3,500 B/D of 17.7° API gravity crude cil.

(2) Two contracts of two percent each of oil allocated
to Tract MNo. 1. Each contract will e for approxi-
mately 1,000 B/D of 17.7° APl gravity cruce oil.

{3) One contract covering 1% percent of oil allocated
to Tract No6 1. This will be approximately 750
B/D of 17.7% API gravity crude oil.

CRI'DE NIL PRICE:

The purchaser shall pay for the oil a bonus price per
barrel, which is the bid factor, plus a base price

equal to the highest price posted for like crude oil

on the day of delivery in the Wilmington, Long Beach
(Signal Hill), Huntington Beach and Inglewoad Oil Fields
among the postings of Chevron, Mobil, 'nion and ARCO.
The pricin_ »rovision should sctate that cthe price shall
be computed to the clusest tenth of a degree of APl
gravity and the closest tenth of a cent per barrel.

The provision also should contain the s:tatement that

if at anytime the price based on the highest posting

in the four fiel.. plus a bonus is lower than the amount
per barrel ar which the Field Contractor acccunts for
like oil under Art!.cle 9(b) of the Contractors' Agreement,
then and only then, the price to be paid by the seli-off
ourchaser shall be the amount per barrvel provided by
Article 9(b).
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Contract termn.:

The contracts will he for a term of 18 months commencing
March 1, 1985.

MINIMUM BIDS:

The minimum acceptable hid for esch contract will he
%0.35 per barrel over the base price as described above.
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