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AVARD OF ROYALTY OIL SALES CONTRA
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Tanner
PRC 6611

CT,

STATE OIL AND GAS LFASE PRC 136,
BFLMONT OFFSHORE FIELD, ORANGE counaty

On Sentember 28, 19&3 the Commissiun authorized cie sale

by competitive bidding of royalty oil produced from State

Ci] and Cas Lease PRC 186. This consists of approximarely

360 barrels ner day of 199 APl g¢ravity crude oi:. The royalvy
oil is currently being purchased by Sunland Tefining Corpovation

onder contract which will expire oo Mzy 1,

1984,

On Februarv 22, 1984 staff offered by competitive nuhliic

-3

bid the royalty oroduction from State Lease PRC 1%6. Actached
as Txhibit "A" iz a list of the bidders and their btonus

bids in collars per barrel above the base
price is the highest price posted for cil
and qualitv in the Belmont Cffshore Field

price. The base
>f like zravity
on the dav of

deliverv by a company purchasine or paying rovaltiss on

‘o3l in that field.

The Commission staff has reviewed the finarcial abilicy
0f the bidsers to fulfill the obligations of the contract
and their physical gbility to take the oil, and has determined

the highest responsible bidder identified

on Exhibic "A".

The contract, will be for a term of 18 months with delivery
commencing on itay 1, 1984. Delivery of the oil will be
without any change in the existiz oil p-oduction &nd transpor-

tation facilities.
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. Pursuant to the Commission delegations of authority and
Ry “he State CEQA Cuidelines (14 Cal. ac¢m. Code 15061) Scaff
nas determined that this activity is exempt from tne requivre-~
rents of UEQA because it is not a ''project' as defined

- by CEQA and its implementing suidelines (P.K.C. 21065 and
e | 14 Cal. Am. Code 13378).

. AR 884 N/A.

9?* EXVIRIT: A. List of bidders, including the highest

Responsible Bidder.

N IT 1S RECOMMFNDED THAT THE COMMISSION:

L 1. FIND TWAT THIS ACTIVITY IS EXCMPT FROM THE REQUIREMENTS
L. OF THE CCOA PURSUANT TO 14 CAL. ADM'. CODLC 15061 RECAUST
Y TT IS NMOT A PROJECT AS DEFINED BY P.R.C. 21065 AND

- 14 CAL. ADM. CODE 15378.

e 2. ACCEPT THE BID CF THE HIGWEST RESPONSIZLE BIPCER

M IDENTIFIED ON EXF'IBIT "A" AND AUTHORIZL EXECUTION OF
- TIiF POYALTY OIL SALES CONTRACT FOP THE NIL ROYALTY

R FROM STATE QIL AND GAS LEASE PRC 135,

CALENDAR PAGE ...._.1 4 8

¥
N
.
L
v
A MINUTE PAGE _B24




L2

3/22/84 N
W 9603.32 o
Tanner .

a EXHIBIT "A"

ROYALTY CRUDE OIL SELL-OFF BLD OPENING
STATE OIL AND GAS LEASE PRC 186
BELMONT OFFSHORE FLELD, ORANGE COUNTY
WEDNESDAY, FEBRUARY 22, 1984 - 11:00 A.M.

) Bonus Bid
\Per Barrel,
Above Base Price)

) Bidder
¢ 1. Edgington 0il Company $i.861

2. MacMillan Ring Free 0il Company $1.8189
3. Gasco Gasoline, Inc. $1.79
4., Tosco Corporation $1.51
5. Pacific Oasis $1.552
6. Champlin Petroleum Company - 81.367
7. Sheil 0il Company $1.35
8. Newhall Refining Company $1.15

" 9. Lunday-Thagard, Inc. §1.0155

K 10. Fletcher 0il & Refining Company $0.9961 N
11. Golden West Refining Company $0.9575 -4‘

Lo The highest responsiblc bidder is Edgington 0il Company.
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