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APPROVAL OF AMENDMENTS 70
STATE OIL AND GAS LEASES PRCS 2199 AND. 2894,
SANTA BARBARA COUNTY

OPERATOR: Cagvron 0.5.a.
' ’ P".Ovo Box 8000% .
Concotd, California 34524-8000
Attentjon: My, Ralph Mayo

AREA, Typg LAND ‘AND. LOCAT) W:
state»oil\angfcas Leases PRCS 2199 and 2894
each contain agproximately 4,250 acres of tide
and subme:gedilands located offshore Gaviota in
Santa Barbara: County, Californi ..

PERTINENT INFORMATION:

* Chevron, y,s.a., Inc., and Shell California
. Production, Inc, Ie&Seés\under‘state Oill und
Gas Leases PRC 2199 and 2894, have propodsed a
‘Progran: for the éontinwgtioq of their
exploration of the leases, This mattdr Will be
presented to tie Commisgion for its
consideration,dufing thé early part of 1985,

Bach lease currently has one Producing well and
the lessees desire to .have the flexibility to
hut in thege wells for various technical
feasons, primary of which is ‘the

removing the current gas processin

Gaviota in;prde; to.:eplacg it with a larger
plant -degigned to process g@s‘gas‘from‘the,
Point Arguello Field.
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CALENDAR ITEM NO. 3 Q.(CONT'D)

In consideration for tlie suspended gas o
producticn, the lessees will pay monthly, $400
for PRC 2199 and $9,600 for PRC 2894 (Jane, .
1984 royalty for both leases totalled $1,140,
average for 1983 wasg $9,600 per month.) tc the
ccate, as compensatory royalty, until:‘(l)
produg'.icn jg reestablished from the wells; or
(2) oil and/or gas is being produced £rom otner
well} cn the leases; oL (3) the lessees
eﬁeLcise their cights to quit ¢laim the leases:
o* (4) September 1, 19894 The, ‘payment. of
compensatory royalties for the guspended‘gas~
pruduction kogether with compliance with all
other terms and conditions of tkhe 1 =es;
including the drilling obligations ‘xhibit
npA" of the leases, will maintain the ases. in
fall forge and gﬁfect”‘ihe‘améhdménﬁs'haﬁe beéei
execdteu-by’both lesse2s. These amendments do
nok grant the lessees any rights or interests
‘not. otherwise granted by the leases.,

pursuant to the commission's delegatignAof
authority and the state -CEQA cuidelihes

(14 ‘caly adm. Code 15061) ‘the ataff has
determined that this activivy is exempt from
‘the reduirements of uhe CEQA pecause it is not
‘y.’prpﬁect' as defined by CEQA -and the state
‘CEQA Guidelincs, ’

Authority: PRC 21065 and 14 Ccal. Adm. odi
15378.

o A’B/ 884: N‘/A’b

i

IT T§ RECOMMENDED:“THAT THE (OMMISSION®

_FIND THAT THIS ACTION IS EXEHPT FROM THE REQUIREMENTS :OF
coQa PURSUANE T0- 1+ GAL. ADM. ZCDE, SECTION 15061, "BECAUSE
Im 5 NOT A PROJECT AS DEPINZO BY t,.C SECTION 21065 AND
14 CAL-ZDM. CODE 15378.
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AUTHORIZE THE SXECUTIVE OFFICER 0 EXECUTE THE AMENDMENTS
10 STATE OIL AND ‘GAS LE/SE PRCS 2199 AND 2894 WHICH ARE ON
FILE IN THE ‘OFFICE OF THE COMMISSION AND MADE A PART
HEREOF, TO'PROVIDE FOR /fHE SUSPENSION OF GAS PRODUCTION
FROM STATE 2199-SSGS-6- AND STATE 2894-SSCS-1, AND FOR THE
PAYNENT -OF COMPENSATOHY ROYALTY AT THE RATE OF $4G60 and
$27600 PER MONTH, RESPECPIVELY UNTIL SUCH GAS' PRODUCTION IS.
COMMENCED FROM THE WELLS OR OIL AND/OR GAS IS BEING
PRODUCED FROM OTHER WELLS UNDER THE LEASES OR THE LEASES
ARE TERMINATED PURSUANT TO PARAGRAPH 5 OF THE LEASR OR

SEPTEMBER 1, 1989,
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