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APPROVE THE REPORT COVERING ACTUAL
REVENUE FQOR 1983-84 AND REVENUE ESTIMATES FOR
1984-85, 19065-~86 AND 1986-87

Supplemental language to the 1981-82 Budget for the State of
California affects Item 232, gluing the following directive to

the State Lands Commission:

"The State Lands Commission shall report semiannually to the
Legislatiire and the Gavernor on fc¢s actual revenue during the
past fiscal year, revenue tc date in the currént year, and
estimated revénue in each of the next two years. For each major
0il, gas or geothermal wroperty or producing zone, the reponris
shall include production levels; prices; costs, taxes or
payments deductible {rom gross revenue,; and the percentage of
net profits or royalty to the State. The report shall state

important assumptions and discuss any factors which may
significantly affect revenue for the next five years,"

In compliance with this directive, the staff has prepared a
report for these years as shown on the attached Exhibit "an,

AB 884: N/R.
EXHIBIT: A. Revenue Detail - Actual and Forecast.
IT IS RECOMMENDED THAT THE COMMISSION:

1. APPROVE THE REPORT COVERING ACTUAL REVENUE FOR 1983-84 AND
THE ESTIMATES FOR FUTURE YEARS, AND. AUTHORIZE ITS
PRESENTATION FOR THE STATE LANDS COMMISSION REVENUE REPORT
TO THE STATE LEGISLATURE AND THE GrUERNOR.
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EXHIBIT

ESTIMATED REVENUE

Actual Revenue

Est.Revenue

Est.RéVénae

Est.Revenua

~'~steam production rates, prices znd operatlng costs,
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¢ 1983-84 FY 1984-85 FY 1985-86 FY 1986~87 FY
o SLLLL S SiTel o s : e
0il and _Gas

(24 . .
Statewide 93,297,680 105,000,000 100,000,000 90,000, ooq
L.B. Operations 290,796,887 335,000,000  315,000,00¢ 300,000, oon

Ch. 138764 ”

Total (Subject 384,094,567 440,000,000 415,000,000 390,000?600
to section ‘ : o L T
6217 PRC) !

Geothérinal 11,718,226 12,000,000 ©  12,00050000 12,000,009

"(General Fund)
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The revenue estimates are based on extrapolated oil, gas and geothermaﬂ
Apnl1caole royalty

percentages are adJustea for pco;ected production rates. For net prefits
'sharlng contracts, eVpendltures aré ‘inéluded for ant1c1pated invéstment.
projects, increases in fluid production and injection rates, and the level

of. support activity..
Malgq‘ggsgmp;;qns are;
I ) 1 T , - o . iR - L « 1 ‘,) .

Thet crude oil prices used in revenue estimates will remain constahi-

1,
- Currently, worldwide crude oil prlcec are trendlng downward.
2. That operatlng costs, excluding activity and gross flu1d changesq klll
. éscalate in the Long Bedch Tidelands net profits contracts at five
peLcent per year.
'3, That retroactive payback -adjustments resultlng from 5ixth Provxsxonal

<. - Equity Area Assignments continue.

That the production rate on Platform "“HOLLY" will r°naln constant at .the
- calendar year 1983 rate.

That the production rate decline on other oil and gas ?eases will be

‘(5 ‘e
H controlled by contlnued drilling as approved by the Commission.

Thet electrical-generating prices utilizing geothernal steam will remain ’
constant.
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That a new gas discovery by Phillips on PRC 2933, Molino Offshore. Gas
Field, will yield approximately $200,000/month additional royalty'
revenue ‘beginning in the calendar year 1985,

Thé. factors that could have the most siénificént impact on revenue in
“the pext £ive years. would be: Co - .

." A. Changes in ‘future oii, gas and geothé¥mal steam pricés and the
relationship between oil prices and tosts in the Long Beach net profits
contracts. T

&

Changés‘in Equity Assignments for Tract 1 or Tract 2, Long Beach unit.
U . P . ety T . L NI T
Continued o0il and gas exploration and developmeéent on Statewide deased
lands. . 8
e SRRl UL G s, P
Resolution of gas and gross f£Inid handling and emissions prbblé@§“énn'
Platform "HOLLY", 1 ‘sﬁ‘h'
>‘Qoﬁtinuegtléasipgaand gevelopmgnpﬁgf'S;atewidewdgnég.w;ph geothermal
potential. : L

Additional geothermal electrical generating plants coming on line
utilizinggState»stgamz‘ , ‘ ; . ‘ )
Resolution of ‘the .Elk Hills indemhity problems 5o that royalties From d’

either the Elk Hills .parcels xhémsg;yég,@rlpg;ggxg acquired’ in ‘Lieii
v . A ,*{‘

/:thereof  are: recelived by the State., | R

3

i

U H, Coal 0il Point Dévelopment (PRC 308--309) being placed'oh;ptdeCtibh.;

> Ti The leasing of State Tidelaids from Point Conception to 'Point Atrgields
'ewiﬁhmattendayh‘p(ﬂusesk~A e . o B

Sal ‘with

«J. The leasing of Ltate Tidelands from Point Argueils tn Poiit
i @ttendant bonuases. ; L o ‘
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