£

b BT OMINUTE ITEM

“Thie Rilendar jtem No.
w-s approved as Minu

.

te ltem

. 2~ by the State Lands
No; 222 by the e . MINUTE ITEM. .

Gorﬁigis"sion by a/vote of - = . ‘
to O . atits zﬂz&z .

'fmeéslﬂe' N ] cL 1 11‘4.29‘/'9.‘?“
- PRE 6096
‘ Hoagland

‘Denial of Extension of
Geothermal Prospecting, Permit, . -

During consideratiovh of Calendar Item 33, athached, the
following people testified: . Co

1) Sandra Durkan, Secretary
Exploration Engineering, Inc.

2) Lappy Ourkan, President

sExpkoration,Eﬁgineeriﬁg,iInc,

3) Alfred Finnila, Vice-President
Exploratiop Engineéring, Inc.

%) Craig, Mcbonald, Chief
Plant Operakions
Sonoma State: Hospital

5) Dougﬂas.Yge, Assistant Chief
Faciliti¢s Planning Branch
Depariment of Developmental Services

6) Diwight C. Kuha%; Representative
Janes J. Lowrey & Company

The representatives From Exploration Engineering, Inc. and

James J', Lowrey Company appeared to urge the Commission to

grar.’ a: second: year extension of the Geothermal :Prospecting
Permit issued to Exploration Engineening, Inc,

Craiy 1ic0onald and Douglas Yee stated that Sonoma- State
Hospital opposed any -further extensions to ‘Exploration
Engireeriig, Inc.

Upon conclusion of all testimony, the Commission granted
Explération Engineering, Inc. an :extension fFrom December 20,
1984 until January 31, 1985, -on the condition that there be no

drilling during the period 12/20/84 through 1731/85.
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At the end of ‘the exharadon périod, the«Commiﬁsidgvmouldj,
require written verifidcation of: )

<Py fﬂﬁ,agreunent on the financing for th=z drdlling portion, and”'

2y “An-agreement fFrom the appropriate State agencies as to the
appropriateness of this project.

Commission—Alternate: OFdway asked that a ﬂepresentahlve From
the Office of Energy Assessment be present at the January 31,
1985 Commission meeking, , L

Upon motion duly made by Comm1551on -Al¥ernute Oriday and
~seconded by actlng—Chairman Jervis, the rollowzng resolutxon
was approved, as amended, by a uote oF 2=-07 L

1)  FINDS THAT THE -ACTIVITY IS -EXEMPT :FROM THE RFQU[REMENYS oF
THE CEQA PURSUANT TO 14 CAL. ADM, %ODE 15061 BECQUSE IT 1S

NOT f PROJECT AS DEFINED 8Y P.R.C. 21065 AND 14" CAL. ADM.
CODE 15378. ‘ ‘

GRANTS EXTENSION OF GEOTHERMQL‘PRUSPFCVING PERMIT

p.R.C. 60%61,1 TO EXPLORATION ENGIN&ERING, JINC. TO .
JANUARY 31, 1985, ON THE :CONDITION: THAT PEPMITFEE AGREES
THAT THERE 8E NO DRILLING ‘DURING THE PERIOD 12/30/84
THROUGH 1/31/85.°
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DENIAL OF EXTENSION OF
GEOTHERMAL PROSPECTING PERMIT

PERMITTEE: Exploration ‘Engineering, Inc.
2278 Market Street
San Francisco, California 94144
‘Rttn:  Mr, Larry T. Durkan

‘ \ ‘Presidént
AREA, TYPE 'OF LAND AND LCCATION: -
g e Approximately 1,670 acres of proprietory land
(Department of Developmental Sérvices) at
Sonoma State Hospital, Eldridge, Sonoma County.

LAND USE: Orill From one to three wells at locations
approved hy the hospital administration to

assess tlir geothermal potential of the drea, -

TERMS. OF ORIGINAL: i
et o Indtiad period: Two years from December 30,
SR g : 1981,

Renewal Options: One period of up go’tquyearsu
Surety' bond: $50,000.

Public liability insurance: Combined single
- limit coverage of ${500,000.

Consideration: Rental of $1 pér acre per
annum during first year; $5
Peér acre pér annum during the
second ynar, and $25 ger acreé
per annum during any
extension. In the duent a
preferential lease is '
eXecuted, It will provide

CALENDAR 0 1

MINUT, 2o 38
>




, 4
'CALENDAR ITEM NG, " 2 (CONT'Dy

For rental of $1 per acre per
annum, and a Foyalty of tep
porcsnt of gross. revenues j
received from the sale of
geothermal resources, with a
minimum royalty of $2 per .acre
per - annum.

Special: Upon: discouery of geothenmal.
resources in commercial
quantities, permittee will be
entitled to apply for a
preferential lease upon fiotice
of intention to.exerciser this
right; subject, however, to-the
discreticn of the Cummission
and review of environmental
documentation pgftaining. to
full field development ¢f :the

_— . resource.’ . A

TERMS. OF PERMIT EXTENSION:
Period: One year commencing
December 20, 1983 A1l other .
terms and. conditions of the.
permit remain in full force and
effect,

CGNéIDERATiONt Rental at the permit extension rate of $25 per
acre and royalties as indicated above in #he

event a lease is executed.

STATUTORY TERMS, FEES-AND: ‘EXPENSES:
“A. P.R.C.: Div. 6, Parts 1 and 2; Div. 13;
Diy. 20. .

8. Cal. Adm, Code: Title 2, Div. 3; Title 14,
gib . ,6‘_",‘ J

AB 884:. - N/A.

OTHER PERTINENT INFORMATION:
On Detember 17, 1981, the Commission authorized
issuance of = geothermal Lrospecting permit Lo
Larry' T. Durkan covering the grounds of Sonoma.
State Hospital, an area of approximately 1,670
acres near Glen Ellen, Sonoma County. After a
serie of assignments, the permit is now
assigned to Exploration Engineering, Inc.
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A well was commenced in July 1982, and drilled
to a depth of -about 1,500 feet when it was
suspended due to- disagreement betwean the theén,
parties over financing. The assignee now
indicates that the dispute has been sett™ < and;
he has the promite of adequate funding f N
another source. As a well was commericed  ng
thé primary term of the permit, it was
-considered extendable, In &the Commission's
discretion pursuant to.P.R.C. 6910, for a
period not exceeding two years; provided that
the combination of the term and extension of
any. prospecting permit shall not exceed a totall
of four years. Permittee requested 3 ona-year
extension which was granted commencing
‘December 20, 1983,

Lessee has now réquested another extensiofi. of -
orle year as provided by law. From its

inception; ‘this project has been: pladued by - -
delays, litigation and lack of vigorous .

exploration by the applicant. The.applicant
be

was: found to An breach of -the terms .of the
permit on two occasions; :once for failure:to
remove drilling equipment when it was no. longer::
in use and once for failure to pay rent. In
each case the bpeachiwas cured at the last
possible imoment. At the time of th# second
breach, the permittece contended that he could
notxobtain\adequate.ﬁinancidg’bécégsé:he%ﬁid:'
not have a contract -of sale for tRo ‘Pesource,
In almost every case but this, a developer
discovers and establisheés the size and nature

esource -and with this information then
goes and sceks a sales .conkract. Throughout
the project permittee has made tlaims that he
had secured adequate financing and expectad 'to
commence drilling shortly. Staff has yet ‘to
see any concrete evidence that adequate

financing has been secured.

Because of all past delays znd excuses for ‘
failure to perform, it is the opinion of staff
that it would be in the best inter st of the-
'state to deny the request of Expleration
Engineering for a one year exténs.ion.
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n'geothermalxwellzhas-boon“partially drilled,
staff -recommends ‘thit o present permittee,
Exploration Engineering, ‘Inc. be relieved of
Further responsibility for abandoning the well.

vt

‘ENVIRONMENTAL INFORMATION: .
1. Pursuant to. thé Commission's delegation -of
authority dand the State -CEQA Guidelines of
(14 Cal. Adm. Code 1506'1) the staff has
determined' that this activity is exempt
From. the requirements of “the CEQA because
it is' not a projectas defined by CEQA and

the State CEQA guidélines. -

puthopity: P.R4Ci 21065 and 14 Cal. hdm.
Code 15378. ' C '

EXHIBIT: - . A. Location.:Map,

i

IT IS RECOMMENDED THAT THE COMMISSION: -

L. GEIND- THAT THE ACTIVITY TS EXEMPT FROM' TIE REQUIREMENTS 0F
TiE CEQA PURSUANT TO 1% CAL. ADM.''CODE 15061 BECAUSE IT IS
NOT A *PROJEGT ‘AS DEFINED '8Y 'P./R.C. 2{065 AND 14 CAl. ADM.
‘CODE 15378, T

DENY FURTHER EXTENSION:'OF ‘GEOTHERMAL PROSPECTING PERMIT
PRC ‘609 . 1 ‘O EXPLORATION ENGINEERING, INC.

RELBEUE»THE%PERMIHFEE%OF*FURﬁHERfRESRON§£BILITY FOR
ABANDONTNG THE WELL AND RELEASE THE' PERMIATEE'S SURETY BOND.

{




Pa‘gn!nca
Pasr 0 Dogey

Mantecs
ey
$toss Baan

11 Geansd
e Pyac

.

San Gregnno A
.

\  vaneR 3R
“\N N v [ ] .
g VR 1
Nixte RN
Mesiure 2 e
‘N{' e J"\’, & .
s
an Patt Julbw-mnla ' .
mons C ;O N.
M\ . e as it l A
. ?hll *

4 et

S .
%, ™ Latdyetta Vatnug
o e = AT
i o ~ \
AL DR\ PR TP
L]

i)

"5. | Manw ‘-\
X} Mesige \'
vt ’.:: -

o 5>

x

- "IA ann|
O A

N

3

i . .

“'vs.ipnu R J ‘7
. 1

:
. Yeeis.
~Viorma ul
sy

‘!.Jn AN %

Qy:nn
Gl

ut ey

LITY)
ipginion
vy

g"‘T'. .
LT

T
o0abne |
- ‘,_‘

A lod

!

7y 84C b e f
"

14/ wison

EXHIBIT "A"

PRC 60296






