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FOURTH MODIFICATION OF THE 1984-1985
PLAN' OF DEVELOPMENT. AND OPERATIONS AND BUDGET
LONG BEACH UNIT, WILMINGTON OIL FIELD
LOS ANGELES COUNTY
REVISING ECONOMIC PROJECTIONS

The City of Long Beach has submitted to the Commission ‘the
Fourth Modification of the 1984~1988 Plan of Development and
Operations and ‘Budret, Long Beach Unit, providing updated ' - ' -
production, injec.ion, iﬁcomé”&nd‘expeéditure informatign,
together with r-yised econoiic ‘projections.,

The Fourth Modification revises Exhibits C=~3 and C-4 in paRT -y
of the subject Plan and Budget based on daka available Ehreugh' -
September 30, 1984, pART LU, PROCEDURES, of the Plan and :Budge t-
provides that exhibits showing estimated 011, gas and watkep e
Productior rates, water injection: rates, expenditures ‘angd -
reéulting:Long?Beachzunit‘net revenue shall be reviewed &
quarterly by the Commission's sdwaff and the City and

}s necessary. This modification i -h i

‘does not augment the Budget or t

existing budget,

cok

b i

The average 0il production rate during the first quarter of #the
1984-1985 Plan Year .was 72,360'barre1$,per‘day, 6,760 barrels

per day.mone:thanaOnigmﬁaaly”estimated\by the City of ‘Long

Beach. The watepr injectivr Pate of 652,042 barrels per day uwas
73,042 barrels: per day akove their projected figure. They now'
estimate that -the aversye oil rate for ‘the year will ‘be 72,690
barrels par day and the water injéction rate 651,000 barreis

per day. The current oil rate results from the sub—zoning\béing“
carried out through: fhe drilling pProgram and moré efficient

water Funding, o
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Expenditures in the first quiirter ‘were $48.5 million, when
adjuskted for a $4.7 million tredit. This is only 20.8 percent
of budgeted funds, excluding funding for mining rights taxes.
As anticipated, and following the pattern of the previous
years, the drilling program is the most significantly
overfunded area of the budget. Routine well maintenance and
workovers are, at least for ‘the present, significantly less
than planned. As 3 result of the increased Fluid volumes being
handled additional funding will ‘be .necessary in several of the
enengy intensive accounts. Also the delay in. obtaining permikts.
" for ocean dumping of drill cuttings and increasing restrictions
on local waste disposal sites will require additional funding

for waste disposals

Based on the abdve.and<allowingefor less, significant .
adjustments,. expanditures against, the 1984-1985 'budget are
expected 'to be gpproximately($2t6wmi11ion. This allows for
credits of $5 m&&lion,'ﬁurry—quer is estimated at $15 inillion:
Yeaving & surplus -of $20. 3 midlion in- the $251.3 .adjusted

pudget for the year.

Total Unit income for the 1064~1985 fiscal year -has been
adjusted quand,becagsérof‘tha'impnease~in~e§timated‘oir rake: v
The oil price was aTSstlight&g higher in the first quarter @
thén priging}lylestimatedﬂ The City. now estimates net income to
be $397 million. Ihewqriginai,estimate in the current Plan and
312 million. The difﬁerence.is due. to ‘the -higher

: 1 rate and the estimated surplus. The figures. do

aot reflect any federal windfall profit tax imposed on the

indiuidgal;participants in the ‘Unit.

The Commission'svstafﬁ has reviewed the Fourth Modd ficatdon and
the éstimqteduproduotionh injeaction, gxpeﬁdituras*andxreuanue
shown in the revised. exhibits. when: actual information through:
the second quarter of the 1983~1984 Fiscal Year becomes: =
available, it will be revicwed: by the staff and. reported to -the
Commission. ‘

IT IS RECOMMENDED THAT THE COMMISSION:

1. APPROVE THE FOURTH MODIFICATION OF THE PLAN OF DEVELOPMENT
AND OPERATIONS AND BUDGET, LONG BEACH UNIT, JUuLY 1, 1984
THROUGH JUNE 30, 1985.
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