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NEGOTIATED OIL AND GAS LEASE

“APPLICANT; Oxy Petroleum, Inc.
Post Office Box 939
Bakersfield, California 93302

Attention: Gary D. Ross

AREA, TYPE LAND AND LOCWTION:
The proposed 0il and Gas lLease involues the

subsurfate development of 23.36 acres of State
sovereign lands, underlying the beds of Butte
Slough and Butte Creek together with that
portion. of wnpatented S&0 lands lying south of
the left bank 6f Butte Slough in Sections 25
and 36, T16N, R1W, MDM and Section 31, T16N,

R1E, MDM, Subter County.

LAND USE: Oxy Petroleum, Inc. has drilled five wells on
private uglands: that surround the above
described State lands. Currently, only well
BSU #1 is producing gas. A use permit has been
issued by the Subter County Plannirg Department -
and as; lead agency, determined that the
production of natural resources in agricultural
areas of Sutter County, will not have a
significant effect on the environment and has
prepared and adopted a Negative Declaration
(SCH 83071903) for the drilling of o0il/gas
wells within the surrounding agricultural
properties. The‘proposed'oil and gas
development of State lands requires no surface
use of State lands..

TERMS OF THE PROPOSED OIL AND GAS LEASE:
The small and irregular configuration of the
State-owned lands are surrounded by properties
under lease to Oxy Petroleum, Inc. The
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CALENDAR ITEM NO. 9 1 (conT'D)

surrounding area is considered a gas producing
area and staff has negotiated with Oxy the
following lease terms: the lessee agrees (1)}
to pay -a flat rate royalty of 16-2/3 percent on
all oil and non-oil production from the leased
lands: (2) to include (pool) the State lands
with those adjoining lands that are presently
under lease to Oxy and make them part of the
Oxy Butte Slough Unit; and (3) to pay all back
royalties from September 1, 1983.

STATUTORY AND OTHER REFERENCES:
A. P.R.C. Div. 6, Parts 1 and 2; Section 6815,

8. Cal. Adm. Code: Title 2, Div. 3% and
Title 14, Div. 6.

AB 884: N/A.

OTHER PERTINENT INFORMATION:
Oxy's Butte Slough Unit presently contains
560.28 acres of private lands which surround
and abut the :State lands., Oxy has agreed to
pool the State lands with its lands in the
Unit, increasing the Unit to 583.64 acres with
the State receiving a 4.0 percent interest in
the Unit.

A Negative Declaratiop was prepared and adopted
fFor this project by the Sutter County Planning
Department (SCH 83071903). The State Lands
Commission's staff has reviewed the Negative
C2claration and believes that it complies with
the requirements of the CEQA. '
This activity involves lands identified as
possessing significant environmental values
pursuant to P.R.C. 6370 et seq. Based upon the
staff's consultation with the persons

nominating such lands and through the CEQA
review process, it is the staff's opinion that
the project, as proposed, is consistent with

its use classification.

EXHIBITS: A. Land Description.
8. Location Map.
C. Negative Declaration.
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IT IS RECOMMENDED THAT THE COMMISSION:

10

FIND THAT A. NEGATIVE DECLARATION (SCH 83071903) WAS
PREPARED AND RDOPTED FOR THE PROJECT BY THE SUTTER COUNTY

PLANNING DEPARTMENT AND THAT THE COMMISSION HAS REVIEWED
AND CONSIDERED THE INFORMATION COMTAINED THEREIN.

DETERMINE THAT THE PROJECT, @S APPROVED, WILL NOT HAVE A
SIGNIFICANT EFFECT On THE ENUIRONMENT.

FIND THAT THIS ACTIVITY, AS FROPOSED, IS CONSISTENT WITH
THE USE CLASSIFICATION DESIGNANED FOR THE LANDS PURSUANT TO

P.R.C. 6370 ET SEQ.

AUTHORIZE THE ISSUANCE TO- OXY PETROLEUM, INC. -OF AN OIL AND-
GAS LEASE WHICH CONTAINS 23,36 ACRES OF SUBMERGED AND
UNPATENTED S&0 LANDS IN SUTTER ‘COUNTY.
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EXHIBIT "AY
LAND DESCRIPTION - W 40395

A11 those California State laius in Secti.ns 25 und 36, T16N, :R1W, MDM, and

in Section 31, T16N, RIE, MDF, Sutter .County, Caa1fornia descr1bed as
follows:

A11 those submerged lancs in the.-F.ds of Butte Slough and Butte
Creek in said Sections 25, 36, ard 31 TOG"TH:R WITH. tiat portion

of the NWk of the Mi% of sa1d Section 36 1¥ing southevly of said
Butte Siough.

END OF DESCRIPTON

PREPARED JANUARY 27, 1984, BY BOUNDARY AND TITLE UNIT L:ROY WEED, SUPERVISOR
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COUNTY GP SUTTER D sk o 820719.02
NEGATIVE DECLARAT IOW
PROSECT NO. sSyT-1436

PROJECY 7I1mre: Use Permit

PROJECT SPOLSOR: Oxy Petroleum, rne.

PROZECT LOCATION: Along Butte glough, North af Pass Road, Sutter

County

ASSESSOR's RARCEL NO, 8-140-03

DESCRIPT:ioN OF PROJECT: Drilline of én 0il/gas well. .

)

— ‘ - , e ——————

lanning Director of the

The Planning Director findg that this Project
will not have a ;ignificant~effect on th iron & The Initia:
Study is available Zor bublic review at : Y Planning

Qifice. 204 “C" Street. fuba Citv, Californja. (916) 673-7932

L]
.

STATEMENT OF REASONS TO SUPPORT rinDINg
‘OF NEGATIVE DECLARATION.

The Conservation ang Open Space Element of the CGenerai
Plan recognizes the need for Production of nmaturs
resources in agri tural areas. of Sux

Any effec ; : . g drillihg
Process. Once the drillj Pleteq, the area
encompassed -will pa minimal, The Subject location is in
an area of large agricultural Properties, Use Permits '
issued for drilling are Subject to the cendition that ajl
drilling wastes.be;d;sposcd of in accordance with the
requirements of California Bivisjon Of 01l and Gas
and the Sutiter County Health Department

CALENDA. L pA GG
MINUTE pags —_—

s TT——
417 | lichazq P. King, Rlannrnq,D;;Qctgr
~—1& Environmenta] Cohtrol Officexr |




() i p
I SR TS TN
o80paa0d soiradi S

_ MLt 13500 50 i
pEe s B atndid LY LT

YLt pispg g o
NSy e o

OIS SIS FeipinD T3 ALY
B et AN I L
m——— . HOHDIGIS pus P00 1

beissiusunsy janod Y |

ncﬁ\ B0 spoy ' A

duyroay

e av . . T a————— - —— .

2o0C0up Jo uoyntayoy,

YTy it s——elil
4602400y 040 punoss o uoi oIy &

T e ST /0 U0 0, e

— _.22402 runosp 49 _1onnas o )

$919305 B ALDY oy 15 burjinid o
SOPIE g T e
PplYysad o {F] :uE.L..:uum P

9
T i e VO O00LI D

. 250G T 5 200 |
.__S0I0C05Ip 3300 buno0s v

—2EE2 RIS Futpap [ownogs Ty
25060 i yij5 00
6uibpaip gy y

bu1301335 pun (o 11uns UrICose g

— DY T2

i U puo o p ol

e R ey ra e £

—_— ———t. 1T
Auiod 7o 290;1ns sroisrogir G

— o D e
$81mon135 "

ST L0000y buiysixa »»

A0
gk

o

g

A141

{

-
P
b -
H

1-'{— -

———

..’ - '....5"

o

!
....[_ .

{

Y

iormation

land

I

-

=L
4- _'_j_;

-

Scone

-
>

« .i _.__-_:. -1

' Redwork

—

8, 36t 1ling, soicrdencs

-~

g raphilss

ilfish ~

§————————

osof

- ..

rermit #1145

proposed ¢stions b

o
]

)
Mlecturs, ion:
i

ncluding

ol Churacteristics
N d2nsity

Su C’]’

1 :

TPIOyMan,
tructures

den
¢. 3l7i
/

550¢3
£ _recregiiongl

g.flocd

poystcul {actras
ziol”

¥ nelwork
0

A

plcin
3 crel

g, Iccal secs,

Urigds Species, ecosysfarms

i

g b
S
-~ e,

)
RADOFTdtio

ISwflCO/,’U:‘C/?GdO/OU.‘CUI

and forms

Q. uiikt

Aw

A marshzng
a5ty

SCene views 4 Vistos

34

. UNIQue

-
o
ot

{ru
YO

2,

J_coreiacrs, barriars
/

I $adangered spacivs
0. resiaentiagl

a.cemoongnts
d cir movemants
¢ 33v9l1¢ slants

C lampercture
12. /154 end sh

‘Mmnsesls
g, agriculture]

f arcaica
C grossas
£ animzls,
C. Industrial
b, perislotio
cal

A

a,0pen
o uniee

——-—‘ o —
Q.

x

-~

.| G rocharpe
‘| &. comm &r.

. i ] 83114320 puo
Js0dsown ounn} puo ougy) : ~1PU1S90 § Sotyy:20) dnour_yous

SUOIjIPUOD
SonsLPRIRYD _mowm&@ [e2:6sj01q . '$10)Jo8) jesmng |

Potroleum

pr=ire;

- JUBWUOIAUS 3yl Jjo s9y

R,

ISHSIOBIED Bunsixs .

COM?ATZBLE/ZOZ\’ING

Qxy

RO B8
o R

%




e e 2 ) I"!“l
dooin .-l~ ‘-- .
o S

s

MERIDIAN

SIABLO
»

Jou AR
o1i%o)- 20%, T e

” - 'G-O*h’”_)' r .
:?2 5¢.07 % oy : " 019-172 /
BRIy SY T R 3,,6} "

l ?50 [] A r
AP AN . Z
. /.' - / ‘ // 6.59 4c. .
/ 45’5.35/,3, A
N V4

s *
/" L.A.0llagson, et o2
s

/ - - :‘" N )
. 0!5~.\|/'Vw 1, 6.’:”( kg 0 ) . ) 8341 4¢,
« Mobil 0j¥es ol<1/2 -”.. .,... FS . ft' .

. RS

/ / L4 I.IC ,
f.-..l,/ “te \ /" ' e L, l'cru. 2x74

/ f o - [ 3"7’4 /ur/

¢ / a
“ough //n(, -

ving MY
H }\;‘

ieman b ) . . i
15528 4c, Mym.p (.7 fd-/d.' .
. ﬁewctv.c‘u-/o'c-’:_ \‘/—v,,.——x

S . Q dutre S/ -‘-J (:

016
1288

(
“teovs,
- A LI

.
e LT o) 'ng

-*’IJ-I ‘sl ;,' o

i*i"'U"-' Entix ) ;111
\\

. ~
"‘\_____ . f——

33 g L






