MINUTE ITEM

This.Calendar ltem Ne. 2 e

was -approved as Minute ltem

No. 2% _by the State fLapds

Ccmmiission by a vpte 91 ==—
td_.ﬁL_atRs_éfg/ﬁiﬁ ,

meeting. CALENDAR ITEM

A 80 01/31/85
. 34 PRC 6378
S 37 Hoaglarid

EXTENSION OF A
GEOTHERMAL PROSPECTING PERMIT

APPLICANT: Bear Creek Mining Company
2502 North Huachuca Drive
Tucson, Arizona 85745
Aattn: Larry L. Grogan,
Geothermal Project Supervisor

AREN, TYPE, LAND AND LOCATTION:
Approximately 40 acres of sovereign land,
located on the southeastern shorne of Salton Sea
approximately four miles southwest of the town
of Niland, Imperial County.

LAND USE: Geoohysical, geological and geochemical
exploration to target drillsites for
exploration drilling to assess geotherilal
potential of the area and to drill at least .one
geothermal well.

TERMS OF THE PROBOSED-PERMIT EXTENSION:
b Renewal Fferiod: Two years.

Surety bond: $10,000.

Special: Upon discovery of geotliermal
resources in commercial
quahtities within the permit
area, permittee will bé
entitled to -a preferential
lease upon :notice of initention
to exercise this right;
subject, however, to the
discretion of the Commilssion
and review of environmental
docqmentatlon'pertaining to
full field: development of the
resources.
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CALENDAR ITEM NO, & ' (CONT'D)

CONSIDERATION: Rental of $25 per acre per annum during any
period of extension, unless a well has been
drilled.

In case a preferential lease is executed, it
will provide for rental of ¢1 per acre per
annum, and a royalty of ten percent of gross
revenues received from the sale of geothermal
steam or heat and five percent of gross
revenues received from the sale of mineral
products or chemical cempounds, with a minimum

royalﬁy of $2 per acre per annum.

PREREQUISITE TERMS, FEES AND EXPENSES:
Filing. fee .and processing costs have been

received.

STATUTORY AND OTHER ‘REFERENCES: o
A, 'P.R.C.: Div. 6, parts 1 and 2; Div. 13;
piv. 20,

g. Cal. Adm. Code: Title 2, Div. 3; Title 14,
Div. 6.

AB 884: N/A.

OTHER PERTINENT INFORMATION:

1. In March 1983 Bear Creek ‘Mining Company :uias
issued a Geothermal Prospecting Permit to
explore for geothermal resources beneath
the State parcel near 'the south end of
salton Sea, Imperial County, to deteprming
the availability, quantity, and quality of
geotherma} resources. The use to :be made
of any resources discovered will, -depend
upon its temperature, pressure, volume and
mineral content; but the applicant is
seeking a resource suitable for the
generation: of electricity.

This summer ‘Bear Creek, pechtel National,
Inc., and the -United States Department of
Enérgy concluded an agireement under which
gear Creek .would supply a drillsite and
certain support facilities, Bechtel would
manage the project and the Department of
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Energy would provide $5.3 million to drill
a deep experimental well on the State ,
parcel under permit to Bear Creek. DrilY
pad constiuction will éommence in February
and drilling of the experimental test well
on State lands: and an injection well on
adjacent lands under lease to Bear Creek is
expected to commence in the spring.

Because of the time necessary to drill and
test the wells, Bear Creek has requested
that its prospecting permit be extended for
two years as provided for by Taw. ° ‘

ENUIRONMENTAL INFORMATION: o
Prior to issuance of Geothermal Prospecting:

Permit, PRC 6378.1 for which this amendmert is
now being. propased, a Negative Declaratiof
(SCH 8301025Q) was prépared and circulatéd by
the County of Imperial and such document uias
reviewed, ‘¢onsidered, and adopted: 'by the 'State
Lands Commission at its meeting of February 28,
1983 at which time: it was determined that ‘the
project, as miyigated, would not have a
significant effelt on the environment.

After reviewing Bear Creek's proposal to drill
a deep test well on State land, the County made
a finding that it will not have any significant
impacts on the environment, that the previously.
:prepared Negative Declaration, supported by
monthly updated site-specific wildlife surveys
continuing to the satisfaction of the
Department of Fish and Game, and the Salton Sea
Master EIR adequately describe the project and
that no additional environmental documentation
is required.

Based on the finding made by the County of
Imperial as lead agancy, staff of the State
Lands Commission has concluded that since
adoption of the Negative Declaration there have
been no significant changes in the project or
the environment to indicate any possibility
that the project may have a significant effect
on the environment and that the document
complies with the requirements of the CEQa.
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APPROVALS REQUIRED:

pivision of 0il and Gas, Regional Water Quality
Control Board and the County of Imperial
Planning Department.

EXHIBITS: a. Land Description.

8. Location Map.

IT IS REAOMMENDED THAT THE COMMISSION:

1.

CERTIFY THAT A NEGATIVE DECLARATION WAS PREPARED BY
IMPERIAL COUNTY PURSUANT TO THE PROVISIONS OF THE CEQA AND
SUCH: DOCUMENT WAS REVIEWED AND CONSTDERED (CAL. ADM;,

CODE 15083, 15085).

FIND. THAT GHANGES OR ALTERATIONS HAVE BEEN‘REQUIRED IN, OR
INCORPORATED INTO THE PROPOSED PROJECT WHICH MITIGATE OR
AVOID THE STGNIFIGANT ENUIRONMENTAL, EFFECTS THEREOF AS

IDENTIFLED IN. THE :COMPLETED NEGATIVUEX DECLARATION.

AUTHORTZE THE EXTENSION OF PRC 16378.1 FOR TWO YEARS FROM
MARCH 1. 1985 TO. FEBRUARY 28, 1987.
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EXHIBIT "AY

LAND DESCRIPTION

’ i W 22962

) 4
A parcel of Californid SCaCe«sove;eign lands in Imperial
County, Californid, described as follows:

SEY of SEk of Section 14, T11S, R13E, SBM.

[

- ey - f At e S pmaiye @ Es v v pree apmmm Bttt JEE R O

3 : : e e o~ ot —— s
e e T e T I T TP o pp e o ey
T T Y

: . - - . - - - - -
g ¥

N e -




NPLRAM, CIADON O
1ASD)

weg Pl

SALTON

"~ Project Site

al

SEA FIELD/77

, Sam 28

vy o &,
ownes

" Ustion o

£

.+ EXHIBIT "8"

IMAGMA

e
{ ]

ipmn e mye weaeqiemee 4w onaew @ T

CALENDAR fAQZ

MINUTE FAGE.

..






