MINUTE ITEM )
This Calendar Item No. _2?__/__....
was aoproved as Minute liem
Mo, /__by the State L:‘x;f,‘;ds
Commissicn by a voie Of ———
to =& at its == ax7 <5

- meeting. | | CALENDAR ITEM

69 02/28785
9603, 37
9603.38
9603.39. -
W 9603.40"
. 9603,41
9603, 42
9603.43
anner

A 3%, 58,

s 18, 37

PROPOSED SALE OF ROVM.TY CRUDE OIL
STQTE oIL QND GAS. LEASES
QRGNGE, UENTURA AND SANTA BRRBARA COUNTIES
f N S|

At present, royalty crude oil from seventeen State 0i1 and Gas .
Leases in Orange, Ventura, and Santa Barbara Counties is be{ﬁé”‘
sold off under contracts scheduled to expire between May 1,
1985 and January 1, 1986. The staFr recommenda that the -
‘Commission wre~ oFFer for rompeL1t1ue pub11c b1dd1ng the royalty
crude oil, presentiy being purchased The royalty\crude 01l

xwould’be sold dnder separate contracts based on geographlc
1ocat1 ' , ;

Section 6815.1 of the P.R.C. governs the sell-off of this oil
and provides, in .pertinent part, that when oil is taken in. kind
by the Commission it shall be sold on1y to the hlghes&
respon51b1e bidder upon. competltlue pub11c bndding,and that the
bidding shall be pursuant to specifications and forms adopted
by the Commission prior to .publication of the notice to »
biddérs. The staFF recommends that the. CommlsSJOn at thlS tlme
authorize the sale of royalty crude 011 From the 1eases llstcd
on Exhibit "a® and’ adopt the specifications for the sell- oFFs
which are listed .on Exhibit "B" to. this calendar item. Staffl
also recommends that the Commission adopt the forms prepared by
staff For use in ‘the sell-offs, ihich are the notice 1nuat1ng
bids, bid proposal, and the crude 0il sales. contrants, copies
of which are on file in the Commission's office in Long Beach.

After the bids .are solicited and the highest responsible bidder

determined, the staff will return to the Commission with
recommendations regarding the award of -the sales contracts.
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The vil will be delivered without any; ‘physical change in the
existing o0il production and transportation Facilitlesn

OTHER .PERTINENT INFORMATION:
1. Pursuant to the.Commission's delegation of

authority and the State CEQA Guidelines
(14 cal. Adm. Code 15061), the staff has
determined that this activity is exémpt
from the requirements of the CEQA because
it is not a "project" as defined by. CEQA.
and the State CEQA Guidelines..

Authority: P.R.C. 21065 and T2 cal. .adm.
Code 15378

AB 884: N/A.,

EXHIBLTS: W, ‘State 011 and ‘Gas Leasés
8. Spécifications’ for Sales.

IT IS RECOMMENDEN THAT THE COMMISSION:

FIND THAT THE ACTIVITY IS EXEMPT FROM THE REQUIREMENTS OF
THE CEQA' PURSUANT TO 14 CAL. ADM, CODE 15061 BECAUSE IT I$
NOT A PROJECT AS DEFINED BY P.R.C. 21065 AND 14 .CAL. ‘ADM.

. CODE 15378, ]

AUTHORLZE THE EXECUTIVE OFFTChR TO OFFER FOR SﬁLE BY
COMPETITIVE BIDDING 100 PERCtNT OF THE ROYRLFY OIL FROM THE
STATE QIL AND GAS' ‘LEASES LLSTED IN EXHIBIT np, )

ADOPT THE SPECIF[CHTIONS LISTED IN EXHIBIT “Bﬂ AND THE
REFERENCED FORMS FOR USE IN THE SALE OF THE ROYQLFX OIL,
FROM THE STATE OIL. HND GAS LEASES LISFED IN LXHIBIT "aw,

T
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SELL-OFF SCHEDULE (TENTATIVE)
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. The significant specifications set Forth in the sell-off bid
) forms are as follows: i

v ¢
.
.5,

Amount

The "sell-of fs Will offer 100; pércent .of the: State's monthly

royalty share of crude 0il that is made available fon sale,

Price ot . ' e t ot

(o)
The price will be the highest of the posted prices in the
field for o0il of like gravity on the:day oﬁqdoliueryufplus
a bonus per barrel that is the bid factor. . .The price:for
the o0il shall be computed to the closest tenth of éach
degree of API gravity and the closest tenth of a cent per
barrel. A minimum boius bid of 35¢ per barrel above the
posted price willwbe‘nequingdm o

\
1

Term

Each contract will be for a term of :edighteen months without
provision for renewal or extension. - ‘

Cash péposit

Each bidder shall submit with its bid as evidence of good:
faith, a certified or cashier's check in ‘the amount of
$25,000 for contracts with-moyalty :production of 1,000
barrels per day or less, and. $50,000 for contracks: with

‘royalty production in excess of 1,000 barreils per day.

Except in the case of the successful bidder: the bid

‘deposit will be returned to each bidder.

Surety ' e i Ty

An”ifﬁéuocabie-letéer of é¢redit wiil be required in an
amount equivalent to GO days production, a surety sbond
will not be accepted as a substitute for the letter of

credilt.

(ADDED 02/27/85)
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Insu’ance

ThexpurchaSeﬁ‘wil&:maintain or procure persocnal liability
insurance of at lease $500,000 per pérson; $1,000,0C0 for
morg than one person, and property damage insurance of at
legst $1,000,000,

Delivary
"f agreement providing for the exchange or other
/1spositiva of the o0il subject to the sales contract must

B¢ submittéd as evidence establishing the bidder's ability
£o take thi royalty oil at the -point -of delivery. ’

Selection of SucﬁessFul Bidders

The successful bidder for each contract shall be the
responsible bidder makirg. the highest per barrel bonug
bid. In the event that two or more responsible bidders
make identical 'bids, the‘éuccgssful‘bidder will be
determined by iot among -all those responsible bidders
making such identical bids,

Rgiection.oF;Bids

All or any portion of the royalty oil pProposed to be sold
may beé withdrawn by the Commission at any time before the
opening of the '‘bids. The Commission also reserves the
right ko cancel this offer at a2ny time and the right to

reject any or all of the bids.

(ADDED 02/27/85)






