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Supplemental language to the 1981-82 Budgel for the State of
iCaYifornia affects Ttem 237 giving the Following directide o’

the State Lands Commission:

"The State Lands Commission shall report seininannually to. the

. iLegislature and 'the Governdr on- its actual revenue during the
past fiscal year, revenue to date in the current year, andi "
estimated revenue in each of the next two years. For each
major oil, gas or geothermal property, or producing zone, the
reports shall include produétion lévels; pricés; costs;’taxes
or payments deductible froin gross reuvente; and the pércentage.

of net profits or royalty to’ the State, The réport shall statec
important assumptions .and: discuss any ‘factors ‘which may:
significantly affect ‘revenué for the nekt fiive wyears."

In compliance with this directive, the staff has preparéd a
report for these years as shown on the attached ‘Exhibit "A'Y.
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EXHIBIT: A. Revenue Detail - .Actuali-and Férécast.

IT IS RECOMMENDED THA# THE COMMLSSION: Coe

A
L'k - »

1. APPROVE THE REPORT COVERING ACTUAL 'REVENUES FOR"THE SIX
MONTHS OF 1984-85, AND THE ESTIMATES FOR FUTURE 'YEARS, AND
AUTHORIZE ITS PRESENTATION :FOR THE STATE ‘CANDS COMMISSTION
REVENUE REPORT TO THE STATE LEGISLATURE AND THE GOVERNOL.
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EXHIBIT "A"
ESTIMATED REVENUE

Actual Revenue Est.Revenue Est.Revenue Est.Revenue
July-Dec 1984-85 FY¥ 1984-85 FY 1985-86 F¥, 1986-87 FY

uQ‘
:011 and Gas N

Statewide 59,560,844 110,000,000 100,000,000 95,000,000

‘s iy Operations  192y987,795 400,000,000 385,000,000 350,000,000
o ‘Chi 138/64

ig=Total (Subject 252,545,639 510,000,000 485,000,000; 445,000,000
il“;’”‘Secgion - dat e b
#6217 PRC)

- [ ' ) e TN , Lt . o ey
" géesthermal 5,865,498 ... 12,000,000, 12,000,000 . 12,000,000
R , ~(General Fund}: A A » Lo

> ‘ ("
, “rﬁ¢¢fevehue e§;imates.ar¢-based on extrapolated oil, :gas: and geothermal”
. 'steam produq;ion.ratgs,,priggs and. operating costs, -Applicable royalty:
?wngtQEntagesia:e adjgsted,fqr,ptojectedqproductiqn rates. For net profits
: sharing contracts, expenditures are included for.an;icipatéd‘investment

L 4projects, increases in. fluid.production and injection rates, and. the level

of ,support activity.

. ®“Major. assumptions are:

9, . : . . : \

"7 1, That crude oil pricss used in revenue estimates: will remain constant.
Recently, worldwide crude oil priges-have;declined due to oversupply and
;gravity~difﬁexgntia1 adjustments favoring lower gravity crudes.

(I ~ N - 3 3 * o »
3That opetatinchosts, equuaing agt&vrtylandwgross tluid changes; will

escalate in the Long Beach Tidelands net profits contracts at five
percent per year.

‘Thaturétnqac;iye‘paybackmadjgstments{resulting,fromfsixth Intéeria Bquity
Area Assignments, continue.; ' ‘

. That the productidn rate on platform "HOLLY" will remain constant &t the
calendar year 1984 rate.

That the production rate decline on dther oil and gas leases will be
controlled by isontinued drilling as approved by the Commission.

-~ That electrical—generating prices utilizing geothermal steam will remain
esgentially constant.
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That a new gas discovery on PRC 2933, Molino Offshore Gas Field, will
yield appgox1mately $200,000/month addltlonal royalty revenue beqlnnlng
in mid e§5s Additional gas production from PRC 2920 should occur in

1986.

- factors that could have the most significant impact on revenue in
next five years would be:

Changes in future oil, gas and1geothermal steam prices ,and the
relationship between\011 prices and costs in the Long Beach net profits

contracts.

Changes in Equity Assignments for Tract 1 or Tract 2, Long Beach Unit.

Resolution of gas and gross fluid handling and emissions problems on PRC
3120 and: PRC 3224, Platform. "HOLLY".

Loal 0il Pciat~Devulopmentr-PRC\308—309mbeing»pbacedhohfpraducu%ﬁﬁv

Development plans being completed for PRC 2879, Coho Fleld, .and the
project being placed on production.

Developmeint plans being completed. for PRC 2920, ‘Molino Monterey, and the
project being placed on -production-.

Development .Plans being completed. for BRC 3120 and PRC 208, Embarcadero,
and the project being placed on ‘production,

Leasing of quit-claim parcels; Santa Barbara County offshore, ‘and
succeéssful exploration on those leases.

Continued oil and gas exploration, discoveries and.-development on
Statewide leased lands.

The leasing of State Txdelands from Point Conception to Point Arguello
with attendant bonuses, successful exploratlon and discoveries, and
developmeut of known resources resulting from oEfsettlng discoveries on
-the federal 0OCS.

The leasing of State Tidelands from Point Arguello to Poxnt Sal with
attendant bonuses, successful exploration and dlscoverles.

. Continued leasing and development of Statewide Tands with geothérmal
‘ potentlal.

Additional geothermal electrical generating plants coming: on line
utilizing State .steam.

Resolution of the Elk Hills indemnity problems so that royaltles from
either the Elk Hills parcels themselves or parcels: acquired in Yieu
thereof are received by the State.
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