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APPROVAL OF TERMINATION OF LEASES, PRC 3014,
PRC 3015, PRC 3016, PRC.3017, AND PRC 3027

AND APPROVAL OF A GENERAL LEASE - RIGHT-OF-WAY USE

Calendar Item: 20, attdched, was pulled from the agenda prior to
the meeting.

Attachment: .Calendsr Item. 20.
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CALENDAR 'ITEM

03/28/85

PRC 3014

PRC 3015

o ‘ PRC 3016
2.0 PRC 3017
PRC 3427
Lipghérdt

APPROVAL OF TERMINATION OF LEASES PRC 3014, v
PRC 3015, PRC 3016, PRC 3017, AND PRC 3427

ﬂND&APPROUAL OF A GENERAL ‘LEASE = RIGhT—OF—NﬂY USE
{Z ! f‘,\:’\: -
\nPﬁpréNTf Shell California Production, Trc. '
IR ‘Attention: 'w1111am Harper
P, 0. Box 11164 »
BakersFleQd Ca&zFornia 93389
AREA, TYPE" LRND AND LOCATION' ‘ o
‘Five parcels of tide and ‘Submerged’ lands
f ~+ ‘totalling approxifiately 38.996-acres i the
o Pacific Ocean nedr the mouth. of 'the e
'“nrroyo Hondo Créek, Santa Barbara County

LAND' USE" Operation and malntenance of 23 submar1ne‘
flowlines and two submarine outfall Tine's,

BACKGROUND :
O May 23, 1963, add May 26, 1666, the State ‘Lahds '
Commlsszon approued FlUPchght-Of -Ray Easements, PRC' 3014,
PRC 3015, PRC 3016, #RC 3017, and PRC 3427, to'Shell 011
Cempany, who assigned its interests if thHe Teases’ to Shell
Caleornla ProdUctlon, Inc. ‘oii Jine I, ‘19872, The"‘
rtght—oF-way easements, totd111ng approx1mate1y
38.996 acres, prou1de for operdtlon and malntenance of
submarfne*flow11nes which.: seru:ce Five natural gas wells,
The welTs are author1zed undepr 0il and‘Gas Lease PRC 2920
which 4's located offshore ‘Molino in Santa Barbara County
The pipeline route° leave the ledse afea of 0il" and”Gas
Leaseé PRC 2920.71, and the rcsultlng rlghi-oF—way ea ements
service lessee 's respective wells as Folrows
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caLEnDAR TTEM no. 20 (dontip)

PRC 3014

PRC 3015

PRC 3016 .

PRC 3017, Parcel 7
PRC 3427

Well No.
Well No.
Well No.
Well No.
Wall No.

R

PRC 3017, Parcel 1, is a 911y long, 100' wide, right-of-way
into which all five pipéline bundles merge and continue
onto shore to the Molino Gas Procéssing Plant.

Resumption of drilling operations on Lease»(RC.292Q£l was

I

apprryed 'by the State Lands Commission in 198¢, and in
March, 1984, State Lands Commission approved the Arilling
of two additional exploratory. wells. These ~~orovals wére
preceeded by an EIR, §QH*QQiQLOJ1,‘aﬁdmaMSHpblemental\EIRu'
SCH 8311090T. On January 34, 1985, Calendar Item 35, the
‘State Lands thmwissiqn»appnqged Shell's origposal to produce

and process gas from the wells, and authorized lessee ko-

install two Flowline bundies. Tnis :authopization was: s

granted with the understanding, that lessee would
sybseguently~gmehdwtheiﬁ'Iease$ or otherwise provide for

the additional flowlineés. bundles, Mitigatien measures ‘
identified in the carlier review preicesses .were

incorporated into the project and a8 Necative Declaration,

EIR ND 378, SCH 84101008, wxs certified by the Commisssion

on January, 31, 1985,

‘GURRENT STTUATTION: . e
“hell, on Japuuary 31, 1985, ﬁecgiued.Cdmmission\qpprqy
£o 17stall oné of .the Flowline bundles from Well No. 8
swithin the existing: right-of-uay easement from Well No. i ,
(PRC 3014), and one of khe flowline bundles .fron ‘Well No. Y

wfﬁhin‘the“existiﬁ9~rightrqffwéy:ea&emant~ﬁrom Well No. 2

(PRC 3015). ;)

y oY

alu

In. an unﬁélaféq,acﬁiui1yuihuoluingzthégright—pFEQag‘M
easements, For Well No. 3 (PRC 3016) and Well Wo. 4~ o
{PRC 3017, .Parcel 2)., Le' se¢ -proposes .to change the.
permitted use ‘Lessee ‘has ﬁequgstediapﬁndbalwhomconught
fwo. existing, in-wlace, flowlines. (one 4" line from. eiach of
thie plugged &nd: abandoned. gas Wells No. 3.and @) .o . .
effluent discharge service lines for ‘the Molino Gis Plant,
Lessee has obtained a. perimit, Ne. CA '0G00558,. Orier

No. 83-63, Fnom“gherCalifornia Regional Water Quelity
Control Board (KJCB) under che National Pollutant ‘Discharge

(ADDEL  03/20/85)
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‘CALEMDAR TITEM:NO. (CONT D)

N v s (]
-Elimination Svstem. (NPDES) for their dnscharge The ’
prOJect “will relocate. ‘the point of effluent discharge from
an. 1nterm1ttent1y Flowlng stream inCanada.-de la Huerta to
a point approxnmatelny .6 . m11esloFFshore.

For the purposes. of /administrative, convenience, staff
recommended o lessee that the Flue leases be consolidated
1nto one4nep1acement lease which:

1) reflects: ithe curreni. lease: format;

2) -accounts: for the two -additional flowline bundles; @nd
3): provides: :for- the::change in..use:«of ithe two: flowlinos Lo
-qutfall .lines. .

't
Lessee has. agreed wmth staff's recommendations and exeguted
.the proposcq;replacemquudocumenx. The original five
1eases\PRC 3014, 3015, 3016, 3017, and 3427, will therefore
termlnate, effective ﬁppll 1, 1985,

TERMS, OF O

1

CORTGINAL PERMITS: .
PR 30.

¥ 3

4: Jnntlal perlod 49 yedrs beginning May 23,
1963.

Consideﬁétion: $289.78 per annum,

Initial period: 49 years. beg1nn1ng Mﬁg,zah

Consideration: $236- 82 per annum,

PRC 3016: Iniéialwgeﬁigq: 49 years beg1nn1ng
196’

Consideration.: $196..78. per anngm;fﬂ,u

‘PRC 3017: Initial period: 49 wyears beginning; Mays@3s;
- 1963, C o ‘

Consideration. $233-16»per annﬁm
PRC 3427: Initial period: 49 years beglnnlng
. December 16, 1965.

o

Consideration: $151.50 per annum.

oo
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cALENDAR ITEM NO. 20 (CONT'D)

TERMS OF PROPOSED LEASE: . s a i
‘ f“Iﬁigialfpéfiod& 27 yedrg ‘from April 1, 1985.
~Public31i§bf}fﬁy insufance: ‘Combinéd §ingle
Timit coverage of $1,000,/000.

Consdderation: ‘Annual rentadl ifor parcél ‘'l is
$0.,0076 per ‘thousand cubic
feet of ‘gas’ with @ -minimumn
.annual rent of $3,555; annual
rental for -Parcel 2 1s
‘§Q{QO765peﬁ“thdd$and"cubic
Foot of §as, with -a-~mindmum.
annual rent of $2,905; annual
rental ‘for Parcel’'3 i§ '$966 ;
-annual rental ‘For, parcel’ 4 is
4§53 annual ‘Fental for
Parcel 5 18 §151.507 dhnual
rental for Parcel 6 is $1.,166,
for & ‘total m?himum“gnPQXW“ "
Fental For all six parctls of
$9,596.50; five-year ront
review.

In addition to changing ;he,rehtalxamoynth a special .
provision i§ ‘heing éddéd“with'Fésbétt'thPakgels‘r‘éﬂ8'2.
which details the?impouﬁdﬁng of volumetric rentals in
excess of the mipimum annual rentals.

8ASTS FOR CONSIDERATION: ‘ '
‘Pursuaht to '2 Cal. Adm. Code 2003.
APPLICANT STATUS: _
Applicant is Permittee of upland.
STATUTORY ‘AND OTHER REFERENCES: o N
A p.R.C.: Div. 6, Parts 1 and 2; Div. 13.
g. © Cali ‘@dmt Codeé: Title 2, Div. 3; Title 14,

(ADDED. 03/20/85). ‘ . R °
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‘CaLENDAR ITEM NO. 20 (coNTiD)

OTHER RERTINENT INFORMATION:

B I

i

1.

(ADDED 03/20/85)

Pursuant to the Commission's delegatlon of
authorlty and, the State CEQR Gu1de11nes

(14 cal. Adm. Code 15061), the staFF has
determined that terminating the five leases
and approving xhe replacement lease wlth* B
the inclusion of the new pipelines_ approued
by the Commission on January 31, .1985 is
exempt from the requ1rements .of -the Cth
because the actlulty is not a "prOJect"

»deFJned bJ ‘GEQA-.and -the State CEQ&
.Guidelines. ;

l‘

Authority: P.R.C. 21065 and taqui 19dm,

VCOdP 1'537,8 ot

1t r(v‘}
Pur-suant to the Comm1551on S delegatlon\oF
authority and the State CEOA ‘Guidelines
(14 Cal. Adm, -Code. 15061), the staff has
determlned that the activity oF‘chﬁnge in
use of the two Flowlllnes to: outfall lines,
is exempt From the requ1rements oF the. CEQA
under the: general rule that ‘CEQA: appl;es
only to pro;ects which have the potential
for causing a 'significant .effect op .the
en01ronment The staFF bel;eues there is
no poss1b111ty that thls project may have a
51gn1F1cant eFFect on the environment,. .

ﬂuthority: 14 Cal. Adin. Code 15061(b)(3).

This act1u1ty 1nuolues lands identified as
possessing s:ganlcant enu1ronmenta1 values

pursuant. to- P.R. C. 6370, et seq: Based
yupon*the stafF s, consultatlon with the

persons nom1nat1ng such lands and thnough
the CEQA review proces0b 1t is the~staFF s
oplnlon that the progect as proposed
con51stent thh its use c1ass1F1cataon
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caLEnDAR ITEM NO. 20 (conNT'D)

FURTHER APPROVALS REQUIRED:

County of Santa Barbara, Ca11Forn1a Department 'of
Transportatlon, california Department of Fish and Game,
califorfia ‘Coastal Commissich, Unrted States Army Corps

'oF‘Eng1neers

EXHIBITS Y A, ‘Land Déscription.

B. fLocation Map.

IT IS RECOMMENDED THAT THE COMMISSION:

1

FIND THAT, :AS TO. THE TERMINATIONS, AND THE REPLACEMENT
LEASE WITH THE INCLUSION OF THE TWO ADDITIONAL PIPELINE
BUNDLES APPROVED BY THE COMMISSION ON JANUARY 31, 1985, THE
ACTIVITY IS .EXEMPT. ‘FROM' THE REQUIREMENTS OF THE CEQA
‘PURSUANT TO 14 CAL. ADM. CODE 15061 ‘BECAUSE. THE. ACTIVITY IS
NOT A PROJECT AS DEFINED BY P.R.C. 21065 AND. 14 CAL. ADM.,

CODE 15378.

FIND THAT, AS IO‘THE CHnNGE TN USE OF ‘FACILITIES, THE
ACTIUITY IS‘EXEM”T*FROM‘THE REQUIREMENTS OF .CEQA PURSUANT
TO: 14 CAL. ADM. CODE 15061 BECQUSE THERE IS NO POSSIBILITY
THAT THE ACTIVITY MAY ‘HAVE ‘A SIGNIFICANT EFFECT ON THE
ENUIRONMENT (18 CAL. ADM. CODE 1506r(b)(3))

FIND. THAT THIS ACTIUITY WILL INVOLVE LANDS IDENTIFIED AS
POSSES°ING SIGNIFICRNT ENUIRONMENTAL ‘UALUES- PURSUANT TO:
P.R.C. 6370, ET SEQ BUF THAT SUCH ACTIVITY WILL HAVE NO
DIRECT OR INDIRECT EFFECT ON. SUCH LANDS.

FIND- THAT THIS ACTIVITY IS CONSTSTENT WITH THE USE
CLASSIFICATION DESIGNATED FOR THE LAND PURSUANT TO
P R’ . 6370, EW SEQ .

AUTHORIZE TERMINQTION OF ORIGINAL LEHSES PRC 3014, 3015,

3016, ‘3017, QND 3427 APPROUED BY THE STQTE LANDS
COMMISSION ON’MRY*23 1963 AND MAY 26, 1966 AND ISSUANCE
TO SHELL CRLIFORNIQ PRODUCTION TNC OF A 27~ YEAR GENERAL
LEASE - RIGHT= OF—WQY USE, SUBSTANTIDLLY IN THE FORM ON FILE
IN' THE PRINCIPAL OFFICE OF THE STATE LANDS COMMISSION, FROM
APRIL 1, 1985; WHICH PROVIDES FOR: . ,
(a) CONSIDERRTION OF: - ' )
(19 ANNUAL RENTAL FOR PARCEL 1 OF $0-. 0076 PFR
THOUSAND CUBIC FEET OF GAS: WITH A MINIMUM ANNUAL

RENT OF $3,555;

(ADDED 03/20/85)




CALENDAR ITEM No..xz(y(comT'D)

(2) ANNUAL RENTAL FOR PARCEL 2 OF $0.0076 PER.
THOUSAND CUBIC FEET OF GAS; WITH A MINIMUM QNNUHL
RENT OF $2,905;

43) ANNUAL RENTAL ‘FOR PARCEL 3 OF $966;

{a) :RNNUAL RENTAL FOR PARCEL 4 OF $853;

(5) ANNUAL RENTAL FOR PARCEL & OF $151.50;

(6) ANNUAL RENTAL FOR PARCEL 6 OF $1,166; FOR A TOTAL
MINIMUM ANNUAL RENTAL FOR ALL SIX PQRCELS oF
$9,596.50;

PAYMENT OF RENTALS ON PARCELS 1 AND 2 IN EKCFSS OF THE

MINIMUM: ANNUAL RENTAL FOR PARCEL 1 OF $3, 555 AND FOR

‘PARCEL 2 OF $2,905, INTO a SPECIAL DEPOSIT QCCDU‘T IN

THE STATE TREASURY PENDING A FIMAL DISPOSITION OF

CURRENT LITIGATION CONCERNING THE VALIDITY OF THE

COMMISSION‘S RENTAL REGULATIONS; SAID IMPOUNDED

RENTALS TO BE REFUNDED AND A NEW REASONABLE RkNTAL

DETERMINED BY THE COMMISSION SHOULD THE COMMISSION‘S

‘YOLUMET:RIC RENTAL REGULATIONS BE INVALIDATED:; WITH THE &

STATE RESERVING THE RIGHT TO FIX A DIFFERENT RENTAL ON °

EACH FIFTH ANNIVERSARY' OF THE LEASE; PROUISION -OF

PUBLIC LIABILLTY INSURANCE FOR COMBINED SINGLE LIMLT

COVERAGE OF $1,000,000; FOR MAINTENANCE AND OPERATION

OF 23.-SUBMARINE FLOWLINES AND 2 SUBMARINE OUTFALL

LINES ON- THE LAND DESCRIBED ON EXHIBIT "A" ATTACHED

AND BY REFERENCE MADE A PART HEREOF.

(ADDED 03/20/85)
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EXHIBIT A"

e : =PRC 3014-3017 .
UANDZDESCRIPTIQN R .ipnc 3427

Six parcels of -$ubmerged land in ‘the *Santa ‘Barbara:Channel:near: Arroyo*Hondo,
Santa Barbara. County, California, said:‘parcels: beingi:described as follows:

PARCEL 1 (PRC. 3014)

{Aistrip of -Submerged 1and ‘50 :feet in:width, theicénterlineé:ofiwhich s descrxbed
as follows: o :

COMMENCINC at a pointn the meéan high tide ‘T:ine:ion; the -shore o f:
the: Santa Barbara ohanneI at Station: No. 199 /as)'shown {upon ‘the
State 6f " Ca11farn1a -Map ;ut1thed~"5urvey ‘of thét:Mean::High:Tide - ..
Line along thr Shore 'of ‘the:'Pacific ‘Ocean; V1c1n1¢yfof i{Arroyo b
Honda" ,. dated;February, 1957, ‘Sheet 14 .0f 39, :and: filed: for: B
record ‘in'Bodk ‘41.0f MiscelTaneous Maps), : ?agenzs :Santa:Barbara) v
-County Records, thenice S ’5° 33" .20" W;. 910.35.:féet;. thence: 'S 802 sy
32v 16" W, Q.SO ‘feet .to the”TRUEfPOINT ‘OF (BEGINNING thencert ¢ "
S i 32“'06” W3, BOB“sG‘feet;’tnence 1S 21 1‘119'1kwwtu4/wvcx*
feet; ‘thence § 26° 43" 31" W, 366257 feet; ‘thence: S i24° Q1! 2
34" W;3307.82 feet toithe. easter]y Tinei of: State Lease PRC. 12920 . m~
and the end of the herein described line. Eoy b
IR

PARCEL 2 (PRC 3015)

A strip:0f 'submerged Tand 50 feet im width, the'.centerline-of which 1s desvrvoed
| ; t

as follows: , ;

COMMENCYNG.at~a«pointHdn‘thé‘mean‘high’t1de line:on; the shovre of"
the Santa ‘Barbara Channel /at :Station: No. 199:.as: shown::upon :the:
State :0f :Cal:ifornia: Map ent1tled*"$urvey ofﬂthe;Mean H1gth1de
Line alongthe Shoreof the Pac1f1c10cean, Wicinity of ‘Arroyo
Honda", dated-February, 1957, Sheet 44 of 39, and filedifor: .
record 'in.Book i41:.0f: M1sce11aneous Maps, ‘Pagei:25, ‘Santa Barbara .
.County 'Récords; thence S '5%:33".20" W;. 910.35 feet; thence $:80%:
32" 16" iW, 37. SOsfeetvto the ‘TRUE’ POINT’OF BEGINNING,.thence\S 22°
22' '55" W, '917.33 féet; thence 'S 32° '39' :00":W, '989.46.:féét; therice
S '31°°50% 34" .ﬂ37°’1’ faet;. ‘thence: »:28° 40' 40% u’”3983s72 féet
to the easterly-1ine of State\LeasekaC 2920 1 and the end of the(ﬁ
nerein :described 1ine.. ' . :

b

-PARCEL 3 (PRC 3016) ' . , ', .

A strip of submerged land 50 feet in width, the center11ne of which: is descr1bed
as fol]ows& iy ‘ . : : x’,odn

Ly,

COMMENCINGzat a p01nt ‘on the :mean h1gh\t1dex11neaon;¢he shore of
the Santa Barbara Channe] at Stat1on No 1@9 as shown upon the

L1ne\along the Shore of the Pac1f1c Oceany V1c1n1¢yfof Arroyo
‘Hondd", dated February, 1957, iSheét 14' 0f:.39; and filed ifor
record in Book 4hsof’M1sce]1aneous Maps, Page 25 Santa.Barbara L

(ADDED 03/:21/85) ;gmﬁﬁsywmﬁaﬁj
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.» -CountysRecords; thernce S 5° 33+ 20" W, 910.35 feet; thence S 80°
32 16", 62.50 feét to the TRUE;:POINT:OF BEGINNING: thence
S 26° 42' 21" W, 944.91 feet; thence S 35° 10' 29" W, 1284.56
feet; thence S 38° §9' 27" W, 2328.58 feet; thence S 35° 49' 01" W,
. 1477:.22 feet to -the;easterly fiine;of State Lease -PRC:2920.1 and.
‘the ‘end :of :the ‘herein-described: line... y ,

e ST TEEET D ne .

ST

—

PARCEL 4 (PRC 3017, Parcel 2) ‘ oo

~:A-strip 0f ‘submenged;land; 50, feet inrwidth, the.centerline :ofwhich:-is..described
as follows: o

COMMENCING .at..a point..on ‘the mean high tide lineion the shore-of -
the Santa ‘Birbara:-Channel.-at Station No. :199.as shown .upon the:
State -of Californiai Map entitled *Survey of the: Mean -High-Tide. .
Line along thé::Shore: of the;iPac;i fic ‘Oceany, Vicinityrof-Arroyo: -~
Honda", dated :Februany, 1957, ‘Sheet.(4 of 39, .and filed for recond
in Book:-4l:i0f Miscellaneous Maps', :Pagei 255 Santo:Barbara:County . .
Recdrds;. thence:'$.:52 33* 20" W, 910. 35. feet;. ‘thence 'S:802:32" ,16% W,
87.50 feet:.to' the: TRUE::POINT 10F 'BEGINNING:: thence,:S 302 4511:46"% W,
977.55 fedt; thence S '35°°10! :29"M 541 284.56 ‘feets; thence Sj47° ¢
12' 53" W; 2601.62::feet; :thencel:S 432 26, 15" W 465.78 feetj+to~ . -
the :easterly line 6% State: Lease \PRC,'2920.1: and the-end ofi-the, -~
herein described line.. Gy e S Vs

t *“‘a .

~

PARCEL 5 (PRC  3427) S

»

A-strip of ‘'submerged: a"nduSO} feet inj width; ‘the, centerline:ofi which is -described
as follows:

COMMENCING :at.a: pointion the mean'-high: tide ihine.on ‘the shone of

the Santa Banbara.-Channel! jat Station;:No. <199;as.:shown udpn ithe
State of iCahifornia Map -entitled:"Survey ‘of: thel Mean -High Tide
Line along :the Shorie.:0fi thej:Pacs fici0cean,.'Vicinity -of ‘Arroyo
Honda", datedi-February, 1957, Sheet: 14 .6F 39, ;and filed for record.
in Book.’41.:.0f Miscellaneous Mapy, :Page25; -Santa Barbara (Celnty
Recarids;. thence 5152 33" 20" W;; 910. 35, féet;, thence §:80° 32 .16% M,
12.50 feet;yithence 'S; 1% 32! 106" '+869.90 feet;thence~ S 21°701".
19%:W, 1047.32 féet; .thefice 'S 26° 743/ 314, 1915.00 feet to ‘the

TRUE POINT-OF BEGINNING: thence S;.28° -44*.102% W, 3000.00xfedts = .
thence § 22° 55Y 35! W, '949.97 feety wthence: S 21° 48" (56 W;. 686.63

eat to the easterly line of State Lease PRC 2920.1:and ‘thetend.
of the herein described line.

PARCEL 6 (PRC 3017, Parcel 1)

¥

. . o Ca . e ‘ . ’ g
BEGINNING. at a point on the mean high tide 1ine on the shore of-
the Santa Barbara Channel. at' Station No. 199°as. shown upon -the
State of California:Map entitled "Survey-of ithe ‘Mean High Tide
Line along:-the :Shore-of ‘the Pacific i0cean,. Vicinity of :Arroye.
Honda";..dated Febriary; 1:.957;. Sheet 14" of: 3‘9,;.waa'nd‘ ‘wifled forrecord
in Book. 41;-0f iMiscel¥aneous::Maps ; iRdge. 25 :Santa. Barhara County: -
Records; thence S 5% .33% 20" Wy 910:35 féet; thence:$:802 32! 16", ‘
103.54 feet; thence *N. 52 33' -20% B;918.10-féet} thénce.S 74°953% .
04" E, 18.00, feet to Station No. 200 on said mean high @_’ie_l‘ir_ue;;_ o ,

,t o R -,

. * s, L [ oy H "’"“"\ ’!.A ";"k~"
“- .} (ADDED 03/21/85) P CALE L.t G
P . Lo !
L IS MINGTE ALk




f [ a0 gl RS e st v o o o v e i

‘:‘t’ance N”h0°f32‘ 16"“E”“¢o&16§feet tO'the po!nt of beg1nn1ng

ING,JHEREFROM any rartiéﬁ 1y1ng 1andward,ofﬂtheuord1nary ‘high water mark.

. .
Sn v e

“'iq 1as oased onfthe Ca11fbrniaVCoord1nate“System, Zone 5.

.
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