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ACCEPTANCE -OF -A UITCLAIM DEED

EOR ‘A ‘GEOTHERMAL, LEASE

APPUICANT: Union -0i1 Company: of California
:‘Union 0il Center, Box 7600.
Los -Angeles; California 90051

AREA; TY.PE LAND, LOCATION: ]
epproxlmately 800 acres. of reseroed mipgra. '
land in The Geysers Geothermal Steamfi41d,. Lake

County,

nayesA- N/ A..

PERTINENT IN‘ORMATEON‘
State Gcothermal RnsourceoeLease PRC 6079 was:

t1ssued to the surFace oumers, Herman, Ruby and
Rlchard Gleoe, on Nouember 25, 1981, subsequent
to: the surface. owners'\exerc1°e of their right
‘io mdtch the hlgh&’t qualafled b1dde. on. the
parcel at 70- percent of nAdt proF1ts. The
surFace owners requested assignment of a
oneuhalF intérest evch to -Union 0il Company and
1hermd1 Powhr Company Unnon and Thermal
entered 1nto an ag-eement for operatlon «of the

lease by Unlon.

The terms of the lease«pr001d° that the lessee
must drlﬂl | geothermu1>we11 within, three years
of the eF‘ectlue date of the 1ease or the: lease
may be .cangelled:, The thnne year term of

‘PR" 6974 \GKPIer NQMemhen 1984.

 Un1on had. indicated its intention ko drill well

‘Glebe b ! tocmeet the drlllmng requirement for
‘tgls 1e§se and b. il* @ pad from which 'to drill
the wel
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Unior recently COmbleteﬂAdrilling operations on
ginkley Federal 24-25 (or land recently
acquired by the State), approximately;3/4;mile
south of the proposed Glebe. 1 site and also )
drilled well Kelsey Cre k Federal g82-1% on land
acquiredhthiS'year by the State approximately

1 1/2 miles north of the Glebe: No. 1 site. The
results of the“BithéyﬁFedéﬁaﬂ 24-25 well gave
indications the resource may be deep an
marginally productive. T

The Glébe‘wellﬂwaSvtb“be drilled after
completion of the Federal 24425(and 82-15

driiling; ‘however, the very slow progress of

the federal 82-15 delaypd‘%heuovehala“driﬁiﬁng:“*F

Al

schedule. Also., Unionvwanted-to»rUn tests on
‘the Ewoﬁwellsuto‘hérp their 'decision in
drilling the Glebe well.

Begause of the unexpected delays in the aHt
drilling of the Kelsey Creek 82-15 well and the
dependence upon the data gatheﬁe§‘£ﬁdmﬂmé1®§‘f‘
2%-25“aﬁd“824ws,'Unioﬁ;redUeéyed”a-éixnmonth
extehsiOﬁ»dF the drilling ‘terw, but the
Commigsion grantéd*an'exténsion of 30 days from
the cchplétion‘éf”ﬁéS%ing’éf‘Védéﬁél Well 82-15
bgt‘nét o exceed 90 days from November 29,
1984, '

The term of the extension has run out and
becausé of the f”bﬁoin@ihg_?ééU@ts from the
two ‘wells drilled hear the state land, Union
has serious weservatisns sbout thé existence of
commercial geothermal resources beneath‘thé
state 1éaséxgﬁdrbq‘Maicﬁ 28, 1985, filed &
quitélaim ‘of PRC 6079 ’

pupsudnt to the Commiééioﬁ‘é delegation ot
authority and: ‘the State :CEQA Guidelines

(14 cal. adin. Code 15061), staff has determined
that this activity is sxempt from the
lnéquinementS’oﬁ CEQa,beéau§e it is ‘not @
"project" as deﬁinedfby:CEQn'aﬁd the State CEQA
Guidelines. 1

Authority: P.R.C. 51065 and 24 Cal. Adm.
Code 15379.
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‘EXHIBITS A Locat:Lon ‘Map,
IT IS RECOMMENDED THRT THE COMMISSION

D FIND THR T THIS ACTIVITY. 18 EXEMPT FROM THE REQUIREM EMENTS OF
; URSUANT TOo 14 cay, ‘ADM. CopE 15061 BECh uss IT IS
"gg(ECT ns DEFINED By P.R.C. 21065 AND 14 CAL noM
378,
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