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DLFLRRAL OF DRILLING REQUIREMLNTS
FOR GLOTHERMAL LLASES

APPLICANT : GR1 Expleration Corporation
atin:  Peler A, llansen,
Uice Prosident - Land
545 Middlefield Road, Suite 200
Menlo Park, California 94025

ARCA, TYPE 1AND AMD LOCATICH:
Approximately 9248 acres of rescrved mineral
lands located in the Ceysers Geolhermal

Steamd ield, Sonoma Countly.,

BACKGROUND INTORMATION:
State Geothermal Leasces PRC's 5819, 6114, %999

were assianed from Amineil USA, Inc. to GRI
Explorution Corporaiion in Novemher 1983 and
PRC 5093 was assigned From MSR Public Power
fgency Lo GRI fxploralion Corperation at the
same meeting,

Terms of the lease picovide thai unless a
geothermal well is drilled within three years
of the effcclive date of the lease, the leasc
may be cancelled. At the meeting of

November 2, 1983, the Commission, effective
December 1, 1983, approved the creation of two
pooled arcas Tor drilling obligations. "pooled
frea 1" is comprised of PRC $862, 5903 and 5999
"Povled Arca 2" 1s comprised of PRC 6080 and
6081. A plan to drill four exploratory wells
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OVHER PERTINENT

(REVISED 06/26/85)

cattaner e Mo, 3 (conr )

on the GRI State Leases mag also approved at
th.tl. { 1“"'

The: Lhres yoar prinury deilling Lorm expired in
Late 1981 tor PRC 5819 and 5901, during thoe
firse six wonthy af 1984 tor PRC 5802 aned

PRC 5997, Luat in apieil 1285, 'er “RC 6114,
Becansy praotiations weee Laliing place brluoen
stal® ond GRT on prapee et hods e acesunking
and operaling af Lhese leases, the primary
drilling terms were eXtended for six monlhs in
mid 1984, No drilling was done op Lhese loases
iring the extension, cuven with Lhe peduend
requirements under the peoling agreemont s,

A proposal was made by GiU in late 1984 Fop 4
produntlion ponling arroliqement, nel nrofits
reductions wnd leaqn modifications.,  In allow
tiaw bto concider (his proposal, another six
month primay dril g Lorm extonston was
graonted by the Comminaion For PRC's 5819, »g62,
Y03, %999 and 6114 o Seplowhor 2%, 1931,

No drilling has been done by GRI on theso State
Leases during this ertensaon, They s bt kod
on May 25, 1985 anothe e production pooling
arrangement with further reductions in et
protit percontages,

The primary deilling Form eXtension for PRC's
5819, (tid, %9%9, w503 and 5862 expiregs

June 30, 198% and GRI ha: requested another
60-day extension tn fugqust 31, 1985, They also
request that the drilling term extension for
PRC's 6080 and 6081, which expires on August 1,
1985, be exlended to fugust 31, 1985,

Irt order to conclude negqoliations, staffF
recommends kthat Lhe inikinal drilling ter.a for
PRC's 5819, olld, 5999, %903 a4 5862 be
extended to July 31, 1985,

INIFORMATION

1. Pursuan® Lo the Commission's delegation of
authority, staff has determ ..od that this
activily is exempt from the requirements of
e CEQN because the activity is not a
"Brcejeet” as defined by ¢IQ0 and the State
CEQN quidelines,
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caLEMDAR ITEM Mo, 31 (conT'p)

Authority: P.R.C. 21080(a), P.R.C. 21065 ,
and 14 cal. Adm. Code 15378,

AB ‘884 N/A.

EXHIBIT: A, Site Map.

IT IS RECCMMENDED THAT THE COMMISSION:

1. FIND THAT THIS ACTIVITY IS EXEMPT FROM THE REQUIREMENTS OF

THE CEQA PURSUANT TO 14 CAL. ADM. CODE 15061 BECAUSE IT IS
NCT A -PROJECT AS DEFINED BY P.R.C. 21065 AND 14 CAL. ADM.

CODE 15378.
QUTHORIZE THE EXTENSION OF THE PXIMARY DRILLING TERM ON

STATE GEOTHERMAL LEARSES PRC'S 5819, 6114 5903, 5999 AND
5862 to JULY 31, 1985, "

(REVISED 06/26/85)
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