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3. Ludlowm

TEMPORARY REDUCTIOM OF Lf&BILIT/Y INSURANCE
GENERAL LEASE -— COMMERCIAL USE :

puring cqnsideraticn of Calendar ITtem 22 attachad,
Commission-flternate Ordway requested that the *femporary"
reduction be limited to a geﬁioﬁ,ef six mofiths. At that time,
+he item would be brought back fo the Commissiofie o

= i

-y

Upon moiion -duly m=de and carried, +he followitig ﬁ&s&lﬁtﬁdﬁzu%sﬂj )

approuvai, as amendec, by a vote of 2-C.

THE COMMISSION: .

1. EINDS THAT THE RCTIVITY IS EXEMPT FROM THE REQUIREMENTS °f
OF THE CEQA PURSUANT TO 14 CAL. ADM. CODE 15061 AT A . &
CATEGORICAL EXEMPT PRGIECT, CLASS 1, EXISTING FacT ITIES, .
14 CAL. ADM. CODE 3%304&..2 CAL. ADK. CODE 2905 (ay(2). %,

AUTHOREZES @ SI¥—MONTH REOUCTION OF LIABILITY INSURANCE -
COUERAGE REGARDING LEASE PRC 6976 FROM $1,000,000 TO'
$500,000. — f

Attachment: Calendar Ttem 22
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TEMPORARY REDUCTION OF LIABILITY INSURANCE .

GENERAL EE&S§ ~ COMMERCIAL USE =5

-

APPLIGCANT: Lawson" Brotkers )
dba Lawso ‘s Landing
p. 0. Box 68
pillon Beach, California 94929

AREA, TYPE LAND AND LOCATION: _ N L
A 15.18-acre parcel of tide and submerged laﬁgn
located in Tomales Bay, Marin County. :

LAND USE: Operation and maintenance of a conséﬂ%ill o ‘Kj
- marina known as Lawson's Landing. ) "
* ; Va
TERMS OF EXISTING LEASE: . . v:. : S
Initial period: 2C years beginning January ., - .
1979. . : ;

B

e

Sare@y.bonﬂ: $2,000.

public 1li#bility insurance: Colbined sini
: 1imit coveragfs of $1.

CONSTOERATION: Minimum annual rental of $1,000 §gg,zﬁ6/;eﬁiod
eovering January 1, 1979 through Decembar 34, .
1985 and $1,900 minimum annual rental b2ginning
January 1. 1986, against five perca&t.of gross
income derived from the. Stete land, one:>cent per
galloh of fuel sold éqriﬁg‘the-reportingﬁperiqﬂ
to -a maximum .of 100,000 gallons and one &nd S
gne-half cents per gallon thereafter, with the’
State reserving the right to fiil a different

rental on each fifth anniversary of the leaSeQ

BASIS FOR CONSIDERATION: : S ST
‘pursuant to 2 cal. ‘Adm. Code 2003. ¢ el
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couEnDAR ITEM 4O, 23 (CONT!O}

STATUTORY AND OTHER REYERENCES:
A. P.R.C : Div. 8, parts 1 and 2; Div. 13.

8. <Cal. Acm. Code: Title 2. Div. 3; Title 14,
fdv. 6.

AB 884: /A,

OTHER PERTINENT IﬂFQRﬁGTIGN:

1. Pursuant to the Commission's delegation of .
authority and the State CEQA Guidelines
(1a cal. Adm. Code 15061j, the stafif has
determined that this activity is exaempi
from tne requirements of the CEQA barause
the activity is net a "proiect" as gefined
by CEQA and the State CEQA Guidelines.

aucthc»ity: P.R.CGC. 21065 and 14 ‘Cal. Adm.
Code 15378.

On May 22, 1986, by Minute Item No. 6, the
Commission approved the issuance of Ledse
No. PRC 6978 suthorizirg the use &nd
maintenance of 56 fnoorings, a boat
jaunching vacility, & pier, fuel sitles and
a bulktiead on State land. The ledse
required the applicant provide
comprehensive liability insurarice in the
amourt of $1,000,000.

The lessees have provided staff with an
insurance certiFficate for the amount of
$500.600, combined single limit which is
the amount of insuraste the lessee carried
prior to their lease with the Ccommission.
The lessee's, to date, tave been
tinsuccessful in obtaining additional
amounts of coverage to their existing limit
to satisfy the terms of the lease.

The insured's carrier has advised staff
rhat, at present, $500,000 is the maximum
1imit they can offer and they see no
indication of ang<mouement in the near
future for any rziief, either in the limits
of liability auailable, or cost to the
State's lessee.

’cah’uﬂgh_?m 12? 1
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at present, the lessee's additional cost ta
name the State of California as an
additional insured amouncts to more thar the
lessee's minimum annual rental.

The lessee has aduised the staff that they
will continué o pursue the matter of
ingreasing,their insurance limit to
%1,000,000 as required under the terms of
the lease and will provide

evidence of t

semi-annual basis a&s 3

Supplementary Letter of Qnderstanding
between the State and the State's lessee.
and herein attached as gxhibit “B".

APPROVALS OBTAINED:
None.

FURTHER APPROVALS REQUIRED:
None.

EXHIBIT: a. Location Map.
g. Letter of Understending.

IT IS RECOMMENDED TH&T THE COMMISSION:

1. FIND THAT THE ACTIVITY IS EXEMPT FROM THE REQUINEMENTS OF
THE CEQA PURSUANT TO 14 CAL. ADM. CODE 15061 BEGAUSE THE
ACTIVITY IS NOT A PROJECT AS DEFINED BY P.R.C. 21965 AND '
14 GAL. ADM. CODE 1537%.

AUTHORIZE A TEMPORARY SEDUCTION OF LIABILITY INSUR&N&E
COVERAGE REGARDING LEASE PRC 6978 FROM $1,000,000 TO
$500,000, PROVIDED THAT:

A. SUCH COVERAGE SHALL BE RESTORED TQ $1,000,000 aAS SOCN

b

aS, LESSEE IS ABLE TO OBTAIN THE ADDITIONAL COVERAGE;

LESSEE PROVIDES STAFF WITH RELIABLE DATA WHICH® )
ESTABLISHES VERIFICATION OF LESSEE'S -EFFORT 7O O3TARIN
SUCH ADDITIONAL INSURANCE COVERAGE ON A SEMI-ANNUAL
8ASIS $ET FORTH IN SUPPLERENTARY. LETTER OF

UNDERS» ..4DING (LEASE AMENDMENT) .
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EXHIBIT "8"

STATE OF CALIFOENIA.
STATE LANDS COMMiSSION

LEASE NO. PRC 6%978.1. PUBLIC RESOURCES CODE SERIES
SUPPLEMENTARY LETTER OF UNDERSTANDING

This lecter shall Le deemed a part of said Lease as if
fully set forth ;herein. effective upon exectition on behalf of

the State Lands Commission of the state of california.
: isions contained ‘in
section 1 and the Gehera isi d in Section & of
PRC 6578.1, dated November 21, 1986, the amount of iiability
jnsurance is temporarily raduced from 41,000,000 to $500,0G00

with the following‘conditions:

1. Lessee will provide the ‘State of California‘with an

insu:ance4policy written for the amount of
‘41,000,000 as soon as Lessee is able;

Lessee wWill provide the state Lands commission staff
with reliable data, gubmitted on 2 gemi-annual
basis. beginning July 1. 1987, which establishes
verification of Lessee's effort to obtain such
additional insurance coverage.

All other tecrms and conditions of PRC 6978.1 remzin
unchanged.

LAWSON'S LANDING STATE OF CALIFORNIA
STATE LANDS COMMISSIOR

Execution of this letter was
authorizea by the State Lands
commission on __. .

CALENDAR SAGE _1__;5.....]
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