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APPROVAL OF SPECIFICATIONS AND FORMS FOR
INVITING BIDS FOR CRUDE OIL FROM FAULT BLOCK IV UNIT-
AND FAULT BLOCK U RANGER ZONE UNIT, WILMINGTON OIL FIELD,
LOS ANGELES COUNTY, BY THE CITY OF LONG BEACH

Since 1977, the City of iong Beach has had a crude oil sales
contract with Petrominerals Corporation for the o0il allocated
to the City from ce~tain tracts (listed in Exhbit "a") within
the Fault Block IV Lnit and Fault Block VU Ranger Zone Unit.

Cue to the world-wide decline in crude oil prices over the past
year, Petrominerals Corporation has given the City the required
one-year notice of termination so that this contract with %he
City will terminate on May 1, 1987. Petrominerals Corperation
was paying the City for this oil the average of posted prices
in the Wilmington 0il Field among the postings of Chouron G.S.A.
Inc.; Union 0il Company of California: Texaco Inc; Mobil 0il
Corporation and ARCO Petroleum Products Company until ARCO
stonped posting. -

In addition, the City has a crude oil sales contract with
MacMillan Ring fFree Oil Company for the oil from Tract

Number 20 of the Fault Block IV Unit and Tract Number ¢2 of the
Fault Block V Ranger Zone Unit as noted in Exhibit "8". This
contract commenced on June 1, 1986 and will terminate on

June 1, 1987. MacMillan is paying the City $1.959 per barrel
Eelow the highest price posted for like crude oil on the day of
delivery in the Wilmington, Long Beach (Signal Hill),
Huntington Reach and Inglewood 0il Fields among the postings of
Cheuron, Mobil, Union and Texaco.

The City's share of crude oil from these tracts amounts to
approximately 200 barrels per day of 170 API gravity crude

0il. The City's interests are working interests, so the oil
cannot he returned to a lessee or contractor. Therefore, the
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City must seyj the o0il ¢ this time. 7, reduce»costs,
two crude oil sales contracts will be combined so that
one crude oi} sell-off will be held.

g on
March &, 1987. i ve the awarding
of thig contract

OTHER PERTINENT INFORMATION
Pursuant o the chmission's\delegation of -
authority ang the State CEQa Guidelines
(14 cal. Adm. Code 15061), the,staFF has
determined that thi ivity is exempt
from the equirements of the CEQa because’

the activity g not a “project“ as defined
by CEQa and the State CEQa Guidelines,

authority: P.R.C. 21065 and 14 cal. Adm.
Code 15378, - .

EXHIBITS: - A. ists of Tracts - Petrominerais Corpsration.
B. Lists of Tracts - MacMilian.
C. Specifications of Sale.

IT 18 RECOMMENDED THAT THE COMMISSION:
1.

APPROVE Tyg SPECIFICQTIONS L
REFERENCED ABOVE FoRr INVITIN
CITY ofF LONG B8Eacy of 2
IN EXHIBITS At g ugn
FAULT BLock v RAN
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LIST OF TRACTS
{Petrominerals Corporation)

Fau1t4nicck IV Unit

5 112A

6 114
16 125
103 126
104 127
111

Fault Block V Ranger Zoune Unit

27 46
28 47
29 48
30 49
31 50
32 51
33 52
34 53
35 54
36 55
37 56
38 57
39 405
40 406
41 407
42 408
43 409
A 411
45 414

415
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EXHIBIT "B"
LIST OF TRACTS
(MacMillan)

Fault Bilock IV Unit
20
Fanlt Block V Ranger Zone Unit
92
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SPECLFICATIONS OF SALE OF GRUDE OIL

PRODUCED FROM FAULT BLOCK IV UNIT

AND FAULT BLOCK V RANGER ZONE UNIT,
WILMINGTON OIL FIELD, LOS ANGELES COUNTY

Volume

Fiyid, Los Angeles County. This is approximately 200
barrels per day of 170 API gravity crude oil.

Price -

The biddable per barrel above
the Basg: Pric f ice posted for like
¥ilmington, Long
D> h and Inglewood 01l
agong the postings of Chevron USA, Mebil 0il
Corporation and Union 0il Company of Ca¥ifornia.

Term
The contract will be for a term of 12 aonths commencin

May 1, 1987 and expiring on May 1, 1988. Deliveries ftom
some tracts will not begin until June 1, 1987.

Suretx

A Letter of Credit in the amount of $150,000 will be
required as well as Public Liability and Property Damage
insurance in amounts not less than ;1 million.

Bid Deposit ‘

A bid deposit of $25,000 will be required which, axcept for
tke highest responsible bidder, will be returned.

Rig@tv;o Reject Bids

The City reserves the right to cancel this offer at any
time 2nd ¥5 reject all bids received.
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