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ISSUANCE OF A NEGOTIATED SUBSURFACE
STATE OIL AND GAS LEASE,
SOLANO COUNTY

APPLICANT: amerada Hess Corporation
attn: Mr Peter £. Bacon
1201 Louisiana, Suite 700
Houston, Texas 77002

AREA, TYPE AND LOCATION OF STATE LAND:
Approximately 85 acres of State tide and
submerged land in the bed of Caché Slough,
solano County, california, lying within
projected Section 24, TSN, R2E, MDM.

LAND USE: surface locations for oil and gas operations
are not available or obtainable on the State
land. However, development of o0il and gas:

resources that may underlie the State land may
be accomplished by élant drilling from
jocations on adjacent or other nearby lands.

STATUTORY AUTHORITY:
P.

6815 authorizes the.‘Commission to
negotiate and enter into oil and gas leases on
following exists:

S public lands are
draining or ma i1 or gas from State
lands, the Sta determined by the
Commission to be unsuitable for competitive
bidding because of such factors as their small
size or irreguler configuration, the State owns
a fractional interest in the lands, or the
Commission determines a negotiated -0il and gas
lease to be in the pest interests of the State.

The applicant currently has acquired oil and
gas -leases on the lands adjacent to the State
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land (see Exhibit up®), Based upon a review of
the information supplied by the applicant and
prior drilling activity and leasing data in the
Commission's files, staff has concluded that a
negotiated subsurface State 0il and gas lease
will preotect the State from drainage and develop
the oil and gas resources +hat may underlie:
State land.

NON-NEGOTIABLE LEASE TERMS AND CONDITIONS:

1. Primary term of twenty years and for so
long thereafter as oil or gas is produced
in paying quantities from the leased lands,
or so long as the lessee is diliggnﬁly
conducting producing, drilling, deepening,
repairing, redrilling or other necessary
lease or well maintenance opera’ions in the
leased lands.

No- right to use any .portion of the surface
of the leased lands or any portion of the
subsurface area within 500 feet of the
surface of the leased lands for oil and gas
drilling locations, producing facilities or
any related operations.

a1l development of the leased lands shall
be from locations on adjacent or other
nearby lands.

All drilling into or through the leased
lands shall be accomplished by slant
drilling from locations on adjacent or
other nearby lands and shall be on a course
and to an objective approved in writing by
the Commission prior to the commencement of
slant drilling.

compliance with all applicable laws, rules
and regulations of Federal, State and local
governments and receipt of all necessary

permits or approvals prior to drilling into
or through the leased lands.

NEGOTIATED LEASED TERMS AND CONDITIONS: ‘
1. Drilling term of three years. However, if
all or part of the leased lands are included
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in a Commission-approved pooled area or
unit, then drilling operations on and
production from lands pooled or unitized
with the leased lands shall be deemed to be
drilling operations on and production from
the leased lands that are included in the
pooled area or unit. If drilling and
production occur on lands not under lease
by Amerada which may drain the lease land,

the lessee is required to drill offset
wells.

annual rental of $25 per acre or fraction
of an acre for a total of $2,125 for
approximately 85 acres.

Royalty percentage onh 8as substances and
oil fixed at 30 percent.

4. Performance bond in the sum of $15,000.

PREREQUISITE CONSIDERATIONS:
‘ Filing fee, processing costs, first year's

rental, performance bond and duly executed
negotiated subsurface State oil and gas lease
have been received.

CEQA AND OTHER ENUIROMENTAL REVIEW:
The State CEQA Guidelines (14 Cal. Code

Regs. 15378(a)(3)) identifies an activity
inuolving the issuance to a person of a lease
as a "project". However, if the site of the
project or area in which the major
environmental effects will occur is located
within a county, that county may have
jurisdiction by law over the preject pursuant
to Section 15366 of the Guidelines:

APPROVALS REQUIRED:
on September 20, 1988, the applicant received
from Solano County Department of Environmental
Management, Permit No. Wp-88-21 to drill an oil
and gas well on private lands in the County.
as lead agency under the CEQA, Solano County
has determined this project to be categorically
exempt from the requirements of CEQA as a
Class 3 exemption, new construction or
conversion of small structures. (14 cal. Code
Regs. 15303)
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Because the negotiated subsurface State cil and
gas lease requires all drilling into or through
the State land to be by slant drilling from
locations on adjacent or other nearby lands, as
in this case, staff has determined that Solano
County is the lead agency under the CEQA for
issuing permits for the subsurface development
of the State land and i: recommending that the
Commission concur with Solano County and find
this activity exempt from requirements of the
CEQA pursuant to 14 Calw :«Code Regs. 15061.

EXHIBITS: A. Land Description.
) B. Site Map.
C. Solano County Department of Environmental
Management Permit No. WD-88-21.
D. Lease Area.

AB 884: 12/15/88.
IT IS RECOMMENDED THAT THE COMMISSION:

1. CONCUR WITH THE DETERMINATION OF SOLANO COUNTY, AS LEAD
AGENCY UNDER THE CEQA, THAT THIS PROJECT IS EXEMPT FROM THE
REQUIREMENTS OF THE CEQA AS A CATEGORICAL EXEMPT PROJECT,
CLASS 3 EXEMPTION, NEW CONSTRUCTION OR CONVERSION OF SMALL
STRUCTURES (14 CAL. CODE REGS. 15303).

DETERMINE THE STATE LANDS TO BE UNSUITABLE FOR COMPETITIVE
BIDDING AND DETERMINE THAT A NEGOTIATED SUBSURFACE STATE
OIL AND GAS LEASE IS IN THE BEST INTEREST OF THE STATE.

AUTHORIZE, PURSUANT TO P.R.C. 6815, THE ISSUANCE TO AMERADA
HESS CORPORATION OF A NEGOTIATED SUBSURFACE STATE OIL AND
GAS LEASE THAT CONTAINS APPROXIMATELY 85 ACRES OF STATE
TIDE AND SUBMERGED LAND IN THE BED OF CACHE SLOUGH, SOLANO
COUNTY, CALIFORNIA, AND THE FOLLOWING NEGOTIATED TERMS AND
CONDITIONS: DRILLING TERM OF THREE YEARS, ANNUAL RENTAL OF
$25 PER ACRE FOR A TOTAL OF $2,125 FOR APPROXIMATELY 85
ACRES, ROYALTY PERCENTAGE ON GAS SUBSTANCES AND OIL FIXED
AT 30 PERCENT AND PERFORMANCE BOND IN THE SUM OF $15,000.
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EXHIBIT "A*
LAND DESCRIPTION W 40557
All that California State tide and submerged land in the bed of

Cache Slough, Solano County, California, lying within projectead
Section 24, TSN, R2E, MDM.

END OF DESCRIPTION

PREPARED MAY 10, 1988 BY BIU 1.

0839b-:
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EXHIRIT "C"

APPLICATION FOR OIL AHD GAS WELL ORJLLING 2EMeT

A;pllclnl/k;cnl Anerada Hess Corporation

Matling Address _ P, O, Box 128, Ric g“;g ?A
4321

feleohone (207) J7L-6461
e and address of property owner Knob Hill Mines

Inc., 1143 Crane St. Ste, 200, Menlo Park. ¢:
. 9402
Mace of Well No. 1 Hastings Farms

22]8% Nozeh dlaps sanciar

line and 958' West from Southeast corner
Section 24 Townshio __SN _ Ranae _2F w v
l}isessors Parcel Mo. __42 -160 - 16 Bcr.. sp2 0

Additional {nformation required:

X7 Ensironrental Evaluation Cuestiona’rs

(XJ Assessor's Parcel map, showing well lecuetine

] site Plen, drawn to scale shewing pot *.oze
(X] vicintty Map, shouina toposraphy ané evzfse
Q

ron nearest County Rodd to site (uSG: or
. equivalent preferred)

For Office Use Onaly

—— -

‘Application [aformation i
Permit Arolication Pe, V0. __HS- o
l, kot ’
Bate fi1es ~¢'I:’_£zlm4-o¢ w M.
Fihing Feo 240" Recetoe ne. 4795477

loaing Murtu”_so

{avirormentet Syview

E(nfs preect Mt m'«u‘-:g‘oc % be
Categor y st frem (i)
Class aostion. (Section{ 5293

O A megative Ceciration Mas seen sressces
for thls profect with the review peried
Nving ended oa —

) Otrer:

Envirommenta) Restow by __!‘LQ

Aplic wrks Rpprovely
Cacrosiiwent Permit my £- R2-9}
Date aceroved 8y éé -
* Sthr regtrements M(zﬂ(}@
Wbt fmh.

(Copy of permit must be retained on site during drilling operations.)

Lranting of tM3 pernit does mt releste the permitiee frem conglying with all other county, state or fadersd loo:.
Tatlure o comply with a1l Ihg afercmentrancd provivioas and conditions will bo coute for the revecation of t5is @i sy
3 Wol) Brilling Permit by the Covaty. fatlves, reslett or refutal) s eaevcise this pernit within & peried of oas o8}
P from the date of granting thereef, shall dutomatically cavse the 330¢ to become and romsin au’! oad vold.
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