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FINAL REPORT AND CLOSING STATEMENT
1988-89 PLAN OF DEVELOPMENT AND OPERATIONS AND BUDGET
LONG BEACH UNIT, WILMINGTON OIL FIELD, LOS ANGELES COUNTY

The City of Long Beach, as Operator of the Long Beach Unit
(Unit), has submitted a final report and closing statement for
the Unit's Plan of Development and Operations and Budget for
the period July 1, 1988 through June 30, 1989. The final
report and closing statement, submiited in accordance with the
requirements of Part IV, £.3 of the Plan and Budget, summarizes
the work accomplished pursuant to the Plan and recorciles the
funds expanded under the modified budget. - A copy is attached
as txhibit "a",

The 1988 Plan and Budget, as originally submitted by the City
and approved by the Commission on April 12, 1989 (Minute

Item 52), amounted to $132,970,000. Funds carried over from
the 1987-88 Plan and Budget to complete projects in progress on
June 30, 1988, increased the budget to $136,364,000. With
Commission approval, the Plan and Budget was modified five
times during the fiscal year.

(ADDED pgs. 342-342,21)
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The Third Modification added $6,251.000 to the Drilling and
Development Program to fund continued operation of a second
drilling rig through the latter six months of the fiscal year;
the modification also incurred a budget reduction of
$10,261,000 to reflect funding made surplus by anticipated
lower electrical energy costs and mining rights taxes as a
consequence of reduced o0il prices. The Third Modification
adjusted the budget to $132,354,000.

The First Modification approved the expenditure of $286,000 to
allow the Unit to settle with the EPA the Unit's share of the
first phase of cleanup costs of a waste disposal site
previously used by the field contractor for disposal of Unit
waste material. Funds were transferred within the existing
budget so funding augmentation was not required. The Second,
Forth, and Fifth Modifications revised Plan and Budget

Exhibits "C-3" and "C-4" to reflect updated economic and
production projections for the year as of the end of the first,
second, and third quarters, respectively.

Seventeen requests by the Unit operator (City of Long Beach) to
transfer Fqnds totalling $3,617,000 between line item accounts
within the existing budget were approved.

Four plan supplements were approved. One was for emergency
repairs to a floating dock on Pier J. The second approved the
purchase and implementation of a computer software system
(Unidata) for general petroleum management applications in the
Unit. The third was for emergency repairs to the barge landing
facilities on Island Freeman. The fourth approved the

emergency repair of one of the diesel engines in crewboat
"Ranger".

Unit expenditures during the budget year amounted to
$12%,046,526 or 94.5 percent of the adjusted budget and

91.7 percent of the original budget, plus carry-over. The
expenditure level was $9.6 millicen higher the 1987-88 fiscal
year. Funrnds amounting to $4,056,000 were carried over on
June 30, 1989 into the 1989-9C plan and budget to complete
projects still in progress from 1988-89.

A comparison between the 1988-1989 budget, as modified, and
expenditures (in thousands of dollars) is:
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Approved Budget Unexpended
Program Budget* Expenditures . _sBudget

Drilling and Development ¢ 18,590 $ 16,377 $ 2,213
0il & Gas Production 57,794 53,779 3,995

Enhanced Recowvery &
Stimulation -0- -0- -0-

Water Inj- “ion 23,907 23,169
Management 18,281 18,059

Taxes, Permits &
Land Rental 13,782 13,663

Total Budget $132,354 125,047

Carry-over to
1689-1990 4,056

During the 1988-89 fiscal year, oil production totaled 18.6
million barrels and gas production was 3.4 billion cubic feet,
At an average of $12.07 per barrel of oil and $2.18 per
thousand cubic feet of gas, the total value of Long Beach Unit
production

was $232.1 million. After deduction of $125.1 million
expenditures, remaining net income attributable "o the Unit was
$107.1 million.

The Commission staff has reviewed the Final Report and Closing
Statement and found it to be an accurate summary of
expenditures for the Long Beach Unit under the 1988-89 Plan and
Budget.

EXHIBIT: A. City of Long Beach Final Report and Closing
Statement for Long Beach Unit, 1988-89 Plan
and Budget.

#*Including carry-in from 1987-1988, modifications and budget
transfers.
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’OTHER PERTINENW‘ENFORMQTION oot i

1. Pursuant to the Commission's dplegatlon of
authority and the State*CEQh?Guldellnes
(14 cal. Code Regs. 15061\ the staff has
determined- that this activity. is exempt
from the requ:rements of the CEQA becaussz
the activity ir ot a "project" .as defined
by CEQA and the State CEQA Guidealines.

Authority: P.R.C. 21065 and 14 Cal. Code
Regs. 15378.

IT IS RECOMMENDED THAT 1HE COMMISSION:

1. FIND THAT THE ACTIVITY IS EXEMPT FROM THE REQUIREMENTS OF
THE CEQA PURSUANT TO 14 CAL. CODE REGS. 15061 BECAUSE THE
GCTIVITY IS NOT A PROJECT AS DEFINED BY P.R.C. 21065 AND
14 CAL. CODE REGS. 15378.

RECEIVE THE CITY OF LONG BEACH (UNIT OPERATOR) FINAL REPORT
AND CLOSING STATEMENT FOR THE PLAN OF DEVELOPMENT AND
OPERATIONS AND BUDGET, LONG BEACH UNIT, JULY 1, 1988,
THROUGH JUNE 30, 1989.
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CITY OF LOKG BEACH )

UEFARTMPNT OF OIL PROPERTIES

333 WEST OCEAN BOULEVARD LONG ERLAGH, CALIFORICA SO0 © (1R S804

August 10, 19893

Hs. Claire T. Daedrick
Executive Officer

State Iands Commission

245 Hest Broadway - Suite 425

Long Beach, California 90802

Subject: TRAHSHITTAL. OF FIHAL REFORT AND CIOSING STATHRNT OF THE
PLAN OF DEVELOPMENT ARD OPERATIONS AND BUDGET, IONG BEBACH
ONIT (JOLY 1, 1988 TRROUGH JUWE 30, 19%8%3)

Dear Ms. Dedrick:

The City of Long Beach, as Unit Operator of the Long Beach Unit, and
in accordance with Section 5 of Chaptar 138, 1964 First Extraordinary
Session, submits the Final Report znd Closing Statement to the Plan of
Development and Operations and Budget of the Long Beach Unit for the
period Jguly 1, 1988 through June 30, 1989.-

x

Prxoduction Statigtics

The average ¢il production rate during the 1988-1989 Plan Year, shown
in ‘Exhibit c-3, was 51,076 B/D, 210 B/D higher than the original
estimate. The average water production rate during the 1948-1289% Plan
Year was 418.5 MB/D, 2.9 MB/D below the original estinmate. The water

injection rate of 501.7 MB/D for the Plan Year vwas 10.8 MB/D below the
original estimate.

Expenditures

Total expenditures during the 19885-1982 Plan Year, shown in Exhibit
c-4, were $125,046,526, $7,307,474 less than the adjusted budget
amount of $132,354,000. A total of $4,056,000 was carried-over into
the 1989-1890 Plan Year with $3,251,474 unexpended. Total Unit Income
for the 1988-1989 Plan Year was $107,058,000, which is $27,864,000
more than estimated in the 1988-1289 Plan and budget.
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““ﬁThaftgtal adjusted budget at thae end of the 19088~1989 Plan Year on

e Junel30, 1989 was $132,354,000. The original budget was $132,970,000.

IhisHwas increased by the 1087-1988 carry-over of $3,394,000 for &

poﬁflj“budget of $136,364,000. The PFirst Modification ¢ransferred

“reinds - £xom the Taxes, Pormits and Land Rental Progzan to the
‘Management Progran for Phase I of the 0I1 claan-up costs. The Third
Modification reduced the overall budget by $4,010,000, to
$132,354,000. The Thira Modification provided for the operation of &
second drilling rig for the romainder of the giscal year and reduced
those accounts affected by lower than expected electrical rates,
taxes, and labor. rinally, the second, Fourth and Fizth Modifications
revised Exhibits C-3 and C-4 in the First, second and Thirad guarterly
Reviews, respactively.

puring this rinal guarter, a Plan supplenent 0 repair a8 diesel engine
for the crev boat Ranger was approved on June 20, 1989.

aziAlins_gné_nsgglepmgaswxxggxsm

The oviginal 1938-1989 Plan and Budget was pased on the use of one
drilling rig for the full year, and a second drilling gig for half of
the Budget year. Actual utilization wa of two rigs for th

entire term; the additional funding prov modificatic

of the Plan and Budget. AS a result, 13 new wells were complated and
14 rzedrills were finished in the year.

A summary of the wells by zones is as followas

RESULTS = BUDGET PERIOD 2-1~88 THROUGH $=30-89

Texr 2c¢ .8

Ranger Zone

Terminal Zone

Upper/lover )

Terminal zone)

UP-Ford aone o

237 zZone 0
12 13

The final mnodified Plan provided $18,590,000 for the prilling and
Development Program of which 88 percent, Or $16,376,900 was axpended.
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The long Beach Unit produced 18.6 million barrels of oll, 182.7
-#11116n barrels: of ‘water,:and 3.4, billion cubic feet of gas during the
-cplan Yegrziirs (- v noepew e

-

.

The renge ©f production estimated for the period (Bxhibit c-1,

prepared in early 1968 andsincluded in the original 1988-1569 Plan and
- - BuGEeL) ~ vB. _actual avexage retes for the i2-month pericd ara ac

follaws:
Q1L
Inizial Average
Estinated
Zones Rapng _Rates = B/D

(Minizum - Maximum)
‘Tar Rangar 38,570 - 37,831 36,939
Upper Terminal, Iowaer )

Terminal, Terminal ) 9,830 - 10,167 . 10,1863
Up-Ford 3,347 -~ 3,463 3,974
237 ) S

Total 49,74% - 51,461 81,076
GAS
Initial
_Zones Rapnge_of Rates - MCE/D Agtual Rates - B/D
(Hinisum - Maxinum)

Taz Ranger 6,601 - 6,828 6,310
Upper Terminal, Lower )

Terminal, Terminal ) 1,775 - 1,838 1,501
UP~-Ford €04 ~ 625 1,507
237 Qo 1}

Total 8,980 - 9,291 9,318

Hajor non-routine projects under way or completed during the year
include several electrical facility replacements or upgrades, island
perimeter rock work, JL~1 gas line inspections, the installation of
two 30,000 barrel storage tanks, replacement of oil and gas lines, and
the installation of a vapor recovery compressor on Island White.

The Plan as finally modified provided $357,794,000 for the Oil and Gas
Production Program, of which $%3,779,100, or 23 percent, was expanded.

The Plan for 1988-198% dAid not provide funds for this program and no
such activit was undertaken in the term year.
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tes for injected water were 1dss than. those:initially -estimated
{Exhibit Cc=-2, prepared in early 1987). Those early estimates compare
with the actual rates as follows:

’ Initial Retima

1AL AR AR

ted Rangae: '
y .« B

&
(AL —

Tar Ranger 422,000 - 437,000 531,318

Upper Terminal, lowar )
Terminal, Terminal } 64,000 - 66,000 54,535
UP-Ford 42,000 = 20,000 ~52,.85%
Total 504,000 - 517,000 501,704

Hiejor non-routine projects completed or under way during the budget
term included the purchase of three water injection motors, inmjection
pump nmotor controllers, and injection puwmp monlitors. In addition,
flotation sells at J-2 were replaced.

puring the term, 17 producers wexz converted ¢o injactors, and 2
single string injectors converted to dual string.

The Plan as nodified provided $23,907,000 for the Water Injectio
Program, of which $23,168,600, or 97 percent, was expended.

' Managewent Progzan

Major non-routine projects completed or uader way were the purchase of

data processing equipment, =quity related studies .and £fire 1line
replacements on Island Chaffee.

The Plan as mcdified provided $18,281,000, of which $13,058,900, or 98
percent, was expended.

r

The Plan as finaily modirfied providea 513,782,000 for this program, of
which $13,663,000, or 99 parcent, was eXpandad.
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Attached is the June 30, 1989 Budget Statement and Final Report,
including Budget Schedule A (1isting all the year'z arre except those
£or well reme@ial work); - together: with -revised Exhibits C-3 and C-4
and a summary--of the 1988-1989. ‘Budget -Program Results. 7heze reflect
all modifications, funds transfars, and actual expenditures related to
the 1988-1989 Budget. -

Va_‘ry truly yours,

==

Xanophon €. Colazas
Director

XCC:slqg
FIN 312.003

Attachnents
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‘*<1988-1989 NAND' RUDGET-

EXHJBIT 0-3

N W G A AT e o e G e . S oo

BASTC DATA

ACTUAL ACTUAL ACTUAL ACTUAL.
TRIRD FOURTH FIRST SECOND ]
QUARTER QUARTER  QUARTER QUARTER TOTAL
1988 1988 1989 1989

G e S . T T W s W > P OR U il e P A > > e ey T P s By O Y TR B G e T - s R s AT W AP S

PRGDUCTION

(1000 BBL) 4,832 4,726 4,584 4,532 18,644
(BBL/DA) H2,514 51,371 60,602 42,802

PRODUCTION :
(1000 MCF) 906 /50 807 833
(MCE/DA) 9,843 9,342 8,969 9,154

WATER PRODUCTION

(1000 BBL) 38,638 38,584 37,072 38,450 152,744
(1000 BBL/DA) 420.9 419.4 411.9 422.5

x

WATER INJECTIONM
{1000 BAL) 46,338 26,674 44,068 45,855 182,932
(1000 BBL/DA) 505.8 507.3 489.6 803.9

OIL PRICE ($/BBL) s$li.21 $8.69 $12.17 $15.24
GAS PRICE ADJUSTED

($/MCF OF TOTAL . 32.34 $2.22 $2.08
PRODUCED GAS)

CITY OF LONG BEACH
08/12/89
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1988-1989 PLAR AND BUDGET
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Toa s EXBIBIT C-4
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" FCONOMIC DATA

-t TE BE G D G M s - A A T T - e YD K PO W G G O D WD G B e e A 443 e =

{DATA IN THOUZANDS OF DOLLARS)

24

N

- 3

ACTUAL ACTUAL ACTUAL ACTUAL

THIRD FOURTH FIRST SECOND
QUARTER QUARIER QUARTER AUARTER - TOTAL

1988 1988 1989 1849

- P A G e A s e T A s e Y G >SS As PN G P D W T D el S S e T Y - Ty s S B G St m -

INCOME

» - —— . - —— - S o G G e -

2IL INCOME $54,167 $45,795 $55,422 369,249 $224,633

GAS TNCOME 81,984 $1,989 $1,792 $1,708 27,472

- on wa . wnn - -~ - ' - Y S . B S P AP WP T ED D e G e A SIS S P S A GV T GRS ST W TAD G W Y U AP VS S GRS WA SR S WS G G G S W Y &

- V= w5 E G

TOTAL IKCOME  $56,151 $47,784 $57,214 : §70,957 §232,105

EXPENDITURES

L L B e

NRVELOPMEWT DRILLING .
PROGRAM $3,0984 $3,867 $4,078 $16,377

)TL Awii GAS PRODUCTION .
PROGRAM $13,112 $12,79C $63,779

SNEANCEDR RECOVERY .
PROCGRAM %0 s0 $0 50

WATER INJRCTION
PROGRA.. $5,734 $8,121 $7,264 $43,1b69

MANAGEMENT
PROGRAM $38,97% $4,255 $4,027 $5,856 $18,U009

TAXES, PERMITS ARD
LAND RENTAL PROGRAM 51,340 $6,211 $1,217 $5,395 $13,663

A M W G SN G G P S T SER SN AL GAn G W L WD M WS P S GO D o S wn e W A WA D G B TS W S S - e & B e et SN T e SED W A A - AL Y G W O 908 Al dis dee G Sme S

TOTAL EXPENDITURES $25,010 332,178 327,429 $40,629 $125,047

NET INCOME $31, 141 $15,608 $29,985 $30,32& $107,U58

A CITY OF LONG BEACH
08/12/89

X
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" swmees s« g PTACHMENT- TO- EXHIRIT €-4
£-7 TINHPAN AND RUDGET 1988-1889
-~ -=---(-THOUSANDS OF DOLLARS!

R Y

ADJUSTED  FINAL |
BUDGET  BXPEND. GARRY OUT SURPLUS

=2 . -~---:::::::::t::aasa:::zssznzam&z::

A. DRILLING & DEVELOPMENT PROGRAM:

Y. DRILLING & REDRILLIRG $17,874 $15,747 $0 $2,127
ADMINISTRATIVE OVERHEAD 8716 $630 80 ¢85

-~ T . P U T e U W W e s S s s e e . e e e G P G R R O Lt

PROGRAM TOTAL: 7 18,590 $16,377 $0 $2,212

B. bIL AND GAS PROD. PROGRAM

i. 0Ll WELL REPAIRS: $15,505 $15,191
2. FLUID LIFTING: 314,880 $14,799
3. StN. FLUID HANDLING: 36,135 43,859
a. GAS HANDLING: $2,230 $1,202
5. PROD. MAINTENANCE: $17,021 $16,662
ADMINISTRATIVE OVERHEAD $2,228 $2,065

—---_--,----__-----mwa———‘-n-———-——---

PROGRAM TOTAL: . $57,734 $83,778

C. EOR & STIMULATION PROGRAM:

1. STIMULATION: g0 80
2. STEAM DRIVE: &0 50 $0
AIMINISTRATIVE OVERHEAD 30 30 %0

- - o . — D D G TGN WP GD GP W Wm s e s e e T — - e O 8 . e s s WD TV P S T en e S0 S nee By W WD W O O

PROGRAM TOTAL: . $0 s0 $0

D. WATER INJECTION PROGRAM:

1. INJECTION WELL REPAIR: g5,836 $5,417 $0
2, WATER INJECTION SYSTEM: $17,227 $16,936 $400
AOMINISTRATIVE OVERHEAD 3044 ¢816 316

- D WS GR GE WP ED K S MR WO W W = o --—-——u--‘-u“--—ﬁn—---u—-——nu—nu_onnauaw'—

PROGRAM TOTAL: $23,907 $23,169 3418

REVISED BRY THE
CITY OF LONG REACH
07/27/89
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 ATTACHMRNT TOZEXUIBIT C-q4”

_PLAN AN “BUDGET 1988-1989
{THOUSANDS ©F DCLLARS)

-2

ADJUSTED FIRAL
BUDGET EXPERD. CARRY GUT SURPLUS
SBLRASRLCEREL AT TETLEEECEIRNSXZTEZIXTISZEIrTODDT

MANAGENENT PROGRAM:

1. MANAGEMENT EXPENSE: $12,333 $12,315° $0 $18
2. GENERAL EXPENSE: $5,2493 $8,087 %0 $1e2
ADMINISTRATIVE OVERHREAD $698 $687 $0 $12

NSRS ED VY WD OB B 0t Go s A G e G G o 2 i e G D D e G T B U U G S > U Y — B . VT T T T - S EPD . T = W - W - - -

PROGRAM TOTAL: $18,281 $18,059 30 8222

TAXES, PERMITS & LAND RENTAL PROGRAM:

1. TAXES: 811,272 $11,1567

2. PERMITS: . 691 $691
3. LAND RENTAL: $1,739 $1,738

ADMINISTRATIVE OVERHEAD $80 873

N ST NP WP AL PGP G G Be WP R TR AD IS LD s e s e - -

PROGRAM TOTAL: © $13,782 . $13,663

TOTAL INVESTMENT: $9,692
TOTAL EXPENSES: $111,076
TOTAL QOVERHEAD: $4,278

TOTAL REXPENDITURES: €125,046
TOTAL CARRY QUT: $4,056
TOTAL SURPLUS: 23,251
TOTAL BUDGET: $132,384

% DIFFERENCE BETWEEN THIS HEPORT AND THE BUDGET STATEMENT
ARE DUE TO ROUNDING

HEVISED RY THE
CITY OF LONG BEACH
07/27/89
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