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LAND DESCRIPTION

Those lands situated in Sections 1 and 12, Township 17 South, Range 36 East, MDM, in the
County of Inyo, State of California, being a portion of Parcels 2, 4, and 6, as conveyed by PPG
Industries, Inc., a Corporation of the Comminwealth of Fennsylvania, to the.State of California,
by that certain Corporation Grant Deed, recorded October 11, 1983, as Document No. 834716 of
the Official records of Inye County, and being more particularly described as follows:

Parcel No, 2

The North half of the fractional northwest quarter of Section 12, Township 17 South,
Range 36 East, MDM, shown as having 52.40 acres, according to the Qffizial Plat
therect, dated August 13, 1856, for which Patent No. 978380 from the Iiiteq States of
America to Walter A. Kuhuert was issued under the date of April 29, 1926, and is
recorded in the Office of Inyo County Recorder, in Velume 7, Page 357, of Official
Records.

Papcel No, 4

The fractional southeast quarter of the southwest quarter of fractional Section 1, -
Township 17 South, Range 36 East, MDM, according to the Official Plat thereof, dated
August 13, 1856.

ALSQO, the northeast quarter of the scuthwest quarter of fractional Section 1, Township
Ig Séeuth. Ringe 36 East, MDM, according to the Official Plat thereof, dated August 13,
1856. .

ALSQ, the West half of the sonthwest quarter of fractional Section 1, Towmship 17
Sgggs, Range 36 East, MDM, according to the Official Plat thereof, dated August. 13,
1856. .

EXCEPTING THEREFROM any porticn theredf which was below the ordinary high water
mark of Owens Lake as it existed on September 9, 1850.

SUBJECT TO any and all easements and rights-of-way, whether of record or not, granted to and
held by the Southen Pacific Company.

Earcel No, ¢

The South haif of the fractional southwest quarter of Section 12, Township 17 South,
Range 36 East, MDM, according to the Official Plat thereof, dated Augist 13, 1856.

ALSO, the South half of the fractional northwest quarter of Section 12, Township

?outh, Range 36 East, MDM, according to the Official Plot thereof, dated August 13,

ALSQ, the North half of the fractional southwest quarter of Section 12, Township 17—

?csnsxg, Range 36 East, MDM, according to the Official Plat thereof, dated August 13,
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The said Parcels No. 2, 4, and 6, having bzen previously conveyed to Colum@ia—Southe,ég (
‘Cremical Corporation by Pittsburgh Plate Glass Company by Deed dated December 1, 1952 andd
recorded in Volume 100, Page 363, of Official Records of Inyo County.

EXCEPTING from the within conveyance of Parcels No. 2, 4, and 6, as hereinbefore described,
the following lands and intcrests in lands heretofore conveyed or granted and as exce ted and
reserved in the said Deed from Pitisburgh Plate Glass Company to Columbia-Scuthem emical
Corporation:

Al that certain parcel of land conveyed by Pittsburgh Plate Glasg Company to the State
of California by Grant Deed, dated July 2, 1952, recorded in Volume 98, Page 117,
Official records of Inyo County, and being moxe particularly described as fcllows:

A parcel of land lying across the West half of the West half of Section 12, and the West
half of the Southwest quarter of Section 1, all in Townsaip 17 South, Range 36 East,
MDM, in the County cf Inyo, State of California, which said parcel of land is inore
particularly described by metes and bounds as follows:

BEGINNING at the southwest comner of said Section 12; thence North 00°01' 08"
Woest, along the west ling of said Secticn 12, a distance of 1577.68 feet; thence, leaving
said West Section Jine, North 04° 03' East, 1051.86 feet; thence along a curve to the
right with 2 radivs of 20,080.00 feet through an angle of 01°50', a distance of 642.51
feen thence North 05° 53" East, 4,662.52 feet o the Noth line of said West half of the
South west quarter of jon 1; thence East aloug said Nexth line, a distance of 130.68
feet: thence, leaving said North line, South 05°53' West, 4,675.91 feet; thence along a
curve to the left with a radius of 19.950.00 feet, through an angle of 01° 50" a distance
of 638.35 feet; thence, South 04°03' West, 1,206.74 fect, thence Scuth 00° 32' East,
194.02 feet; thence from a tangent which bears South 11°19' 26" West, along a curve to
the left with a redius of 3,329.20 feet, through an angle of 21° 09' 20", a distance of
1,220.25 feet to a point on the South line of said Section 12; thence West along said
South line of Section 12, a distance of 103.42 feet, to the POINT OF BEGINNING.

Consisting of 22.38 acres, more or less, including 14.49 acres lying within the existizg highway
and within railroad right of way. )

~ 30 EXCEPTING from the within conveyvance of Parcels No. 2, 4, and 6, as hereinbefore
described, the following lands and interests in lands heretofore conveyed or granted by the said
Colurnbiz-Southern Chemical Corporation:

All that certain parcel of land conveyed by Columbia-Southem Chemical Corporation to
the State of California, by a Grant Deed , dated October 2, 1956 recorded in Volume
12’.;{, ﬁagc 572, Official records of Inyo County, and being more particularly described
as follows:

BEGINNING at a point in the West line of said Section 12, distant North 00°01°08"
West, 1577.68 feet fiom the southwest comer thereof, an angle point in the westerly
line of the existing State Highway Lands, ibed i Deed, recorded July 16,
in Book 98, ¥age 117, Official records of Inyo County, said point also

distant North 85°57' West, 80.00 fect from Engineer's Station K7 206+91.59 of

the baseline of State Highway, Road IX-Iny-23-K; thence, from said POINT OF
BEGINNING, along said westerly line described in said Deed, North 04° 03’ East,
826.74 feet to the intersection thereof with the northwesterly line of the 1929 State
S.C.C. 2739; thence South 15° 00' 05" West, 227.05 feet to the

£ szid 1929 State Highway, with said West Section line; thence along said
gs’ggsection C;ine, South 00°01' 08" East, §05.37 feet, more or less, to the POINT OF

2
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Conveyance of all of the parcels hereinabove described, together with the appurtenances thereto, is
made expressly subject ys and to any and all valid subsisting conveyances,
conditions, covenants, restrictions, reservations, exceptions, rights of way, easements, servimd;s,
and encumbrances affecting the same or any part thereof, whether or not specifically recited in this
Deed

Company, recorded in Volume 176, Page
those portions of Parcels No. 2,4,and 6 being more

Parcel 3 as shown on Parcel Map No. 70, filed in Parcel Map Book 1, Page 46, in the
Cffice of the County Recorder of Inyo County.

ALSO EXCEPTING FROM the above lands rescribed in said Confimmatory Deed, those
portions of Parcels No. 2, 4, and 6 lying easterly of the westerly right-of-way line of the Southern
Pacific Railroad Company railway right-of-way.,

feet in width lying
70, filed in Parcel Map
described as follows:

BEGINNING at the intersection of said northerly line of Farcel 3 with the westezly line
of the Southemn Pacific Railroad Company right-of-way; thencc westerly along. said
northerly line to the castérly right-of-way line of U. S, Highway 395 and the end of the
“herein described: line; the northerly line of said 100 foot strip to be lengthened or
shortened to terminate at said easterly right-of-way line.

ALSO RESERVING an easement for ingress an ip of land 100 feet in width
lying southerly of the southerly line of Parcel 3 a3 shown on Parcel Map No. 70, filed in Parcel

%\dap Book 1, at Page 46, in the Office of the County Recorder of Inyc County, described as
ollows:

therly line of Parcel 3 with the westerly line
f-way; thence westerly along said

95 and the end of the

trip to be lengthened or

END OF DESCRIPTION

DESCRIPTION PREPARED BY OTHERS, REVIEWED AND REVISED SEPTEMBER 6,
1989, BY BOUNDARY INVESTIGATION UNIT No. 3
1352
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LAND DESCRIPTION

A parcel of land sitoated in the County of Kem, State of California, being more particularly
described as follows:

Lots 1, 2, 3, 4, 5, 6, and 7, and also the Northeast 1/4 of Section 16, Township 25
South, Range 38 East, MDM, according to the Official Plat thereof, dated April 4, 1930.

EXCEPTING THEREFROM the Southwest 1/4 of the Northeast 1/4 of said Section 16.

END OF DESCRIPTION

»
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Department of Water and Power

TOM BRADLEY Commiction

Mayer KICK J. CARUSO, Presidens .
SACR ¥i. LETHEY, ¥ice Presidem NORMAN E. NICHOLs., Generel Mearcper ard Chief Engiveer
ANGEL M. ECHEVARRIA ELDON A. COTTON, 4 Gererel Maneger - Power
CARCL WHEELER DUANE L. GEORGESON, Assisiznt Genored Menager - Water
WALTER A. ZELMAN DANIEL W. WATERS, Asstrtertt General Mexeger - Externad Affeirs
JUDITH K. DAVISON, Secrerary NORMAN J. POWERS. Chief Finwisl Officer

October 19, 1989

Mr. James R. Frey

California State Lands
Commission

1807 13th Street

Sacramento, California 95814

Dear HMr. Fray:

Owens Lake Land Exchange

Encloused please find two copies of a Memorandum of
Agreement betwsen the State of California, State Lands Commission
(Commission) and the City of Los Angeles Department of Water and
Power (Department), for a land exchange involving property in -
Inyo and Kern Counties. The Agreement is a draft, but has been
transmitted as a final in the event that the Commission accepts it
in its present form. Please review the Agreement and return the
original with the Commissions' signature or proposed changes.

If you have any questions, please contact Mr. Steven B.
McBain at {213) 481-3535.

Sincerely,
EL&MW.:, f:J. 4"‘/’1-&& (AR
DENNIS C. WILLIAMS

Engineer in Charge
Los Angeles Aqueduct Division

Enclosures

Cc: Mr. Steven B. McBain

.
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This Agreement is entered into between the STATE OF
CALIFORNIA, STATE LANDS COMMISSION ( "COMMISSION") and the CITY OF
LOS ANGELES, DEPARTMENT OF WATER AND POWER ( "DEPARTMENT*} and is
made in recognition of the following facts:

{ea

The COMMISSION is the owner of the bed of Owens Dry

Lake in Inyo County. It has an existing lease with LAKE HINERALS

CORPORATION ( "LAKE MINERALS") to permit LARE MINERALS to mine

cnemicals and minerals from the bed of Owens Lake.

The COMMISSION is considering expanding the mining of

chemicals and minerals from the bed of Cwens Lake and expanding

the leasehold interest of LARE MIKERALS to do so.
The CIXY OF LOS ANGELES is the owner of certain parcels
of land in proximity to Owens Lake, which parcels are under the

control and manaygement of the DEPARTMENT. These parcels are

-needed by the COMMISSION to facilitate the proposed expanded
mining operations of LAKE MINERALS.

It is proposed that the DEPARTMENT exchange these City-
owned properties for certain parcels of land owned by the State
of California in inyo and Kern Counties. The City-owned
properties have been deternitined to be of equal value with the
State-cwned parcels. ) -

In 1987, the DEPARTMENT entered into an Agreement with

LAKE MINERALS. This Agreement generally provided that the

DEPARTMENT would exchange certain City lands with the State of

California to facilitate the expanded mining opewres




Lake. The Agreement.between the DEPARTHENT and LAKE MINERALS
provides, in part, that LAKE MINERALS will assume all risk of
damages and waive any claim for damages against the DEPARTMENT
for damages to its facilities, equipment, mine area and employees
as a result of any flooding or watexr released on the Owens Lake
by the DEPARTHMENT. The Agreement further provided that LAKE
MINERALS would pay to the DEPARTMENT certain prescribed sums of
money for monitoring, research and mitigation measures for wind-
caused dust that comes off Owens Lake as required of the

DEZPARTMENT by the Great Basin Unified Air Pollution Control

District pursuant to Public Resources Code section 42316. A cgby

of this Agreement is attached hereto as Exhibit "A."

The Charter of the City of Los Argeles provides that
all property owned by the City is owned in the name of the city
of Los Angeles but may be undex the control and management of
certain departments of the City. The City parcels to be
exchanged are owned by the City and under the control and
management of the DEPARTMENT. Conveyance of these properties to
the State requires approval by the City Council of the City of
Los Angeles.

This Agreement has an Exhibit “"A," "C,” "p," and "E."
There is no Exhibit "B.*

The COMMISSION and the DEPARTMENT agree as follows:

1. The DEPARTHMENT agrees to convey to the STATE OF
CALIFPORNIA all those certain lands in the County of Inyo and mozre
particularly descriped on Exhibit "C," attached hereto. Such
conveyance aigo includes an easement for ingress and agress over

a strip of land 100 feet in width and more particularly described

CALENDAR PAGE ~—

IMINUTE PAGE ..
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ag Parcel No. 3 on Exhibit "C*. Such conveyance will include ald
mineral rights. The Charter of the City of Los Angeles prohibits
the conveyance of water or water rights without the approval of
the City Council and a vote of two-thirds of the voters.
Accordingly, all water and water rights on Parcel “C" are hereby
reserved unto the CITY OF LOS ANGELES. A map (designated “Parcel
'C'®) depicting the lands to be conveyed as described in Exhibit
»c* is attached and follows Exhibit "C".

9. The COMMISSION agrses to convey to the City all
those certain lands in the County of Inyo, State of Califonia,
as more particularly described on Exhibit "D,*" attached hereto.

2 map (designated "Parcel 'D'") depicting the lands to b=
conveyed as described in Exhibit "D is attachad and follows
Exhibit *D". ' '

3. The COMMISSION agrees to convey to the City all
those certain lands in the County of Kern, State of California,
and moré particularly described on Exhibit "E," attached hereto.
A map (designated "Parcel 'E'*) depicting the lands to be
conveyed as described as Exhibit "E" is attached .and follows
Exhibit “E".

4. The COMMISSION recognizes the City has cextain
dominant interests in the Agreement with Lake Minerals (Exhibit
"A*)} and in this exchange of lands with the State. These
jnterests include an agreement to indemnify and hold harmless the

.City by the State's lessec of Owens Lake for any damage caused by
flooding or water released onto Owens Lake as provided in
provision 3 of Exhibit "A." Further, the City seeks assistance
reqgarding payment of costs for monitoring, reseaxch and

3=
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mitigation measureg relating to wind-blown dust off of ‘Cwens

as may be imposed by the Great Basin Air Pollution Control
District pursuant to Public Resources Code section 42316, as
forth in provision § of Exhibit "A", The COMMISSION either
believes it vannot legally bind successox Commissions, or it
would not bes prudent to bind Successor Commissions to impose the
conditions set forth on Bxhibit A on any future lessees other
than LARE MINERALS, its successor or assigns. Nonetheless, the
COMMISSION recognizes the concerns of the CITY OF Los ANGELES and
does agree that in the event the bed of Owens Lake is leased to a
lessee other than LaRe MINERALS, its successors and assigns, that
it will consider the concerns of the CITY OF r.os ANGELES as set
forth in Exhibit A and may require the same or simjilar pProvisions
of a future lessee other than LiRE MINERALS, its successors and
éssigns, as the COMMISSION deems reasonable, prudent, and fair,
‘with due ragard to the time and circumstances of such future

-

lease.

5. The parties agree that the parcels to be exchanged
are of equal value.

6. The City agrees to convey all mineéal intereésts to
the State in Parcel "c.-r The COMMISSION reserves all mineral
interest te the State pursuant to Publi. Resources Code section
6401 in parcels described in Exhibit "p» and “B.*

7.  The DEPARTMENT shall retain all vater rights in
the parcel described in Exhibit "C" to be conveyed to the State.

8. The lands conveyed by the COMMISSION to the
DEPARTMENT .shall be burdened by constitutional and statute
easements for fishing and highway access.

-4-
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9. 1If either the DEPARTMENT or the COMiISSION desZres

title insurance; such party shall bear its own cost of title

insurance.

10. The DEPARTMENT, pursuant to Public Resources Cade
section 6370, et seq., agzees to dedicate the Kexn County parcel
to open spaces and uses related to the operation and maintenance

6f water and electric facilities.

DEPARTMENT OF WATER AND POWER
OF THE CITY OF LOS ANGELES
BY
BOARD OF WATER AND POWER COMMISSIONERS
OF THE CITY OF LOS ANGELES

Secretary

STATE LANDS COMMISSION:

JAMES R. TROUT
Assistant Executive Officer

Dated:

CALENDAR PAGE
PAISUTE PAGE
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TO: SOARD OF WATER AND DOWER COMRIISS!
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HOV'1Y 1987

ONERS DATE:  november 13 1987

SUBJECT;

Agreement No. 10009 with
Lake Minerals Corp. that will
facilitate the leasing of
Owens Lake Bed for expanded
mining operations

FOR COMMISSION QFFiCE 1ISE:

RES. No. 88 153

NOV 19 1387

_%som R, m.c‘z%/b v 45 /57
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Board of Water and Power
Commissioners November 13, 1987

BACKGROUND

The SLC, as proprietary owner of the bed of Owens Lake,
has an existing lease with LMC to permit IMC to mine minerals
from the bed of the lake. The SLC, at the request of LMC, has
been considering the expansion of the lease-hold interest in the
bed of the lake. The SIC, ILMC, and the Department have been
conferring and negotiating intermi
8ix years to put the expanded 1 a proper
practical and legal framework. Recently, IMC and the SLC have
shown renewed interest and want to make the expanded mining
operations a reality.

The Department is involved in these negotiations for
several reasons. The Department has diverted and continues to
divert the water that would naturally flow onto the lake.
result, there has been a physical situation created that permits
the mining of the dry lake bed. The City of Los Angeles owns
certain property on the uplands around the lake that are under
the control and management of the Department: These properties

egarding Owens Lake pur
and Safety Code Section 42316.

The City lands required for the expanded mining
operation are the subject of a proposed land exchange with the
- This proposed land exchange is depicted on Attachments 1
and 2 hereto. It is Proposed that the Department exchange
Parcels A and C to the SLC in return for Parcels B, D, and E,
as depicted on the attachments.

THE AGREEMENT

Agreement No. 10009 will not becone effective until the
completion of the land exchange. More specifically, it will not
become effective until the vesting to the SLC of the City's
460-acre parcel designated as Parcel C. . -

The Department agrees to use its best efforts to complete
the land exchange. The Departcment furthey agrees not to assert any
royalty claim on the leased Fremises. Any potential royalty claim
is highly questionable, in any event.

LMC agrees, in turn, not to make any claim against the

Department, on any legal theory whatscever, as a resulit of any
| e S P
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Board of Water and Power
Commigsioners November 13, 1987

£looding on Owens Lake. Twice in the past the Department has had
o defend itself from such claims brought by the SLC's lessees of

+he bed of Owens Lake.

1MC further agrees to contribute to the Department's
costs for air quality monitoring, research, and mitigation of
dust emanating from Owens Lake. These costs are imposed on the
Department by California Health and Safety Code Secticn 42316,
as administered by the Great Basin Uaified Air Pollution Control
District. The Agreement provides LMC will share these research
and mitigation costs, based om 2 formula, up to a maximum
contribution to the Department of approximately $100,000 per
year with an inflationary adjustment plus a proportionate share
of actual monitoring costs.

¥

CONCLUSION

In accordance with the California Environmental Quality
Act of 1970 (CEQA), it has been determined that the. execution of
the Agreement is exempt under Los Angeles City Guidelines Article
III, Section 1. .

The acccmpanying resolution authorizes and directs
the General Manager and Chief Engineer or Assistant General
Manager - Water to execute Agreement No. 10009 on behalf of

the Department.

It is recommended that the Board adopt this resolution.

Attachments

CALENDAR PAGE ”%22%3'
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Be it resolved that the Board of Water ang Powey
Cormissioners authorize and directs the GeneraIIManaggr and Chief
Ergineer or the Assistant General Manager -~ Water to execute
Agreement No. 10009 op béhalf of the

Department of Water and
Power and perform the duties prescribed therein,

I hereby~certify that the foregoi
and correct copy of a re
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AGREEMENT

oHIS AGREEMENT is made and entered into this ]gﬂ }
day of NOV ! 1987, between LAKE MINERALS CORPORATION,

’

a California corpczaticn (hereinafter egMc®), and THE CITY or

10S ANGELES, DEPARTHMENT OF WATER AND POWER (hereinafter "pWP") ;

Recitals:

IR NI

A. LMC is the lessee under existing jeases with the
california State Lands Commission {SLC) of approximately
16,120 acres of soveteign State land on the bed of Owens Lake for

purposes of extractien of minerals, and LMC proposes ©o apply

for a lease from S1.C of approximately 3,200 acres of additional

sovereign state 1and on said lake bed as well as atate-owned -
uplands adjacent thereto. Some of said uplands are being acquired
by SLC in a i1and exchange with DWP {(hereinafter *Land gxchange®) »
which is being executed and consummated contemporanecusly
with the execution of this Agreement. The key parcel of the
exchange is 2 certain 46l-acre parcel of city land to be
exchanged with SLC and generally depicted as parcel C on the
attached drawing (Exhibit 1). '

It is‘the intent of the parties‘hereto that this
Agreement shall he effective on the complation of said Land

gxzchange, which, for purposes of this Agreement, ghall be deened
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to have occurred on the date when the deed to the City's 461-acre
parcel {Parcel C) shall have been recorded by SLC with the Inyo
County Pecorder demonstrating vesting title to the exchanged
parcel in the State of Cazlifornia.

The land exchange is generally set forth in Exhibit 1.
After the conveyance of Parcel C to the State by the City, the
Department agrees to continue to pursue the completion of the
rest of the land exchange and to use its best efforts to obtain
the conveyance of Parcel B o the City in exchange for Parcel A,
as set forth on Exhibit 1.

B. In reliance on saigd existing and proposed leases,
IMC proposes to expand substantially and intensify its.presgnt
nineral extraction operations on said lake bed lands and to
construct and operate a soda ash plant on said uplands adjacent
thereéo, requiring substantial expenditures of money by LMC.

C. DWP owng certain uplands adjacent to said lake bed
and certain lake land locations on said lake bed, and also owns and
exercises water rights to divert water, from the Owens River and
its tributaries upstream from Owens Lake, to the City of
Los Angeles, for municipal use angd hydroelectzic power generation.
This is water which otherwise would £flow into Owens Lake. DWP
also pumps groundwater frem the Owens Valley to supplement the
surface supply, with minimal pumping during wet years and maximum

Fumping during very dry years.
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D. Upstream water diversions from the Owens River
dating back to the late 1800s have resulted in dewatering most of
the bed of Gwens Lake. However, after DWP commenced operating
the Los Angeles Aqueduct jn 1913, there have beer times when the
dry lake bed was flooded. It is in the best interest of DWP,
consistent with its own needs and based on reasonable decisions,
not to zelease watex onto Owens Lake but to use such water for
pbeneficial purposes in the City of Los Angeles. Drawing upon
historical precedent, it is inevitable that water will again be
released or will run off onto the lake when the water runoff
exceeds the carrying capacity of the Aqueduct facilities, and
it is likely to occur oneé or more times during’ the life of ILMC's
operation on the lake bed. Small amounts of water may reach
the lake from the lower Owens River bed under normal or drier
conditions, as a result of a project or projects implementéd by
pWp as part of an agreement with Inyo County or pursuant to a-
couxrt orxder.

E. LMC proposes to divert water from springs which
are not tributary to the Owens River but are tributary to
Owens Lake, and to pump groundwéier from State ocr LMC lands
adjacent to the lake for use in connection -;ich its mineral
extraction and processing opgrszticns. The maximum total amount
of water expected to be used by LMC for its operations from

springs and groundwatex pumping is approximately 8,100 AF/yr.

,NﬂNUTEBﬂGE
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P, DWP has mitigation obligations with regard to

airborne dust arising from the dewatered Owens Lake bed caused by

the production, diversion, storage, or conveyance of wvater, which

are not exclusive as to the cbligation of other agencies or

buginesses which may have activities in the area.

G. The parties desire to provide assurancas to each

other as to the rights and obligations between them arising from

the foregoing facts and to cooperate on air quality issues.

HOW, THEREFORE, in consideration of the mutual covenants

-

and preomisas contained herein, the parties agree as follows:

1. L¥C zhall comply ?ith all applicable laws and

éegulations, and shall cooperate and participate with DWF in the

evaluation of dust conditions and the mitigation of airborne dust
at Owens Lzke.

: 2. DWP shall not assert any royalty claim or claim of

invalidity against the existing or proposed leases by SLC to LMC

of Owens Lake bed lands or uplands adjacent thereto.

3. DWP acknowledges that it is not its intent to

release water to Owens Lake, except in those circumstances where

such 4 release is the only reasonable alternative avallable <o

DWP to dispose of excess water, or where guch release is in the

interest of DWP as part of an enhancemant/mitigation project

as part of an agreement with Inyo County or court order. One of

these enhancement/mitigation Projects is the lower Owers River
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enhancement project, which will place water in the lower Owens

River below the city's diversion works, resulting in some of this

water to flow naturally into Owens Lake.

If DWP, because of hich runofi in the Eastern Sierra or

other oprrational requirements, plans to release or dispose of

water into Owens lLake, DWP agrees to give prompt notice to LMC of

LMC can rake action to remove or protect any equipment

its plans so

or materials it may have on the lake ped. HNotwithstanding the

foregoing, the ¢£looding of Owens Lake is inevitable, and 1MC

agrees that it will assume all risks of damages due to £looding

on Owens Lake, and that it will take whatever measures it deems

necegsary to protect jts facilities, eqnipmedf, mining areas, and

pexrsonnel from £flooding, injury, and damage. 1Mc, for itself,

jves all claims for damages

jts successors, and assigns, hereby wa

and legal acticns, -on any theory whatsoever, against DWP or the

and their oifficers and employees, for damages

City of los Angeles

to its facilities, equipment, mining areas, OX employees as a

resulit of.any flooding or water releases onto Cwens Lake. LMC

further agrees to indemnify and hold harmless DWP and the City

of Los Angeles and their officers and employees from any claims

for damages and legal acticns, on any theoxry whatzoever, by

tractors, subcontractors, or persons O corporationg

employees, con
emises with LMC's permission, due to f£looding .-

using the lease P¥

or water releases on owens Lake.
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4. DWP has evaluated the proposed use by IMC of spring
water not tributary to the Aqueduct which is adjacent to Owens Lake
and LMC's proposed pumping of groundwater in the vicinity of the
gprings, and has found no conflict with the City of Los Angeles®
existing and reasonable foresecable use of water in and from the
area. However, DWP shall not be precluded in ¢he future from
opposing or objecting to IMC's proposed use of spring water or
proposed pumping of groundwater which, based on later evaluation,
pDWP finds would conflict with the City's existing and reasonable
foreseeable use of water from the area.

S. DWP is regquired by Section 42316 of the California
Health and Safety Code, as implementéd by the Great Basin Unified
Air Pollution Control District (the Districij, to undertake

ponitoring, research, and mitigation measures for wind-caused dust
that ccmeé from Owens Lake related to I#P's production, diversion,
storage, or conveyance of water. -
In consideration for DWP's commitments hereunder, IMC
agrees to pay a portion of the monetary cbligations of DWP that
are required by the District by Board Order, negotiated agreement, :

or other process (including DWP self-impézed projects)1 for

Regarding self-imposed projects for monitoring, research, .-
and mitigation for which I¥C is obligated to contribute
money to DWP pursuant to paragraph 5{a) and paragraphs 5(b)
ard S5{c) as limited by paragraph 5(d). DWP agrees to confer
with 1IMC prior to undertaking such self-imposed projects.
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