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d mitigation measures relating to the
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e with the following terms and
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dust from Owen

conditions:
{a) ‘Monitoring. Commenci
Land Exchange petween DWP and S
ayda ash facility, e ghall

ng with the completion of the

1C for the land

needed by LMC for its

reinburse pWP that portion of the total monitoring

costs of the (wens Lake dust situation required or

negotiated by the District and thereafter incurred

and paid by [DWP that LMC's leased area on the lake

bed is of the total area of the

' . acres. Monitoring ccsts pilled to DWP by the

ghall be reimbursed to DWP by IMC as
ragraph S(a), and shall be limited

lake bed of 70,360

District
provided dY ¢this pa

to DWP's actual expenditures £
neluding, but not limited to,

oxr Districe-billed

monitoring costs in

1abor, materials, equipment, office expense,

professional and special gervices, compunications,

ce, rents and leases, and transpertation

and travel, associated with the operatignwan&

nance of the meteorological ang air gquality

insuran

mainte

monitoring stations presently located at Olanche,

Keeler, and Lone pine, and any future stations ..

related directly to the lake incinding southerly

from the lake to the Inyo-Rern County liine,
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excluding any station directly rziated to the.Coso
Geothermal development. It is understood that DWP
operates on a fiscal year basis, cemmencing July 1
of each year and ending on the Tollowing June 30.

Monitoring costs payable by LMC pursuant to thig

paragraph 5(a) shall be prorated from the effective

date of this Agreement to tha follcewing June 30,
and, unless suspended as hereinafter provided, such
monitoring costs shall thereafter be payable by

LHMC, annmally, as follows:

At the conclusion of each fiscal Year, DWP shall
invoice L4C for LMC's portion of the moritoring
costs incurred during that fiscal year. If
requested by LMC, DWP shall provide proper
documentation, as provided %o DWP by the District,
to support such chaxées. LEC agrees to pay such
invoices within thirty (30) days of receipt of

sich invoice,

Notwithstanding any pProvisiocn contained harein to
the contrary, reimbursements by IMC in accorgd
with this paragraph 5(2) shall be suspended if __
IMC ceases its developament plans and activities

associated with tbe construction and operaticn of
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a refined soda ash facility at Owens Lake, and it
gives DWP written notice to that effect. During
such period of suspension, DWp shall maintain
accurate records of all costs paid by it pursuant
to District Order, negotiation, op other process
(inclué 3 pwp self-imposed projects) for monitoring
the dust situation at Owens Lake for which there
was no reimbursement by LMC. Upon resumption by
INC of its development plans and activities, 1LMC
shall give DWP written notice of such resumpti¢n
and shall reimburse DWP for LiC's proportionate
share as aforesaid of the total monitoring costs
paid by DWP during such period of suspension, plus
interest compounded annually gt seven percent {7%).
Such reimbursement shzall be payable with}n thirty
(30) days from the date of DWP's invoice therefor.

(b) Research. Subject to the provisions of ’
paragraph 5(4), coemmencing with the completion of
the Land Exchange between DUP ang SLC for the land
needed by IMC for its soda ash facility, IMC shall
accrue an obligation ¢o reimburse DWP for that
portion of the research costs related to the
Owens Lake dust situation, as requized by the

Bistrict, by Board order, negotiated agreement,

9
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or other process (including DWP self-imposed

projects) and thereafter incurred and paid by DWR

that LMC's leased area on the lake bed ig to the
total area of the lake bed »nf 70,360 acrez., The
amount accrued in accord with this paragraph 5(b)
shall include interest compounded annually at the
rate of seven percent (7%} and shall be payable

by LMC to DWP on the commencement of commercial
operations by IMC of its proposed soda ash facility
at Owens Lake. During the peried of such acerual,:
DWP shall advise 1MC, upon request, of the
reimbursement due from LMC if cemmercial operations
are commenced by LMC at its proposed scda ash
facility at Owens Lake. Notwithstandiiig the
foregeing, IMC shall have nc obligatiox to reimburse
DWP for any part of the reseazrch activizies that

DWP currently have under contract with Environmental
Monitoring and Services, Incorporated, nor shall
LMC have any obligation to reimburse DWP for any
rasearch costs accrued in accordance with this
paragraph 5(b) in the event IMC doez not commence
commercial operations at its refined soda ‘ash

facility at Owens Lake.




As used in this Agreement, "commercial operations®
by LMC of its proposed refined soda ash facility
at Owens Lake shall be deemed to have commenced:
(1) when construction of the refined scda ash
facility is completed and LMC has c¢nntinuously
operated said soda ash facility for a period of
thirty (30) consecutive working days at no less
than fifty percent (50%) of the ratad capacity of
said soda ash facility; or (ii) six (6) months
after initial production is commenced from said
soda ash facility, whichever event first occurs.
LMC agrees to no?}fy DWP in writing within thirty
(39) days of the date on which initial production
is commenced and the date on which commercial
operations are deemed‘to‘havg cemmenced, as

provided hereinabove.

Mitigation. Subject to the provisions of

paragraph 5(d}, upon commencement of commercial
operaticns by LMC of its proposed refined soda ash
facility at Owens Lake, LMC shall annually reimburse
DWP for that portion of the total annual mitigation
cogts related to the Owens Lake dust situation,.as

required by the District, by Board order, neéntiated

.}CAU;ENQAR PACE
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agreement, or other process (including DWP
gelf-imposed projects) and thereafter incurred and
paid by DWP that 1C’s leased axrea on the lake bed
is to the total area of the lake bed of 70,360
acres. Such reimbursement shall be in accordance

with the provisions of paragrzph 5(d).

The term “fiscal year®, as used in this
paragraph 5(d), shall mean DWP's fiscal year, which
is July 1 through June 30 of the following year.

At the conclusion of each fiscal year following

commencement of commercial operations by IMC of its

proposed refined soda ash facility at Owens Lake,

DWP shall invoice IMC for LMC's proportionate share
of costs pursuant to paragraphs 5(b) and 5(c).

If requested by LMC, DWP shall provide proper
documentation as provided to DWP by the District

to support such charges. IMC agrees to pay such
invoices within thirty (30) days from the date of

such invoice.

IMC has an obligation to pay proportional researgh
conts o DWP that accrued from the dﬁte of the

land exchange to the date of the commencement of
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commercial operations as provided in paragraph 5(b).
This payment of accrued research cogt is due on
the date of commencement of commercial operation
and is not limited by the $100,000 annual limit

provided for in the following pParagraph.

The maximum total coirDined amount that LMC shall
be cbligated to reimburse to Dwp pursuant to the
provisions of paragraphs S{b} angd S(c), shall not
exceed $100,000 during the first full fiscal year
following ccmmencement of commercial operations

by LMC of its proposed refined soda ash facility
at% Owens Lake. Thereafter, the $100,000 maximum

annual reimbursement due from LMC Pursuant to

paragraghs 5(b) and S(c) shall be subject annually

to escalation or de-escalation, based on the average
percentage change for the following indicator for

SO long as said indicator exists and its data is

.

publiched:

The Engineering News Record Index for General
-onstruction for the end of the fourth quarter
of each preceding calendar year, The
reference index shall be the final index for
the end of the fourth quarter of the calendar
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year immediately following the first full
fiscal year following commencement of
commercial operations by LMC of its proposed
refined soda ash facility at Owens Lake,

The maximum reimbursement due from ILMC pursuant to
paragraphs 5(b) and 5{c). at the end of the fiscal
year in which commercisl cperations are deemed to
commence at the soda ash facility shall be adjusted
downward in the same proportion as the days
remaining in said fiscal year. For example, if =
commercial operations are deemed to commence at the
soda ash facility on April 1 of any particular
fiscal year, the maximum reimbursement due from ILMC
pursuant to paragrapbs 5{b) and 5(c) at the end of
that fiscal year (Junc 30), would be $25,000

(25% of $100,000).

If during any £iscal year, following the first full
fiscal year.affer comaencement of commercial
operations by LMC, LMC's proportional share of
costs pursuant to paragraphs 5(b) and S{c) exceeds
$100,000, as adjusted for 2scalation, such excess
gshare of costs over the adjusted $160,000 shall be

carried over to future years.
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6. All payments for aceruals required by paragraphs

5(b) and 5{c) shall cease and LMC shall have no obligatioﬁ to

make such payments or accruals at such time as LMC permanently

discoutinues operaticn of its proposed soda ash facility at

Owens Lake and provides thirty (30) days advance written notice
to that effect to DWP.

7. In the event either party ("non~breaching party®)

is reguired to commence legal action against the other party

("breaching party®) to enforce any of the provisions of this

Agreement and the non~breaching party prevails in such action,

thu: breaching. party agrees to pay all costs and expenses,

including reasonable attorneys’' fees, incurred by the

ron-breaching party in bringing:snch action.

8. ™his Agreement shall be binding upon and inure to

the benefit of the parties hereto and their respective successors

and assigns,

/
/
/
/
/
/
/
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IN WITNESS WHEREOQF, the paretiex have exacuted this

Agreement as of the date first set forth above.

DEPARTMENT OF WATER AND POWER
OF THE CITY OF LOS ANGELES

A0V

BY
BOARD OF WATER AND POWER COMMISSIONERS
CF THE CITY OF LOS ANGELES

—'S3Y AG Q3Zi0

[

LAKE MINERALS CORPORATICH

7‘
7
'.,fé Cfé'bt/ ﬁo/} Cfu:lz'ﬁ:-cj

Ita:  PRESIDENT

{
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EXHIBIT "C" o
W 23158
W 40243

LAND DESCRIPTION

Three parcels of land situated in the County of Inyo, State of California, being more particuiarly
described as follows:

Parcel No. %

Lots 1 and 2 of the fractional norcheast quarter, the northwest quarter of the fractional
southeast quarter, and the East half of the North half of Lot 1 of the southwest quarter of
fractional Sectior 6, Township 18 South, Range 37 East, MDM, accordisg w the
Official Plat thereof, dated August 13, 1856.

Parcel No, 2

ALL those Lakelands lying in Sections 6 and 7, Township 18 South, Range 37 East,
MDM,being the same lands more particularly described in the iield notes of survey for
Lakeland Location 21785, on fiie in the Office of the California State Lands Commission; .
and being the same lands granted to Irving Fischer by the State of California, by Patent.
No. 355, dated November 9, 1907. g 4»

ALSQ, all those Lakelands lying in Sections 5 and 6, Township 18 South, Range. 37
East, MDM,bsing the same lands more particularly described in the field notes of survey
for Lakeland Location 2188, an file in the Office of ithe California State Lands
Commission, and being the same lands granted to Irving Fischer by the State of
Cslifornia, by Patent No. 353, dated July 20, 1907. .

ALSO, 2il those Lakelands lying in Sections 5 and 6, Township 18 South, Range 37
East, MDM,being the same lands more particularly described in the field notes of survey,
for Lakeland Location 2159, on file in the Office of the California State Lands
Commission, and- being the same lanids granted to Irving Fischer by the State of
California, by Patent No. 371, dated November 4, 1910.

Parcel No, 3.

An easement for ingress and egress over a strip of land 100 feet in width lying southerly
of the following described line: .

BEGINNING at the northeast comer of Lot No. 1 of the northwest quarier of
fractional Section 6, Township 18 South, Range 37 East, MDM, according to
ine Official Plat thereof, dated August 13, 1856; thence westerly along the
northerly line of said Lot No. 1 to the northeast corner of Lot No. 1 of the
northeast quaster of Section 1, Township 18 South, Range 36 East, MDM,
according to the Official Plat thereof, dated August 13, 1856; thence westerly
along the northerly line of said Lot No. 1 to the easterly right-of-way line of U.

S. Highway 395 and the end of the herein described line; the southerly line of
said 100 foot strip 10 be lengthened or shortened to terminate at said easterly -
right-of-way line.

END OF DESCRIPTION

PREPARED SEPTEMBER 6, 1989, BY BOUNDARY INVESTIGATIONUNTT Te07S: ) !
JMINUTE PASE oo A -
S Coiae ; 5
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EXHIBIT #D*

‘W 23158
W 40243

LAND DESCRIPTION

Those lands simated in Sections 1 and 12, Township 17 South, Range 36 East, MDM, in the
County of Inyo, State of California, being a portion of Parcels 2, 4, and 6, as conveyed by PPG
Industries, Inc., a Corporation of the Commonwealth of Pennsylvania, to the State of California,
by that certain Corporation Grant Deed, recorded Cotober 11, 1983, as Document No. 834719 of .
the Official records of Inyo County, and being more particularly described as follows:

Parcel No..2

The Nortb half of the fractional northwest quarter of Section 12, Township 17 South,
Range 36 East, MDM, shown as having 52.40 acres, according to the Offigial Plat
thereof, dated August 13, 1856, for which Patent No. 978380 from the United States of
America to Walter A. Kuhnert was issued under the date of April 29, 1926, and is
recorded in the Office of Inyo County Recorder, in Volume 7, Page 357, of Official
Records.

Parce]l No. 4

The fractional southeast quarter of the southwest quarter of fractional Section 1,

Township 17 South, Range 36 East, MDM, according to the Official Plat thereof, dated
August 13, 1856.

ALSOQ, the northeast quarter of the southwest quarter of fractional Section 1, Township

l‘g South, Range 36 East, MDM, according to the Official Plat thereof, dated August 13,
1856. ~ ’

ALSQ, the West haif of the southwest quarter of fractional Section 1, Township 17

?gtsxgx. Range 36 East, MDM, according to the Official Plat thereof, dated August 13,

EXCEPTING THEREFROM any portion thereof which was below.the ordinary high water
mark of Owens Lake as it existed on September 9, 1850.

SUBJECT TO any and all easements and rights-oi=way, whether of record or not, granted to and
held by the Southern Pacific Company.

Parcel Ng, 6

The South half of the fracticnal southwest quarter of Section 12, Township 17 South,
Range 36 East, MDL.Z, according to the Official Plat thereof, dated August 13, 1856.

ALSQ, the South half of the fractional northwest quarter of Section 12, Township 17

?gggl, Range 36 East, MDM, according to the Official Plat thereof, dated August 13,

ALSQ, the North half of the fractional southwest quarter of Section 12, Township 12

%gxsxgx, Range 36 East, MDM, according to the Official Plat thereof, dated August 13,

AT e A
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The said Parcels No, 2, 4, and 6, having been previously conveyed to Columibia-Southern
Chemical Corperation by Pitssburgh Plate Glass Crmpany by Deed dated Dlecember 1, 1952 and
recorded i Volume 100, Page 363, of Official Recouds of Inyo County.

EXCEPTING from the within conveyance of Parcels No. 2, 4, and 6, as hereinbefore described,
the following lands and interests in lands heretofore conveyed or granted and as excepted and
reserved in the said Deed from Pitsshurgh Plate Glass Company to Columbia-Soqma'n Chemical

of California by Grant Deed, dated July 2, 19 recorded in Volume 98, Page 117
Official records of Inyo County, and being more particularly described as follows:

A parcel of land lying across the West half of the West half of Section 12, and the West
half of the Scuthwest quarter of Section 1, zij in Township 17 South, Range 36 East,
MDM, in the County of Inyo, State of California, which said parcel of land is more
particularly described by metes and bounds as follows:

BEGINNING at the southwest comer of said Section 12; thence North 00° 61 08"
West, along the west line of said Section 12, a distance of 1577.68 feet; thence, leaving
said West Secticn line, North 04°03' Eazt, 1051.86 feer; thence along a curve to the
right with a radius of 20,080.00 feet tharough an angle of 01°5¢", 5 distance of 642.51
feet; thence North 03° 53 East, 4,662.52 feet 1o the North line of saiq West half of the

) South west quarter of Section i; thence Fast along said North line, a distance of 130.68
feet; thence, leaving said North line, South 05°53' West, 4,675.91 feet; thence along 3
curve to the left with a radius of 19,950.00 feet, through an angle of 01°50' a distance
of 638.35 fect; thence, South 04°03' Wese, 1,206.74 feet; thence Souh 00F 32' East,
194.02 feet; thence from a tangent which bears South 11°19" 26" West, along a curve to
the left with a radius of 3,329.20 feet, through an angle of 21°09' 20", 5 distance of
1,229.25 feet 1o a point on the South line of said Section 12; thence West along said
: South line of Section 12, a distance of 103.42 feet, to the POINT OF BEGINNING.

Consisting of 22.38 acres, more or less, including 14.49 acres lying within the existing highway
and within railroad right of way.

ALSO EXCEPTING from the within conveyance of Parcels No. 2, 4, and 6, as hereinbefore
7 described, the following lands and interests in lands heretofore conveyed or granted by the said
Columbiz-Southern Chemicai Corporation:

AL that certain parce] of land conveyed by Columbia-Southern Chemical Corporation to
the State of Califomga, Y @ Grant Deed , dated October 2, 1956mozdedr?no Volume

BEGINNING, along said westerly line deseribed in said Deed,r2lsmh-042.03: Ease
826.74 feet to the intersection thereof with the nerthwesterly line of the 1929 State
Highway, per S.C.C. 2739; thence South 15° 00" 05" Wes, 227.05 feet to the 2@
intersection of said 1925 Stite Highway, with saig West Section ling; thence along said 42¢

West section line, South 06(°01* 08" East, 605.37 feet, more or less, o the POINT QF

BEGINNING .
W DUt
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covenants, restrictions, reservations, excepiions, rights of way, caseraents, servitudes,
and encumbrances affecting the same or any pa: . thereof, whether or not specifically recited in this
Deed

TOGETHER WITH all accretions and relictions accruing to said Parcels No. 2,4, and 6, as
described in said Confirmatory Deed from Columbia-Southern Chemical Corporation to Piusbargh
Plate Glass Company.

EXCEPTING FROM

Southern Chemical ©oa 1o Pittsburgh Plate Giass Company, recorded in Volume.176, Page
149, Official Reconds of Inyo County, thoss portioas of Parcels No. 2,4, and 6 being more
particularly described as follows:

Parcel 3 as shown on Parcel Map No. 70, filed in Parcel Mzap Book i, Page 46, in the
Office of the County Recorder of Inyo County.

ALSC EXCEPTING FROM the above lands described in said Confirmatory Deed, those
portions of Parcels No. 2, 4, and 6 lying easterly of the westerly right-of-way line of the Southern
Pacific Railroad Company railway right-of-way,

BEGINNING at the intersection of said northerly line of Parcel 3 with the westerly line
of the Southem Pacific Railroad Company right-of-way; thence westerly along said
northerly line to the easteriy right-of-way line of U. S. Hi y 395 and the end of the
herein described line; the northerly line of said 100 foot strip to be lengthened or
shortened to terminate at said easterly right-of-way line,

lying southerly of y line of Parce! 3 as 3p Ne. 70, filed in-Parcel
fMlalp Book 1, at Page 46, in the Office of the County Recorder of Inyo County, described as
ollows:

BEGINNING at tiic intersection of said southerly line of Parcel 3 with the westerly line
of the Southern Pacific Railroad Company right-of-way; thence westerly along said
southerly line to the casterly rigiit-of-way line of U. S, Highway 395 and the end of the
herein described line; the southerly line of said 100 “sot strip to be lengthened or
shertened to terminate at said easterly right-of-way line,

= '
& w%%é%

. o weerevmson END OF DESCRIPT ION
AUV

DESCRIPTION PREPARED BY OTHERS, REVIEWED AND REVISED SEPTEMBER 6,
1.8, BY BOUNDARY INVESTIGATION UNIT No. 3
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W 23158
W 40243

EXHIBIT g%

LAND DESFRIPTION

[y

A parcel of land sitated in the County of Kem, State of California, being more particularly
described as follows:

Tos 1, 2,3, 4,5, 6, and 7, and also the Northeast 1/4 of Section 16, Township 25
South, Range 38 East, MDM, 2ccordiag to the Officia! Plat thereof, dated April 4, 1930.

EXCEPTING THEREFROM the Southwest 1/4 of the Northeast'i/4 of said Section 16. _

END OF DESCRIPTION :

-

PREPARED SEPTEMBER 6, 1989, BY BOUNDARY INVESTIGATION-UNIT No. 3.
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