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RECEIVE FINAL REPORT AND CLOSING STATEMENT FOR
1989~1990 PLAN OF DEVELOPMENT AND OPERATIONS AND BUDGET
LONG BEACH UNIT, WILMINGTON Oil FIELD, LOS ANGELES COUNTY

Fhe City of Long Beach, as Operator of the Long Beach Unit
(Unit), has submitted a final report and closing statement for
the Unit's Plan of Development and Cperations and Budget for
lhe period July i, 1989 “Arough June 30, 1990. The final
report and closing statement, submitted in accordance with the
requirements of Part IV, E.3 of the Plan and Budget, summarizes
the work accomplished. pursuant to the Plan and reconciles the

funds expended under the modified budget. A4 copy is attached
as Exhibit "an.

The 1989 Plan and Budget, as originally submitted by the City
and approved by the Commission on March 23, 1989 (Minute )
ltem 28), amounted to $137,321,000. Funds “arried over from
the 1988-89 Plan and Budget on June 3C, 1°49 to completw
Projects in progress, increased the budrget to $141,377,000.
With Commissien approval, the Planm and Budget was modified six
times during the fiscal year. The Second Modification involved
the payment of $2,C90,000 tn the Department of Energy for
settlement of a dispute related to the Tertiary Incentive
Program. The Fourth Modification provided for a transfer of
$200,000 for the removal of asbestos materials from field.
locations for environmental and safety concerns. The Fifth
Modificatinn provided for a transfer of $500,000 from the 01l
and Gas Production Program to the Water Injection Program for
anticipated-additional injection well work. The First, Third
and Six Modifications revised Plan and Budget Exhibits “g-3n
and “C-4" to reflect updated economic and production
projections for the year as .of the end of the first, second and
third quarters, respectively.
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Twenty-five requests by t
to transfer funds totalli
accounts within the exist

four plan supplements
electrostatic plotter for use
the purchase of new radar unit
was to replace the pier J filt
other was to inspect the cil s
.angd the Broadway and Mitchell

were app

Unit expenditures during the b
$132,33C,000 or $3.6 percent O
carry-over. The expenditure 1
the 1988-89 fiscal year. Fund
carried over on June 30, 1990
to complete projects still in

the 1989-
sands of

a comparison between
expenditures (in thou

Program
Drilling and Development
0il & Gas Producticn

Enhanced Recovery &
Stimulation

wWater Injection
Management

Taxes, Poermits &
Land Rental

Total 8udget

Carry-over to
1990-1991

it operator (City of Long Beach)
,509,000 between line item
udget were approved.

roved. One was for leasing an
in equity mapping. One was for
s for marine vessels. The third
er plant influent lines, and the
hipping line flange between J-6
shipping station.

udget year amounted to

f the original ‘budget, plus

evel was $7.3 million higher than

s amounting 'to $1,630,000 were

into the 1990-91 plan and budget
989-~90.

progress from 1

90 budget, as modified, and
doliars) is:

Unexpended
gudge

fpproved
gudget®

$

Budget
Expendigures

20,504 $ 18,386

59,70% 56,923

—0— -0~

24,712 22,638

23,348 21,391

13,108 12,991

$141,377 $132,330

1,630

#Including Carry-in from 1988-
transiers.

i989, modifications and budget
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CALENDAR ITEM NO. .- ) (CONT'D)

During the 1989-90 fiscal year, oil production toteled 17.! million
barrels and gas production was 3.2 billion cubic feet. At an
averande of $14.5¢% il and $2.29 per thousa

feet of gas, the total value of Long Beach Unit produé¢tion was
$256.5 million. After deduction of $132.3 million expenditures.,
remaining net income attributable tc the Unit was $124.2 million.

The Commission staff has reviewed the Final Report and Closing

Statement and found it to be an accurate summary of expenditures
for the Long Beach Unit under the 1989-90 Plan and Budget.

AB 884: N/#.

CTHER PERTINENT INFORMATION:
Y. Pursuant to the Commission's delegation of

authority and the State CEQR Guidelines
(14 Cal. Code Regs. 15061), the staff has
determined that this activity is exempt from
the requirements of the CEQA because the
activity is not a "project" as defined by
CEQA and the State CEQA Guidelines.

Authority: R.R.C. 21065 and 14 Cal. Code
Regs. 15378.

EXHIBIT: City of Long Beach Final :Report and Closing
Statement for Long Beach Unit, 1989-~90 Plan
and Budget.

IT IS RECOMMENDED THAT THE COMMISSIGN:

I. FIND THAT THE ACTIVITY IS EXEMPT FROM THE REQUIREMENTS OF
THE CEQA PURSUANT TO 14 CAL. CODE REGS. 15061 BECAUSE THE
ACTIVITY IS NOT A PROJECT AS DEFINED BY P.R.C. 21065 AND
14 CAL. GODE REGS. 15378.

RECEIVE THE CITY OF LONG BEACH -(UNIT OPERATOR) FINAL REPORT
aND CLOSING STATEMENT FOR THE PLAN OF DEUELOPMENT AND
OPERATIIONS AND BUDGET, LONG BEACH UNIT, JULY 1. 19g9 THROUGH
JUNE 30, 1990.

CALENDAR PAGE
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DEPARTMENT. OF OIL PROPERTIES

A3 WEST OCEAN BOULEVARD * LONG BEACH, CALFORNIA 90RT2 + Q13 S48 + FAX 26046191

August 16, 1990

Mr. Charles Warren

Executive Officer

State Lands Commission ]
245 West Broadway =— Suite 425
long Bsach, Califcernia 90802

Subject: TRANSMITTAL OF FINAL REPORT AND CLOSING STATEMENT OF THE
PLAH CF DEVELOPMENT AND OPERATIONS AND 'BUDGET, LONG BEACH
UNIT (JULY 1, 1989 THROUGH JUNE 3C¢, 1990)

Dear Mr. Warren:

The City of Long Beach, as Unit Operator of the Long Beach Unit, a
in accordance with Section s of Chapter 138, 1864 First Extraordina
sSession, submits the Final Report and Closing Statement to the Plan oi
Development and Operations and Budget of the Zong Beach Unit for the

period July 1, 1982 through June 30, 1990.

The average oil productiuvn rate during the 1989-1980 Plan Year, shown
in Exhibit c-3, was 46,907 ‘8/D, 400 B/D higher than the original
estimate. The average water production rate during the 1989-1990 Plan
Year was 427 MB/D, 3.1 MB/D belew the original estimate. The water
injection rate of 513.9 HMB/D for the Plan Year was 4.9 MB/D below the
original estimate.

Expenditures

Total expenditures -during the 1989-1950 Plan Year, -shown in Exhibit
c-4, were $132,330,000, $9,074,028 less than the adjusted budget
amount of $1431,377,000. A total of $1.630,C00 was carried-over into
the 1920-1993 Plan Year with $7,417,000 unsxpended. Total Unit Income

for the 1989-1890 Plan Year was $124,158,000, which is $56,539,000
mere than estimated in the 1989-19%0 Plan and Budget.
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August 16, 1990
Page 2
Medifications
The total adjusted budget at the end of the 1989-1990 Plan Year -on
June 30, 1990 was $141,377,000. The- original budget was $137,321;000.
This was increased by the 1988-1989 carry-over of $4,056,000 for a
total budget of $141,277,000. The Second Modification transferred
f .33 from the Taxes, Permits and tand Rentai Program to the
dnagepent Program for payment to the Department of Energy for
sattlement of a dispute related to the Tertiary Incentive Progran.
The Fourth Modification allowed for the remcval of asbestos material
from field locations. The Fifth Modification provided additional
funds for injection well work. Finally, the First, Third and Sixth
Modifications revised Exhibits C-3 and C-4 in the First, Second and
' Third Quarterly Reviews, raspectively.

: The 1989-1990 Plan and Budget was based on two drilling rigs for the
full year. As a result, 9 naw wells were completed and 16 redrills
were finished in the year.

A summary of ths wells by zone is as follows:
Tar zone
Ranger Zone
Terninal Zone
Upper/lower )
Terninal Zone)
UP~-Ford Zone
237 Zone
10
The €£inal modified Plan provided $20,504,000 for the Drilling and
Development Program of which $18,386,000, or 90 percent, was expended.
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Charles Warren
Augmst 16, 1990
Page 3

S
0il and Gas Production Program

The Tong Beach Unit produced 17.1 ®iliicn barrels of cil, 155.9
millioa barrels of water, and 3.2 billion cubic feet of gas durlng the
Plan Year.

The range of preduction estimated iy the pericd (Exhibit C-1,
prepared in early 1889 and included in the original 1$89-1990 Plan and
Budget) vs. actual average rates fer the 12-month period are as
£follows:

orL

Initial Average
Estimated
Zones Range .o Rates — B/D
(Minimum - Maximum)

Tar Ranger 33,080 - 35,430
UppeY Terminal, Lower )

Terzminal, Tersinal ) 8,857 9,487
UP-Ford 3,030 - 3,246
237

Total 44,967 ~ 48,163

Zones

Tar Ranger : 6,175
Upper Terminal, Lower )

Terminal, Tarmlnal ) 1,341
UpP-Ford 547 1,359
237 > : 0

Total 8,117 - 8, B,875

Major non-routine projects under way or completed during the year
lnclude facilxty replacemgnts or upgrades of oil and gas lines,
automatic motor contrel center units, gas detection system on Island
Grissom, installation of two 30,000 barrel stcorage tanks, a vapor
recovery system on Island Chaffee and upgrade of area lighting.

The final mpodified RPlan provided $59,705,00¢ for the 0il and Gas
Production Program, of which $56,923,400, or 95 percent, was expended.

Enhanced Rgcover

The Plan for 1989-1990 did not pro .de funds for this progzram and‘
such activity was undertaken in: the term year.

|cauenparpree 3396
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Charles Warren
August 16, 1390
Page 4

, Jacti
Rates for injected water were within the initial estimates (Exhibit

C-2, prepared in early 1988). Those early estimatdes compars with the
actual rates as follows:

Initial Estimated Range

Zones JWM&. ‘Actual Rates - B/D
(Minimum - Maximum)

Tar Ranger 424,300 443,475 435,715
Upper Terminal, Lower ) ‘
Terminal, Termlnal ) 59,900 61,225 46,718
U2~Ford 19,100 19,525 13,421
237

e
Total 513,300 - 524,225 ‘ 513,874

HMajor non-routine projects complated or under way during the budget
term included the replacement of water injection motor controllers,
pumps, totalizer, installation of automatic startup chokes, and the
installation of flotation units at Pier J.

The final modified Plan provided $24,712,000 for the Water Injection
Program, of which $22,63%,100, or S2 percent, was expanded.

Major ncn-routine projects completed or under way were the purchase of
data processing equipzent, replacement of Compressors, installation of
fire line systems cf Island Grissom, and installiation of fire pump
controller transfexr switches on Islands Grissom and White.

The final modified Plan provided $23,348,000 for the HManagement
Progranm, of which $21,391,200, or 92 percent, was expended.

The Long Beach 0il Production License Tax exceeded the Plan by $2,245
due to underestimating Unit proaduction, which is subject to tax.

The final mpdifiéd Plan provided $13,108,000 for Taxes, Permits, and
Land Rental Program, of which $12,991,200, or 99 percent, was
expended.
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Attached is the June 1p, 1990 Budgset Statement and Final Report,
including pudget Schedule A (1isting all the year's AFES except those
for well reaedial work)., together with revised Exhibits c-3 and c-4
and a suamaly of the 1989-1990 Budget Progran Results. phese ‘eflect
all modifications, ¢funds transfexrs, and actual expenditures related to

the 1989-199¢ Budgset.

Vary truly yours,

Xenophon c. Colazas
Director

xcC:s8ly
FIN 312.003
Atcachaents.
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1989-1990 PLAN AND BUDGET
EXHIBIT C-3

BASIC DATA

ACTUAL ACTUAL ACTUAL
FOURTH FIRST SECCHND
QUARTER QUARTER GUARTER
1889 . 1890 1990

OIL PRODUCTION
(1000 BBL) 4,346 3,214
(BBLIDA} 47,235 46,825

GAB PRODUCTION
(1000 MCF) 824. 789
(MCFIDA) 8,881 8,874

WATER PRODUCTION )
(1000 881) 38,870 99,212
(1000 BBL/DA) 422.5 435.7

‘WATER INJECTION
(1000 BBL) 48712 48,751 46,941
{1600 BBL/DA) 507.7 519.6 516.8

OlL PRICE (5/68L) $15.03  $16.89 $12.16
GAS PRICE ACJUSTED

(S'MCF OETOTAL  $2.16
PRODUCED GAS}),

CicY OF LONG BEACH
08/15/50
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1989-1830 PLAN AND BUDGET
EXHIBIT C-4

(DATA IN THCUSANDS OF DOLLARS)

ACTUAL ACTUAL ACTUAL ACTUAL
THIRD FOURTH FIRST SECOND

QUARTER QUARTER QUARTER QUARTER  TOTAL
1989 1989 1860 1990

INCOME

Ol INCOME 581,883 $71,174

GAS INCOME _ 81,788 $2,045

TOTAL INCOME $53,642 $73,220

SPENDITURES

DEVELOPMENT DRILLING
PROGRARM $4,848.  $5,150  $4,631

‘il AND GAS PRODUCTION
PROGRAM $13,118  $12,567  $17,888
ENHANCED RECOVERY
PROGRAM
WATER INJECTION _
PROGRAM $22,638

MANAGEMENT
PROGRAM '$21,391

TAXES, PERMITS AND
LAND RENTAL PROGGRAR $12,99%:

TOTAL EXPENTHTURES $132,33C.
NET INCOME $124,158

CITY OF LONG BEACH
08/18190
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ATTACHMENT TO EXHIBIT C-4
PLAN AND BUDGET 1985-1999

{THOUSANDS OF DOLLARS)

ADJUSTED  FINAL
BUDGET _EXPEND. CARRY OUT SURPLUS

E. MANAGEMENT PROGRAM:

1. MANAGEMENT EXPENSE: $14,707  $13,992 $0 $715
2. GENERAL EXPENSE: $7,741  $6,548 $42  $1,151
ADMWISTRATIVE OVERHEAD o 8900 s852 $0 $48

PROGRAM TOTAL: $23,348  $21,391 842 $1,915

F. TAXES, PERMITS & LAND RENTAL PROGRAM:

1. TAXES:. $10,495  $10,438 $0 $57

2. PERMITS: $694 $692 80 $2

3. LAND RENTAL: $1,838 $1,779 $0 857

ADMINISTRATIVE OVERHEAD $83 $82 $0 $1
B

PROGRAM TOTAL: $13,108  $12,99 $0 SR

TOTAL INVESTMENT: $14,168
TOTAL EXPENSES: $113,578

" TOTAL OVERHEAD: $4,588
TOTAL EXPENDITURES: 132,330
TOTAL CARRY OUT: $1,630
TOTAL SURRLUS: 57,417
TOTAL BUDGET: $141,377

REVISED BY THE
CITY OF LONG BEACH 07/27r50
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PLAN AND BUDGET 1983-1990

£ MARAGEMENT PROGHAM:
ENSE: 314,707 513,992 ;
2 ﬁmgza%; $7.741 8,648 s2 S8

2. 1= = .
ADMINISTRATIVE OVERHEAD £800

3. LAND RENTAL:
ADMINISTRATIVE OVERMEAD _ ‘ :

$13,108 $12.991

$0

ERM $0
s e $1,836 $1,779 $0 857

$0

$0

SROGRANM TOTAL:

TOTAL INVESTMENT: sf:g,gs;
TOTAL EXPENSES: o7
TOTAL OVERHEAD: 54,88

OTAL EXPENDITURES: $132,330
g ‘ 1,830
$7.417
$141,277
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