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APPROVE PROPOSED SALE OF APPROXIMATELY
1,275 B/D--OF ROYALTY OR TIN--KTND CRuDE oI,
STATE OIL AND GAS LEASES, LOS ANGELES

AND SANTA BARBARA COUNT1ES

SACKGROUND :
At present, the g ¢ i ;

one State 0il and ngeles County and one State
0il and gas lease in Santa 8arbara County . These royalty or

in-kind 03il sajes contracts are scheduled to expire on August 1,
1991 and December 1, 1991. Because cf the long Jead time needed
to re-offer for competiti i

petitive bidding the crude
being Purchased, it jis neces

sary to begin the process now. The
crude 0ilJ will he sold under o separate contracts

ken in kind by the
highest responsible
ublic bidding and the bidding shall be
the Commission

. The staff
dssion authorize the sale of royalty or
in-kind crude oil from the leases listed on Exhibit "a" ang

adopt the specifications for the sell-offs which are listed on
Exhibit "B" to this “alendar item. Staff also recommends the
Commission'adopt the . orms ﬁrEparedvby staff for use in the
sell-offs, which are the notice inviting bids, bid Proposal,

and the crude oil sales contracts, copies of which are on file
in the Commission's Long Beach ofFice.

recommends the Com:
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CALENDAR ITeM MO. {3 ® € (cont'p)

After the bids are solicited and the highest respons (ble
bidders are determined, the staff will returh to the Commission

with a recommendation(s) regarding the award of the sales
contracts.

The 0iY 2311 be delivered without any phys: zal change in the
existing o0il production or transportat sn facilities.

AB 884: Nin.

OTHER PERTINENT INFORMATION:

1. Pursuant to the Commission's delegation of
authority and the State CEQA Guidelines
(Cal. Code Regs. 15061), the staff has
determined that this activity is exempt
from the rojuirements of the CEQR because
it is not a "Project” ss defined by CEQA
and the State CEQA Guidelines.

futhority: P.R.C. 21065 ind 14 Cal, Code
Regs. 15378.

EXHIBITS: R. State 0il and Gas Leases.
B. Specifications for Sales.

IT 1S RECcOMMEMnDED THAT THE COMMISSION:

1. FIND THAT THE ACTIVITY IS EXEMPT FROM THE “SQUIREMENTS of
THE .CEQA PURSUANT TO 14 cAL. cops REGS. 15061 BECAUSE IT IS

:: NOT A PROJECT as DEFINED BY P.R.C. 21065 AND 18 caL. CODE
REGS. 15378.

AUTHORIZE THE EXECUTIVE OFFICER Tu OFFER FOR SALE, By
COMPETITIVE BIDDING, THE ROYALTY OR IN-KIND OXIL ¥ROM THE
STATE OIL ANU GAS LEASES LISTED In EXHIBIT "a",

ADOPT THE SPECIFICATIONS LISTED IN EXHIBIT "B" AND THE
REFERENCED FORMS FOR USE IN THE SALE .OF THE KOYALTY CR

IN-KIND OIL FROM THE STATE OIL AND GRS LEASES LISTED IN
EXHIBIT “av,
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'EXHIBIT *p»

SELL-OFF SCHEDULE" TENTATIVE
T ———=uHEDULE. (TENTATIVE)

Motice Bid Award
Yol. Bd. Notice Open- of con- gfy,

Leage (B/D) Days Publ. ing tracts pate

1. PRC 3455 359 6 475191 477797 5715491 8/1/91
Tract ¥o. (17.50)

2 (LBU)
2. 'PRC 3242 1,025 180 471791 4717791

(So. (21.30)
Ellwood)

3546¢
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EXHIBIT n"g*
The significant specifications set forth in the sell-off pid
forms are as follows:

i. .Amount

The: sell-offs will offer the State's monthly royalty or
invh nd share of crude o771,

Price

t posted price in the field for
ay of delivery, Plus a bonus
The price for the o0il

sest tenth of each degrece of

tenth of a cent per barrel. g

er barrel above the base price
will be required. 1n additicn, the purchaser will be
invoiced semi-monthly. Furthermore, a staogered Penalty
schedule of between. 1 percent - 5 percent will be used for
late payments. Interest will continue to be assessed at:
the rate of 1 i72 percent per month.

Term

The contract PRC 2242 (south Ellwood) will be for a term of
ten months. The contract for PRC 3455 (Tract 2, Long Beach:
Unit) will be for a term of eighteen months. There are no

provisions for renewal or extensons.

Cash Deposit

Each bidder sh
faith, 3 L

An irrevocable letter of credit will be required in an
amount equivalent to A5 days of State royalty or in-kind
01l production. an alternaie form of securdty may be
accepted as g substitute for the letter of credit, suoject

to conditions prescribed by State Lands Commission staff
and the Office of the Rttarhey General
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The purchaser will Procure and

and property damaye insurance o

combined single 1imit per occurrence or $4,000,000
aggregate.

Deliv ry

s ability
i t the pcint of delivery.

Selection of Successful Bidders
< M"‘-

The successtul bhidder for each contract shall be the
respoensible bidder making; highest per barrel ‘honis
bid. In the event that two or more responsibie bidders
make identical high bids, the Successful bidder will be
determined by 1ot amcng all those responsible bidders
making such identical high bids.

Re jection of Bids

Y the Commission at any time
he bids. The Comuission also

] e right to cancel this offer at any time and the
right to seject any or aj1 of the bids.

3547¢






