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APPROVE A NEGOTIATED SUBSURFACE (NO SURFACE USE)
STATE OIL AND GAS LEASE, BUTTE AND GLENN COUNTIES

APPLICANT/PROPOSED t ESSEE:
Dynamic Exploration Partners, Ltd.
¢/c Dynamic Production, Inc.
attn: -Al Shacklett
2810 Glenda fvenue B
Fort Worth, Texas 76117-4388

AREA. TYPE AND LOCATION OF STATE LAND:
. Dynamic Exploration Partners, Ltd. (Dynamic)

has submitted a complete application for a
negotiated subsurface (no surface use) State
oil and gas lease on about 246 acres in the
submeraed bed of the Sacramento River in the
Jacinto and Farweil Ranchos, Butte and Glenn
counties, California (see Exhibit "“A" for State
land description).

LAND USE: Because the State lancd is a waterway, surface
locations for cil and gas operations (urill
sites) are not available. However, oil and gas.
resources that may underlie the State land can
be developed and protected pursuant to the
Commiscion's negotiated subsurface (no surface
use) State 0il and gas lease which would permit
Commission-approved slant drilling from a

county-approved drill site and would permit

inclusion of the leased lands in a

Commission~approved pooled area or unit.
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‘Dynamic currently -controls, through oil and gas
lesses .and agreemenis with frkoma Production of
Catifornia and Maverick Petroleum, Inc., all of
the private property adjacent to the State land
and has approuvdl from Glenn County (Lead
Agency) to driil for gas 'near the State land
{St2 ExFibit "D" for permit requirements).

AUTHORITY: P.R.C. 6815(a) authorizes the Coumission tc
negotiate and enter intu compensatory dr-ainage
agreements or oil and gas leases on State land
if c¢ny of the following exdists: wells drilled
on private or puklic lands are draining or may
drain o0il and gas from the State land, the
commission determines the State land to be
unsuitable for compatitive bidding because of
such factars as their small size or irregular
configuration or thwir inaccessibility from
surface drill sites reasonably available or
obtain=dle, the State owns & fractional mineral
ifterest in the land, or the Commission
detormines the agreement or lease to be in the
best intsrests of the State.

Because tne Applicant controls by lease and
agreement all of the private 'property adjacent
to the State land described in Exhibit "g" and:
because the fpplicant has county (Lead Agency)
approval to drill a well near the State land,
staff has concluded that the criteria of

P.R.C. 6815(a) haie been mot, that a negotiated
subsurface (no surface use) State oil and gas
lease with: the fpplicant will protect oil and
gas resources that may underlae the State land
and that the State land: is unsuitable for
competitive bidding berause surface drill sites
ar.e not available and because wells drilled on

tlie adjacent private property may drain State
oil and gas resources.

NON-NEGOTIABLE LEASE PROVISIONS:

1. Primary term will be twenty years and for
so long thereafter as oil and gas is
produced in paving quantities fror the
leased lands), or so long as the lessee is
diligently conductino producing, drilling,
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deepenins.. repairing. redrilling or other
necessary iease or well maintenance
operations in the leased lands.

No right to use anjy portion of the leased
lands to a depth of 500 feet for drilling
Jocations, producing facilities or relaved
01l and g&s operations.

a1l development .of the leased lands shall
be accomplished from surface locations on
adjacent lands.

all drilling into the Jleased lands shall be
by slant drilling from surface locations ©n
adjacent lands and shall be on & course and
to an objective approved in writing by the
Commission prior *o the commencement of
dgrilling.

Compliance with atl applicable laws, rules
and regulations of Federal, State and local
goveérnments and receipt of all necessary
permits or approuals prior to slant

drilling into the leased lands.

NEGOTIATED LEASE PROVISIONS:

1. Drilling term of three years. However, if
all or part of the leased lands are
included in a Commission—approueé pooled
area or unit, then drilling operations on
and production from lands pooled or
unitized with the leased lands shall be
deemed to be drilling operations cn and
production from the leased lands that are
included in the Commission-approued pooled
area or unit.

annual rental of $25 per acre ($6,150 for
approximat&ly-246 acres).

Royalty of 20 percent on gas and oil.

Performance bord or other security in the
sum of $10,000.
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PREREQUISITE CONDITIONS, FEFES AND EXPENSES:
Filing fee, processing costs, first year's
rental; and duly executed State oil and gas
lease (Negotiated—Subsurface-Royalty) have been
raceived and are on file in the Commission's
1Long Beach office.

Ak 884: 05/01/91

OTHER PERTINENT INFORMATION:

1. CEQA Guidelines Section 15378(a)(3)
identifies an activity ifvoluing the
jssuance to a person of & lease as a
“project". Howeuver, if the site of the
project or area in which the major:
environmental effects will occur is located
on private property within the county, that
county will have jurisdiction by law and
will be the Lead Agency over the project
pursuant to CEQAR Cuidelines Section 15366.

as Lead Agency, the Glenn County Planning
Department approves locations for the
driiling of gas wells on private property
in the County. If certain cruteria of the
Glenn County Code are met, the County may
grant an administrative permit for the
drilling of the -gas well. Administrative
permits are considered exempt and are
processed by the County as ministerial
projects (P.R.C. 21080(b) (1) and CEQA
Guidelines Section 15268).

on July 26, 1990, the Glenn County Planning
Depatrtment approved ndministratiue Permit
490-28 to permit Arkoma to drill gas well
nneilsen 22-1" on private property about
800 feet east of the Sacramento Rivcr (see
Exhibit "D" for permit‘requiruments). An
environmental document was not :prepared as
the proposed project was ijdentified as
satisfying the requirements of the County's
administrative permit.

CALENDAR PAGE b/ 2
MINUTE PAGE 304 €
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Pursuant to the Commission delegation of
authority and the State CEQA Guidelines
(14 Cal. Code Regs. 15061), the sitaff has
determined that this activity is exempt
from the requirements of the CEQA under the
general rule that CEQA applies only to
projects which have the potential for
causing a significant effect on the
envircnment. The staff believes, in
consideration of the action taken by Glenn
County under their code, there is no
possibility that this project will have a
significant effect on the environment.

fRuthority: 14 Cal. Code Regs. '15061(b){(3).

EXHIBITS: Land Description.
Site Map.
General Location.
. Administration Permit #90-28.

IT IS RECOMMENDED THAT THE COMMISSION:

1. FIND THIS ACTIVITY EXEMPT FROM THE REQUIREMENTS OF THE CEQA
PURSUANT TO 14 CAL. CODRE REGS. 15061 BECAUSE THERE IS NO
PCSSIBILITY THAT THE ACTIVITY MAY HAVE A SIGNIFICANT EFFECT

ON THE ENVIRONMENT (14 CAL. CODE REGS. 15061(b)(3)).

DETERMINE THAT THE CRITERIA OF P.R.C. 6815(a) HAVE BEEN
MET, THAT A NEGOTIATED SUBSURFACE (NO SURFACE USE) STATE
OIL AND GAS LERSE IS THE BEST INSTRUMENT TO DEVELOP AND
PROTECT OIL AND GAS RESOURCES THAT MAY UNDERLIE THE STATE
LAND (DESCRIBED IN EXHIBIT "A®) AND THAT THE STATE LAND IS
UNSUITABLE FOR COMPETITIVE BIDDING BECAUSE SURFACE DRILL

SITES ARE NOT AVAILABLE AND BECAUSE WELLS DRILLED ON THE

y

ADJACENT PRIVATE PROPERTY MAY DRAIN STRTE OIL AND GAS
RESOURCES.

LPURSUANT TO P.R.C. SQIS(a), ENTER INTO A NEGOTIATED
SUBSURFACE (NO SURFACE USE) STATE OIL AND GAS LEASE WITH
DYNAMIC EXPLORATION PARTNERS, LTD. THE LEASE WILL CONTAIN
THE STATE LAND OESCRIBED IN EXHIBIT "A" (RPPROXIMATELY

246 ACRES), A DPILLING TERM OF THREE YEARS, ANNUAL RENTAL
OF $25 PER ACRE ($6,150 FOR APPROXIMATELY 246 ACRES),
ROYALTY ON GAS SIBSTANCES AND OIL FIXED AT 20 PERCENT AND
PERFORMANCE BOND (R OTHER SECURITY IN THE SUM -OF $10,006.

AUTHORIZE THE Z£XECUTION OF HE DOCUMENT NECESSARY TO EFFECT
THE COMMISSION'S ACTION.

CALENDAR PAGE 1 /3

MINUTE PAGE 3547
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EXHIBIT "A"
LAND DESCRIPTION

‘That pordon of the sabmerged bed of the Sacramente River in the Jacinto and Farweli Raxchos,
Butte and Glenn Couniies, California, bounded as follows:

W 40608

Bounded upstreamn by Longitude 121° 59° 01" W in the vicinity of the north line and it’s easterly
prolongation of fractional Section 5 of the Subdivision of the Glenn Ranch, according to the Map
and Suzvey thereof made by H. B. Shackelford and filed in the Oifice of the County recorder of
Glenn County, on August 23, 1900, in Book 1 of Maps at page 1 10; bounded downstrcam by the
casterly prolongation of the south line of fractional.section 7 of said subdivicion of the Glenn
Ranch; and on the sides by the rdinary low water marks of said river.

END OF DESCRIPTION

PREPARED SEPTEMEER 21, 1990 BY LLB.

QCALENDAR PAGE
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EXHIBIT “C"
SITE MAP
W 40608
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N@-me of Exemption EXHIBIT “i@”

Appendix §

To: O Office of Planning and Research From: (Public Agency) .:Glenn County

1400 Tenth Sweet, Rocom 121, glanninq} Dega’ftment

Sacsamenio, CA 95814 - Ty

125 South ¥Murdo(< Avenue

D) County Clerk " Willows CA 95988
County of Glenn . .

~ - -

-
A ACEE Y 4
o a-t

Project Title: _Administ a.t::.veee 2erait é90-2§ﬂ\, Arkoma Production Company of Calz.form.a

‘Project Locatlon - Specific:__ TAPN: 23-030-036 Sssuth of County Road"29”, east of
County Road "AX'. 8

Project Lacation - Clty: _N3 Project Location - County: __G1enn

Description of Protect: Move :n and erect a protabie drilling zig o drill anc

2 &

- b e

complete a natural gas well.

of Fubllc Agency Approving Project: . Glenn County Planning Director

Py S

AName ot Per . norhgency Carrylng Cut Project: _Arkoma Zroducetioa Company of California
223C Douglas Blvd. 3ta. 201, Rosevilie, CA 95001l
Exempt Status:’ {check one)

£ Ministenal (Sec. 21080(b)(1): 15268);

. Declared Emargency (Sec. 21080(0)(3): 15269(a)):

T Emergenty Project (Sec. 21080(b)4): 152650)(c)):
- Caegoncai Exemprion. State type and secuon aumber:
— Suarworv Sxempuons. Sate code aumees: _ . -

Reasons why project is exemnpt;  veets all County requirementcts as list
19.13 050 o The oiEan COUNTT CThES

' Laad Aganey L. . 1§-934-3338
y , 5 enoit ireceor . 316-934-333.
Contact Person: _uohn 3enoic, O ~ Ared Code/ TelephonesExteasion: p

v

If filed by applicant:
1. Anach cerufied document of exempuon iindiig.
2. Has 2 nouce ¢f exempuon been tiled by the puvlc agency approving the project? —~ Yes - No

- 2y .
5“§< _Jxém_w”:" aoae e 7*‘2&!.49%!3':""1&0“?/:‘«“-"’3 'D I
’ iue ang forrell Ionv ci this ncyce
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Chapter 19.14
ADMINISTRATIVE PERMIT
18.14.010 Administrative Permit

The Pianning Director may grant an administrative permat for the following -usaes. All administrative
petmits are to be procsssed:as set fosth in Sections 19.14.620 through 19.14.040.

A One residanca or mobilghome in excess of those allowed as a pemiited use specified in the
various zones.

B. Resg!eﬁif& unit used -and ‘cceupied exclusively by the proprigtor or an' employee thergof for
commercial estabiishments located in cemmercial zones.

Residential uhit used and cccuplad exclusively by ‘the proprietor-or an empioyee thereof for
industrial establishmerits located in industrial zongs.

Natural gas. wslls pursuant to Section 19.14.050.

Callector's Permit to be useg exclusivaly by the proprieter or occupant of the property
Fursuant 3 Sestion 18.14.0850.

19.14.020 Apgplication and Feo

Application for an. administrative permit shali be made 0 the P)anning Department in writing on

form prestrized by the Planning Departmani. Said application shall be accompanied ty the fee st bf
resclution of the-Roard of Suparvisors.

19.14.030 Review by Planning Director

Tha Planning Direcior shall ravisw-the application, but in niy case shali the review period exceéd thirty
(30) calendar days from the date of submittal.

19.19.046 Action ky Planning Dirsctor

The Pianning Director shail grant an administrative permit only if he makes those findings specified in
Saction 19.12.040.

19.14.050 Natural Gas Wells Standard.

Administrative permits may be approed and issued for the drilling of natural gas wells provided the
following standandts are being meot:

A The proposad location ot the gas well is at least 500 fest from the nearest residential: dwellinj,
unit; ’
The proposad location of the gac well is at least 120 feet from a éounty road right-of-way;

That it the proposcs la:ationﬂ of the gas well is within 2 flood’hazard area as designated on the
Fiood Hazard Maps of Glenn Count;, or within a Designated Flocdway or Special Fiood Plain_
Cambining, zone, the- cules, regulations and restrictions of the:-zones shall be conditions ‘¢

approval.
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- Glenn County Zoning Code Administrative Permit
i : ; The fire protection raguiations of the affected fire district shall.be compliad wilh;
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The drilling mud sha" be disposed <t at an approved disposal site;
The necessary permits shall be securad fiom all affected fedaral, state and local agencies;

That the applicant shail enter ir..) a Road Maintenance Agreemsnt with ths Glenn County Road
Department.

H. Convarsion of this gas well to an injsction well may be permitted with.a Conditional Use Permit.
18.14.060 Appeai

Appeal procedurs shall be processed in the same manner as:specified in Chapter 19.20.

19.14.073  Administrative Collector's Psrmit ‘Regquirements

An Administrative Parmit for the collection of a specified number of antique or hobby accumulation
vehicles provided the following standards are met:

A An ac ministraiive:callector's use shall be-a residantial accessory use in the "RE" zoning district.

B. All cutdoor storage shall ba completely screened to a height of six (6) feet by a solid woed or
masonry iance when not completely enclosed in a building. All fences (and) or buildings shali be
continuously maintained.

Ther; shall be no vutdoor storags in any required yard area.

Sterage shall Gniy cccur'in those areas shown on the approved plot plan.

All requirements of the Fire Marshall shall be mei. The property shall be kapt in a wseed free

congition.

A conditional usa parmit shall be-réquirad for automobile coliectors of 6 or more accumulation
vehicles.

A use psrmit.-shall be required for collectors of antique or hobby accumulation vehicles on
parcels smallgr than 2 acres or when the standards of an administrative collector's permit
carinot be met.

In all cases, the administrative, ~ollector nzimit shall not be issued or held for the purposes of
conducting a businass.

- ' 1773
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Crapter 19.36
“pE" EXCLUSIVE AGRISULTURAL ZCNE

19.36.016 Purpdse

| This zoning classification i establishad for the following puUrposas:
A To preserve the maximum, amount of the limited supply of agriculturai land which is necessary
in the conservation of ihe Couniy's economic ‘asources and vital for a-healthy: agricultural
gconomy of the Caunty.
B. To elimindte e encroachment of land uses
tand.
C. To prevent the unnecessary convarsion of

D. To provide argas for both intengive and extensive agriculturai activities.

which are incompatible wit,l'z:'..’:a:"g:""'ﬁﬁfal use of

agriculturai land to urban uses.

19.36.020 Sub-Zono and Lot Area

The minimum araa of any 1ot or parcal of land for aach of the “AE" syb-zones shali be as indicated

beiow:
Sub-Zong
AE-20
AE - 40
AE-E0
19.36.030 Parmitted Uses

The following uses and structuies shail be permitted’in tha “AE" zone:

ce or mobilehome per each parcel of lgnd (Reter 10 Mobilehome

A One singie-tamily rgsiden

Standards).
In addition to the residence aliowed under paragraph (A) above for each parcel of land, one
_additional residence. of mobilenome for each forty (40) acres in Sub-Zone "AE-20" and eighty

(80) acres in Sub-Zone "AE-40°.
Growing and narvesting of any agricultural crap of preduct.

The use of implements of husbandry inc!ud_iij'g aircraft when used in the .growing of crops or
raising of animals, except as may be regulate’d by other laws of regulations.

Game preserves. zfid hunting clubs, private of public, but shail not include permanént tacilities

such as hotels. motels, restaurants, club houses.

in oertorming agricultural gmiﬁnﬁé@

stablishments primarily engaged

Agricuitural sevvice @
rticultura! services to farmerss.

hushandry’ services of ho

CALENDAR PAGE 3:::8@
MINUTE PAGE .. 554 °
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Glenn County Zoning Code

Temporary ianding of aircraft engaged in agriculiural uses.

Livestock farming, inclucing the raising, feeding, maintaining and breeding of horsas, cattie,
sheep, goats, @W}:s.‘:ni!askl}ves!ods.

Silos and dehydraters butinot for the gaeneral publicon a commercial basis.

Accassory -builcings such, as garages, carports, lath houses, greenhouses, gardening. sheds,
receaation rooms and similar sthuctures which ara customarily-used in conjunction with and
incidental to a principal use or structure.

Home occupations if a-permit is secured pursuant 1o Chapter 19.64.

Storage of materiais used for the construction of a building, including the cor}trac‘i»:ii‘s_
tamporary offico, provided that such uso is on-the building site or immadiately adjacent thereto
and provided furiher that such use shali be parmitted only. during the construction period and
tha 30 days thereafter.

Accessory buildings or structures required for the storage of any crops, products, equipment or
uses lawfully parmitted or producad on the premises.

The keeping of fowl and animals shall conform to ail other provisions of law governing same. No
pen, coop, stble, bam or corral-used for fowl and animals shall be kept or maintained within
fitty (50) feet of any dwalling nr other building used for human habitation, or within. one
tuindred (100) feet of the front iot line of the tot upon which it is lgcatad; or within twenty-
fiva (25) feet of the street side of a corngr lot, or within cne hundred (100) fest ot any.-parcel

of land used for a public park, school ar similar institution.
Stands for the purpese of displaying and selling agricultural. florticultural or farming products
which are grown or produced on the premises, provided that there shall be not more than one

stand per lot or parcai of land. The ground coverage of thestand shall not exceed 300 square
feat.and it shall be sat back from the: stresl or highwayright-of-way a distance of at least 20

.7

feet. Such stand must be of good frame construction.

P. Windmiils, tank houses, buildings of shelters for tarm equipment and machinery, watar wells,
water raservoirs and storage tanks.

19.36.040 Uses Permitted With A Conditionai Use Permit

The following usas and structures may ‘2e permitted in the ~AE" zone only if a conditional-usa permit
has first been secured:

A ‘Commercial sterage and handling of agricultural chemicals.
Fertilizer manufacturing.
Farm labor camps and structures ‘of transient labor.
Coraiercial hog and pig famiing.
Animal sales yards. ‘

Commescial stables. riding academies.
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