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Dave Brown

AUTHORIZE_COLLECTION OF FEES AND COSTS

Dave Brown appeared before the commission to present Item 52.

Due to the increasing demarnd. ior governgent services, accompanied
by the decreasing budgets tu support such services, has required
many governmental agencies to seek reimbursement from the '
individual cr entity for whom the service is provided.

Dave Brown passed out a table prepared by SLC staff showing
processing fees workload and estimate of reimbursable costs.
compissioner McCarthy questioned some of the transactions and the

number of hours claimed and the criteria we are using to
estakilish the costs.

Commissioner Tucker also gquestioned the criteria used to
Getermine. the actual cost Of the small applicants versus the
larger appliconts.

After considerable discusgion the Commission voted 3-0 to approve
the Item as presented.

Attachment: Calandar Item 52
Table of Workload/Reimbursable Costs

Statewide
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.Proces'siw Fees UVorklodd end Estinmate of Reisbursable Costs Exhibie wa»
Psge 1 of 2
Es2. Hours Total Cost' per  Current  Current
# Trenc per trans Potentisl Iransaction Fee Budgeted
-Extractive Development
Lease Processing
Routine 826,339 $2,3i% 33,300
Coxplex 4 $19,156 34,789

contract
controct

Assignsenta/Quitclains $8,9 $599 3 $750
Secpiysicel Permits 5 317,958 contract
Dredging Permits £8,298 ’ $300
Prespecting Permite $4, 387

contract

Royalty Oil Sales 3 319,156
Contracts

ceniroct
Sub-Total $114,252

Lardd Hanagesent ‘& Conservation
Megotiation and Appraisal

Public Agency Pernmits 340,015 8845 $50 20,925
(appraisal) $13,440 ‘$92e 25-35% uaived

centract $1,750

Industrial Leases - New $121,706 311,08 $0 £0 contrect  $15,000

(sppraisal)

Compeercisl lease - Bew
(sppraisat)

‘Recreationai Use
(eppraisal)

Right of Hay
{appzaisal)

Consent to Encurber
Recreational Pier Poermits
Piblic Trusts Inspections
Assignaent - Standsrd
Aesiprment - Amgidment

Protective Zéructure
(uppreisal)

Sublease Agproval
Southern Coast Title
tnquiries
Sud-Total.

Appraisers

120. 342,853 $5,532

120 s82,981 55,532
120 382,931 35,532

16 835,405 $738
& $7,007 $184

16 323,603 738 3350

- N 5 38,114

R 82,75 8553

£0

12 $110,441 3353 $45

15 swe,rry 8452

<0

contract 310,000

contract $1,000

311,200 contract  $1,50

$738 public zgency only

£0 $600

$9,000 > 2500
> often combined.
3 > 8700

neu this year
$16,5%5 3533 3300

$11,525 81,153

€0

$5,532 92 si150

$359

Arpraiser costs to be added to above estimaes
trensoctions requiring an appraisal.

for tho!

$9,000 34060
20 contsract

contract

centract

20 2250

$£51,025
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Processing Fees torkicad end Estimste of Reistwrsable cozts Exhibie <am
Page 2 of 2
Est. ¥ourz Total Cost per  Curient Total

# Trans per .trans Potential Trensecticn Fee Budgeted

Proposed

Soundary Line Agreessntg

Associate BAD Reseorch
Sr. 800 Review
Associate, 850 Momumernit
Sr. tend Aoent Title
Asscc Lend Agent

$:49,£35
$53,875
$112,226
318,022
9,789

£16,625
25,936
$12,470
32,002
35,532

383,546 842,615 contrace negutishle

Total Potential $1,346,048
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D. ‘Brown

PARTY: State Langs Commission

1807 - 31344 Street
Sacramehto, Californja 95814

The increasing demang Services, accompanieq by theé

decrea'lng reven h Services, has requiredq pg y
ect reimbursement from the
i is Provigeq. The
! h . t ngly difficult to
provide requesteqd i decreasing funding
and personne]. i
the forpm

The chmiséipn st i :recommending that the Commissjon

authorize ths ): , Costs for requesteq activitijes
berformeg. £¢ he publig.

requestegd
agreement
portion of

the actual cost.

Current statutes and

Collect both
han attacheq,
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CALENDAR ITEM NO. . 98 (comrm

The staff proposes to continue the $25 filing fee provided, for in
california Code of Regulations section 1905. Additionally,
processing fees would be collected as follows:

A non-refundable processing fee for xoutine or uncqmglicateé~
services based on the average cnsts of prriormance of such
service. (This would be determined by a cost analysis study.)

A refundable cost depesit for nun-routine and complicated
services based on the estimated: cost of such services. Any
unexpended portion of such depcsit would be refunded and
additional costs would be billed. A reimbursement agreenment
would be used to formalize the transaction.

AB 884: N/A.
EXHIBIT: A. Attaciied
IT IS RECOMMENDED THAT THE ‘COMMISSION:

1. FIND THAT THE ACTIVITY IS EXEMPT FROM THE REQUIREMENTS OF THE
CEQA PURSUANT TO 14 CAL. CODE REGS. 15061 BECAUSE THE ACTIVITY
IS NOT A PROJECT AS DEFINED BY P.R.C. 21065 AND 14 CAL. CODE
REGS. 15378.

AUTHORIZE AND DIXECT THE STAFE TO COLLECT THE FEES AND COSTS

PROVIDED BY STATUTE AND REGULATION AND IN ACCORD WITH THE
METHOD SET OUT IK THIS CALENDAR ITEM.

AUTHORIZE THE EXECUTIVE OFFICER AND THE STAFF TO TAKE ANY
ADDITIONAL ACTION NECESSARY TO CARRY OUT THE PURPOSE 2AND
INTENT OF THIS ITEM.

33k |
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STATE LANDS
3807 Y3TH STREET

EXHIBIT A"

COMMISSION

SACRAMENTO, CALIFORBIA 93614

TO: Dave

August 7, 1990

Brown, Accounting

FROM: Peter Pelkofer, Legal

SURJECT:

QUESTION:

RESFONSE:

DISCUSSION:

Fees and Cost/Authority

Does the Commisgion have authority ito require
bayment of fees and costs which refilect the actual
cost of performing the requested sevvice ?

The Commission may set fees and costs which reflect
the actual cost of performing the requested service.

Section 1965 of Title 2. California Code. of Regulations
provides for "Filing and Processing Fees". It states:

Filing and processing fees shall be paid by applicants at
the time of filing an application as foliows:

(a) Filing fee...... ... . Ll ....825.00
(b) Processing fgee for Commission seérvices computed
and charged: .as follows:

(1) A non-refundable éxpense deposit. for routine or
uncomplicated services based on an average cost of
such services: or

(2) A refundable expense deposit for non-routine and
complicated ‘services based on the estimated costs of
such services. any unexpended portion of such
expense deposit shall be refunded to the applicant;
{3) An additional expense deposit fol additional or
unanticipated services, to be paid within 21 days of
Written notice being mailcd to the applicant. Any
unexpended portion of such expense deposit shall be
refunded to the applicant.

T
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Fees and Cpstslhuthority. page tWo

section 1905 jg the only ceference to fees and costs ip out
regulations.

yarisus sections of the Public Resources code provide for the
collection of fees and costs.

section 6214 provides that the commissiod shall charge
and collect fees pursuant to its rules and regulations.
The Section outlines the tasks (éertification and
duglication of documents) for which fees shall be charged
put it does not he amount. 1t provides no
prohibition to £ £ costs.

gection 6218 provides that "the'commission y charge and
collect reasonable fees for services petfogmed by it., not
exceeding the actual cost to the state of sach gervices."

section 6309. dealing with marine salvage permits, allows
the commission te £ix and collect reasonable fees and
cost for the nrocessing and issuance of permits.

section 6502, which deale with the leasing of public
lands. provides that "the application shall be
accompanied by a reasonable £iling fee p:eso:ibed by the
coamission by rule oL :egulation. put such fee may not
exceed the -average of the commissionﬁs actual costs of
receiving applications and making the jpitial title
Eeview for leases OL the permits of the class applied
or."

Ay

severul conclusions can reasonably be drawn from 23 review of

- .

the above regulation and the code gections.

(1) The Legislature intended the commission tO charge and
collect fees and costs and has provided that authority.

(2) Fees and costs are variously cha:acte:ized as, apglication
fees, £iling fees, processing fees, and costs of pe;fo:ming
secvices.

¢3) The only reference to a gpecific doilar amecunt is in
Section 19065 of the regulations and requires 3 $25.00 »£iling
fee."

(4) That gection, 1905, also provides for p:ocessing fees, 3
distinction which is important. pecause it clearly iimits
f£iling fees tO the concept expressed in P.R.C. ¢502, of "a
reasonable fee pzesc:ibed by the éommission~by rule ©OC
regulation and a fee not exoeeding the average of the

commission's actual costs of receivind appiications and making
an initial review."
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Fees and Cost/authority, page three

(5) Again, based on the above distinction, a biocessing fee may
be a fee for the actual cost of "processing" the applicatior,.. '

(6) That rcest of processing® or "fee for services", as
referanced in Section 6218, may be charged und collected for
the warvices performed,

not to exceed the acvual cost of those
services to the state.

It is my opinion that compliance with the code and our,
regulations can be achieved by:

Charging the $25.00 *filing fee®
and defining it as a fee for the
an application, and in addition;

as provided ‘in the regulation
receipt and initial review of

Setting a Pxocessing fee for routine matters .at
actual cost of performing that service.
on a cost analysis of the tasks perforiied

an average )
This shouid be based
., Or;

Providing an initial processin
°f non-routine tasks, and
&dditional funds based. on

g fee (a deposit) for actual cost
refund the excess or bill for
the actual costs incurred.

A policy statement should be developed for approval by the
Commission of the above method of charging and collection fees
and that togetier with the statute

< ?5 and regulation will be
sufficient authority for recovery of actual costs.

Copy to: Jdim Trout
Jack Rump
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