07/15/91
W 40642
Nitsche

REQUEST FOR EXEMPTION FROX COMPETITIVE BID PROCEDURES
FOR A SUBSURFACE OIL & GAS LEASE ON COUNTY PROPERTY
‘SAN JOAQUIN COUNTY

APPLYICANT:
County of san Joaquin
General Services Department
4520 West Eight Mile Roag
Stockten, California 952095

Sections 18

+ Sain Joaquin

nd Weagant Energy Company has reguested San Joagquin
ty) to enter into a subsurface oj} and gas lease for
Certain County-owned lands. Nahama ang Weagant Erergy Company
has leased ang has an option to leage acreage Surrounding the
San Joaguin County has requested
idding Procedures in erder to
and Weagant Energy Company which
el of land ang has agreed to pay
ty a royalty of 20 percent for any hydrocarbons
is lease, ang $50 per-acre, per-year rent,
advance and a three-year drilling
S’ are fair ang

ETATUTORY awp OTHER REFERENCRS:
P.R.C. section 7052 states in part:

"The State Lands Commission may in its discretion exemnt
particular jeases Or operating agreements from the procedure
required by this section and Section 7053 [competitive
bidding Proceduresj where by reason of the small size of the
property or drainage, actual or imminent, such Procedure
would be in the judgment of the State rands Commission in
the particular Cause be impractical.®
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caLENDAR ITEY No. 2 4 (cowrrp)

Staff has reviewed the application of San Joaguin County for a
subsurface negotiated oil and gas lease with Nahama and Weagant
Energy Company and has determined that it would be impractical
for San Joaquin County to follow the competitive public bidding
procedures as outlined in Sections 7052 and 7053 of the P.R.C.
because the parcel is small in size, the County proposes to
develop the surface for other uses so there is no drillsite and
the potential for drainage from adjacent lands under lease to
Nahama and Weagant Energy Company appears imminent.

AB 884:
N/A.

EXEIBITS:
A. Location Map.
B. Legal Description.

CTHER PERTIKENT INPCRMATION:
1. Pursuant to the Comm

ements of the CEQA because
is not a "project® as defined by CEQA and the State '
CEQA Guidelines.

Authority: P.R.C. 21065 and 14 Cal. Code Regs. 15378.
IT I8 RECOMMENDED THAT THE COMMYBEION:

1. FIND THAT THE ACTIVITY IS EXEMPT FROM THE REQUIREMENTS OF
THE CEQA PURSUANT TO 14 CAL. CODE REGS. 15061 BECAUSE IT IS
NOT A PROJECT AS DEFINED BY P.R.C. 21065 AND 14 CAL. CODE
REGS. 15378.

APPROVE THE REQUEST OF SAN JOAQUIN COUNTY FOR AN EXEMPTION
FROM THE FORMAL BIDDING REQUIREMENTS AS OUTLINED IK P.R.C,
SECTIONS 7052 AND 7053, FOR A SUBSURFACE OIL AND GAS LEASE
IN THE COUNTY OWNED 4.0-ACRE PARCEL LOCATED IN. PORTIONS OF
SECTIONS 18 ARD 19, TOWNSHIP 2 SOUTH RANGE 5 E:ST, MDH,
SAN JOAQUIN COUNTY.
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EXHIBIT "A°

STATE LANDS COMMISSION
EXEMPTION FROM COMPETITIVE BID

SAN JOAQUIN COUNTY

JUNE1991 W 40542
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RACCRDIKG REGUESTID BY EXHIBIT "B"
W 40642

[ 7R N GRPED BAL 10
NAMHAMA & WEAGANT ENERGY COMPANY

602 H Shes?
Raxaroleld, Cefforia 83304

L X T 2Ry SOV Py

EPACE ABOVE THIZ UNZ FOR RZCONDEA'S 2L aenvonacesmwmnas
89-39 SUBSURFACE

Oil, GAS AND MINERAL LEASE
{SROAT rOA,

THES LEASS AND ACREEMENT, mece end sniered o March 28, 1991

by and Ssmaen County of Sun Josguin, a political subdivision of the Stace

S mwwmmeun

harainufier Caled "Losear” fehethar one or mars), and _ NAHAMA 3 WEAGANT SNERGY COMPANY. a CaMarria
. herevntiss coiad “Lasese.”
YRTMIESETH:

Sen Jeoequin

Portion of Sections 18 ans .19 Township 2 Sovuth, Range S Easet, M.D.B.&M.

All that porticn therecf, lying within that certain Parcel 7 as shovn on map entitled
“PROFOSED RELINQUISRHENT TO THE COUNTY OF SaH JOAQUIN", filedfor record June. 22, 1971,
in Book 15 of State Highusy Map Book, Page 41, San Joaquin County Records.

THIS IS A SUBSUZFACE LEASE WITH KO RIGHT OF SURFACE ENTRY ABOVE SCO FEET
BELOYW THE SURFACE OF THE LEASED PREMISES.

Tunhnihaah&rm»umnznuumamausxsbeum-wtimnunmuuw«mn;qunﬂscﬁeaﬂﬁaasshﬂhh
mm&muwmammwmmmmmmmwmw.
anumﬁscachnanaanumsLanaunhanmyanznuwuosuuan-aaencsn-twcoaasammnaauxmcnnunhemsuisutuvut

Nnmwﬁwvhﬁﬁax.unasunhwvunucmuhuamooaﬁemumnsuungnuowunrauamowmga qag
County of San Jesquin

By: p

NAMNAMA & 'WTAGANT ENERGY. COMPANY
By:

24 .3

By: Rocky Rasley, Vice|Bs$SMBAR PAGE ..
T |MINUTE PAGE 2RS4
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