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RECEIVE FINAL REPORT AND CLOSING STATEMENT FOR
1990-1991 PLAN OF DEVELOPMENT AND OPERATIONS AND BUDGET
LONG BEACH UNIT, WILMINGTON OIL FIELD,
1,0S ANGELES COUNTY

The City of Long Beach, as Operator of the Long:‘Beach Unit
(Unit), has submitted a final report and closing statement for
the Unit’s Plan of Development and Operations and Budget for the
period beginning July 1, 1990 through June 30, 1991. The final
report and closing statement submitted in accordance with the
reguirements of Part IV, E.3 of the Plan and Budget, sunmarizes
the work accomplished pursuant to the Plan. 1In addition, the
final repert and closing statement reconciles the funds expended
onder the modified budget. A copy is attached as 'Exhibit "Av.

The 1990~1991 Plan and Budget, as originally submitted by the
city and approved by the Commission amounted to $139.9 million
including a $1.63 million carry-in from the previous year. With
Commission approval, the Plan and Budget was modified twelve
times during the fiscal year, increasing the budget to a total of
$152.8 million. This increase is primarily a result of drilling
and development activity and from a short term increase in
producing activity spurred on by a temporary increase in oil
price. The sixth modification provided funding for the
acquisition of reservoir description work performed by ARCO 0il
and Gas Company. Also during this period, $175,000 was moved
from the Budget Contingency Fund for salvaging operations
associated with the February 21, 1991 barge accident. Twenty
requests by the Unit Operator to transfer funds totaling $3.5
million between line item accounts within the existing budget
were approved.

Unit expenditures during the 1990-1991 budget year amounted to
$144.9 million or 95 percent of the adjusted budget plus carry-
over from the previous fiscal year. Total income from the Long
Beach Unit for fiscal year 1990-1991 was $299.2 million including
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$7.0 million from gas sales. Long Beach Unit net income
generated was $154.3 million during fiscal year 1990-1991. This
compares to the original budgeted net income of $127 million for
the 1990-1991 fiscal year and a net income of $124 million for
the 1389-1990 fiscal year.

A comparison between the Long Beach Unit 1990-1991 modified
budget and actual expenditures (in thousands of dollars) is:

Approved* Budget* Unexpended L
. Program Budget Expenditures __Budget o
. A. Drilling and Development $ 29,668 $ 28,638 $ 1,030
/A B. 0il and Gas Production 63,175 64,688 2,487
R C. Enhanced Recovery ang y
: Stimulation -0~ -0~ -0~ ‘
D. Water Injection 26,357 23,946 2,411
E. Management 21,511 12:,776 1,735
F. Taxes, Permits and @
Land Rentzl 12,094 11,849 245
Total $152,805 $144,897 $7,808

AB 884:
N/A

OTHER PERTINENT INFORMATION:

1. Pursuant to the Commission’s delegation of authority and the
State CEQA Guidelines (14 Cal. Code Regs. 15061), the staff
has determined that this activity is exempt from the
requirements of the CEQA because the activity is not a
"project" as defined by CEQA and the State CEQA Guidelines.

Authority: P.R.C. 21065 and 14 Cal. Cod~ Regs. 15378.

*Approved Budget and Budget Expenditures include $1.63 million carry-in
from the previous fiscal year.
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EXHIBIT:

A. City of Long Beach Final iteport and Closing Statement for Long
Beach Unit, 1995-1591 Plan and Budget

IT I8 RECOMMENDED THAT THE COMMISSION:

1. FIND THAT THE ACTIVITY IS EXEMPT FROM THE REQUIREMENTS OF THE CEQA
s PURSUANT TO 14 CAL. :CODE REGS. 15061 BECAUSE THE ACTIVITY IS NOT A
PROJECT AS DEFINED BY P.R.C- 21065 AND 14 CAL. CODE REGS. 15378.

2. RECEIVE THE CITY OF LONG BEACH (UNIT OPERATOR) FINAL REPORT AND
CLOSING STATEMENT FOR THE PLAN OF DEVELOPMENT AND OPERATIONS AND
BUDGET, LONG -BEACH UNIT, JULY 1, 1990 THROUGH JUNE 30, 1991.
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CITY OF LOYG BEACH

DEPARTMENT OF O\L PROPERTIES

333 WEST OCEAN BOULEVARD « LONG BEACH, FALIFORNIA 90802 212 5906354 « FAX 5906191

September 5, 1991

Mr. Charles Warren

Executive Officer

State Lands Commission

245 West Broadway - Suite 425
Long Beach, California 90802

Subject: TRANSMITTAL OF FINAL REPORT AND CLOSING STATEMENT OF
THE PLAN OF DEVELOPMENT AND OPERATIONS AND BUDGET,
LONG BEACH UNIT (JULY 1, 1990 THROUGH JUNE 30, 1991)

Dear Mr. Warren:

The City of Long Beach, as Unit Operator of the Long Beach Unit,
and in accordance with Section 5 of Chapter 138, 1964 First
Extraordinary Session, submits the Final Report and Closing
Statement to the Plan of Development and Operations and Budget

of the Long Beach Unit for the period July 1, 1590 through June
30, 1991.

Production Statistics
The average oil production rate during the 1990-1991 Plan Year,
shown in Exhibit c-3, was 45,501 B/D, 2,320 B/D higher than the
original estimate. The average water production rate during the
1990-1991 Plan Year was 452.8 MB/D, 25.8 MB/D above the original
estimate. 'The water injection rate of 542.6 MB/D for the Plan
Year was 22.6 MB/D above the original estimate.

Expenditures
Total expenditures during the 1990-1991 Plan Year, shown in
Exhibit C-4, were $144,897,000, $9,042,000 1less than the
adjusted budget amount of $152,800,000. A total of $4,957,000
was carried over into the 1991-1992 Plan Year with $2,946,000
unexpended. Total Unit Income for the 1990-~1991 Plan Year was
$154,299,000, which is $81,597,000 more than estimated in the
1990-1991 Plan and Budget.
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Reconciliation

A. Drilling and Develqpment Program

7 The 1991-1991 Plan and Budget was originally develcded with .
i the assumption that two drilling rigs would be active for N
the Plan Year. The Plan was subsequently modified to allow e
for operation of a third rig. -

During the Plan Year, 18 new wells and-'23 redrills were
completed. A summary of the wells by zone follows:

Hew Completions Redrills Completed 2

' Zones Prod. Inj. Total Prod. Inj. Total ¥
: Tar 0 o] 0 0 0 0 '
4 Ranger 6 2 8 4 9 13
" Terminal 4 2 A 2 0 1

Upper/Lower Terminal 2 2 4 6 2 8

Up~-Ford 0 0 0 1 0 1

237 0 0 0 0 0 o}

3 The final modified Plan provided $29,668,000 for the
: Drilling and Development Program, of which $28,637,536, or
97 percent, was expended.

’ B. 0il and Gas Program

During the Flan Year, the Long Beach Unit produced 16.6
million barrels of oil, 165.3 million barrels of water, and
2.1 billion cubic feet of gas.

The ranges of estimated production (Exhibit C-1 of the Plan
K and Budget) versus actual average rates for the Plan Year
are as follows:

«.

0IL

Initial Average Actual Rates

Zones Estimated Ranges-B/D B/D

: Tar 40 41 51
i Ranger (All Areas) 29,180 29,490 32,884
g Upper/Lower Terminal VI & VII 4,676 4,724 4,706
: Terminal (Blocks VIII & 90) 5,472 5,528 4,701
: Union Pacific-~Ford 3,582 3,618 3,160
2 237 0 0 0
R Total 42,950 43,401 45,502

My
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GAS

Initial Average
Estimated Ranges-MCF/D

Tar

Ranger (All Areas)
Upper/Lower Terminal VI & VII
Terrinal (Blocks VIII & 90)
Union Pacific-Ford

237

Total 7,904 7,987 8,485

Major non-routine projects under way or completed during
the year included design and construction of an oil and
water separation facility on Pier J, replacement of Island
Chaffee hydraulic lines, installation of an automatic well
tester and make-up gas system on Island White, purchase of
emergency communications equipment, conduct a study of an
oil spill surface surveillance system, upgrade and
replacement of oil and gas lines, upgrade the Broadway and
Mitchell electrical and control equipment, replace the Pier
J vapor recovery compressor, installation of drilling rig
cable couplers on Island Grissom, replace- the Pier G
emergency generator, purchase o0il spill booms, Phase I
seismic stability and structural response remedial work on
all locations, installation of land side anode beds on
Islands Chaffee and Freeman, Phase II upgrade of the Pier
J load centers, preparation of air toxics inventory report,
and repair to Islands White and Grissom sculptural forms.

The final modified Plan provided $63,175,000 for the 0il
and Gas Production Program, of which $60,687,600, or 96
percent, was expended.

Enhanced Recovery and Stimulation Program

The 1990-1991 Plan and Budget did not provide funds for the
Enhanced Recovery and Stimulation Program, and no activity
of this nature was undertaken during the Plan Year.

Water Injection Program

During the Plan Year, the Long Béach Unit injected 198.1
million barrels of water. The estimated 1n3ectlon ranges
(Exhibit C-2 of the Plan and Budget) versus actual average
rates for the 'Plan Year are as follows:

Bam o

CALENDAR PAG@_.TN_&D*

MINUTE PAGE —..324.3




Cnarles wWarren
September 5, 1991
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WATER INJECTION

(Thousand Barrels per Day)
Initial Average
Estimated Ranges

Tar

Ranger (All Areas)
Upper/Lower Terminal VI & VII
Terminal (Blocks VIII & 90)
Union Pacific~Ford

237

Total 513.3 520.0 542.6

Major non-routine projects under way or ccmpleted during
the year included upgrade of skim basin covers, completion
of a new water source well on Island Chaffee, facility
design work in support of an alternate water 1njectlon
source on Island White, installation of water injection
automatic start-up chokes on all locations, Phase II
replacement of the Pier J filter plant 1lines, and
replacement of Island Freeman’s water injection lines.

The final modified Plan provided $26,357,000 for the Water
Injection Program, of which $23,946,428, or 91 percent, was
expended.

Manadgement, Administration and Sgec1a1 Projects Program

Major non-routine projects under way or completed during
the year included replacing air compressors and upgrades to
the air system on Island White, upgrade of the cellar gas
detection system on Island White, and installation of a gas
detection system on Pier J.

The final modified Plan provided $21,511,000 for the
Management, Administration and Special Projects Program, of
which $19,776,273, or 92 percent, was expended.

Taxes, Permits and Land Rental Program

The final modified Plan provided $12,089,000 for the Taxeés,
Permits and Land Rental Program, of whlch $11,849,228., or
98 percent was expended.
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Charles Warren
September 5, 1991
Page 5

Modifications

The total adjusted budget at the end of the 1990-1991 Plan Year
on June 30, 1991 was $152,800,000. The original budget was
$139,905,000. This was increased by the 1989-1990 carry over of
$1,630, 000 for a total budget of $141,535,000. The First
Modlflcatlon augmented the Plan and Budget in the amount of
$5 500,000 to provide for an additional six months drilling rig
act1v1ty The Second Modification provided for the installation
of a gas detection system at the J-4 and J-5 sites. The Third
Modification to the Plan and Budget augmented the budget in the
amount of $4 600,000; these funds were used to operate the third
drilling rig for an additional six months. . The Fourth
Modification also augmented the Plan -and Budget; this
augmentation in the amount of $990,000 was necessary to cover
the -expense of waste disposal cost, a55001ated with the increased
drllllng activity. The Slxth Modification provided for the
acquisition of a reservoir descrlptlon product from ARCO 0il and
Gas Company. The Seventh Modification transferred funds for
additional well conversion work. The Eighth Modification
aliowed for the replacement of a segment of the gas shipping
line (JL-2). The Tenth Mcdification transferred funds to
injection well work-overs. This increased act1v1ty was
necessary to maintain proper voidage replacement in the unit.
The Eleventh Modification provided additional funds for oil well
charges necessitated by a higher number of wells being in
operatlon than originally anticipated. In addition, pursuant, to
Section D of the 1990-1991 Plan and Budget, $175,000 was moved:
from the Budget Contingency Fund for salvaglng operations
associated with the February 21, 1991 barge accident. The cost
associated with the salvage operation wa¢ relmbursed by
insurance. Finally, the Fifth, Ninth and Twelfth Modifications
revised Exhibits C-3 and C-4 in the First, Second and Third
Quarterly Reviews, respectively.

Attached is the June 30, 1991 Budget Statement and Final Report,
including ‘Budget Schedule A (listing all the year’s AFE‘s except
those for well remedial work), together with revised Exhibits C-
3 and C-4 and a summary of the 1990-1991 Budget Program results.

These reflect all modifications, fund transfers, and actual
expenditures related to the 1990-1991 Plan and Budget.

Very truly wyours,

P

<

/

Xenophon C. Colazas
Director

XCC:slg

Attachnments

7
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1990—-1991 PLAN AND BUDGET

Q EXHIBIT C-3

BASIC DATA
ACTUAL ACTUAL ACTUAL ACTUAL
THIFD FOURTH FIRST SECOND
QUARTER QUARTER QUARTER QUARTER TOTAL
1990 1990 1991 1991
OiL PRODUCTION )
(1000 BBL) 4,199 4,243 4,130 4,036 16,608
ARBI/DA) 45,646 46,118 45,888 44,352
GA'S PRODUCTION
(1000 MCF) 798 817 755 727 3,097
(MCF/DA) 8,672 8,880 8,394 7,986
WATER RRODUCTION
(100G BBL) 41,109 42,184 41,753 40,209 165,255
(1600 BBL/DA) 446.8 458.5 463.9 441.9
WATER INJECTION
(1000 BBL) 49,439 50,782 49,725 48,113 198,059
: @ (1000 BBL/DA) 537.3 552.0 552.5 528.7
OIL PRICE ($/BSL) $18.65 $23.64 $14.29 $13.53
GAS PRICE ADJUSTED _ .
($/MCF OF TOTAL $2.15 $270 T s2.17 $1.92

PRODUCED GAS)

CITY OF LONG BEACH
08/29/91
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1990—-1991 PLAN AND BUDGET

-EXHIBIT C-4

(DATA IN THOUSANDS OF DOLLARS) @
ACTUAL ACTUAL ACTUAL ACTUAL
THIRD FOURTH FIRST SECOND
QUARTER  QUARTER-  QUARTER  QUARTER  TOTAL
1990 1990 1991 1991
INCOME
OILINCOME  $78,311 $100,305 $59,018 $54,607  $292,241
GAS INCOME ___ §1,716 $2,206 $1,638 $1,396 $6,956
TOTALINCOME  $80,027 $102,510 $60,656 $56,003  $299,196 A
EXPENDITURES 2
DEVELOPMENT DRILLING ) ,
PROGRAM $4,079 $6,878 $7,161 $10,520  $28,638 .
OIL AND GAS PRODUCTION
PROGRAM  $13,136 $14,337 $13,449 $19,765  $60,688
ENHANCED RECOVERY ’
PROGRAM $0 $0 $0 $0 s@

WATER INJECTION
PROGRAM

$5,537 $5,900 $4,636 $7,873 $23,946

MANAGEMENT, ADMIN. AND
SPECIAL PROJECTS PROGRAM

$4,731 $4,526 $4,781 $5,738 $19,776

TAXES, PERMITS AND
LAND RENTAL PROGRAM

$1.812 $4,410 . $4,298 $11,849

$1,329

$144,897

TOTAL EXPENDITURES $29,295 $36,052 $31,356 $48,195

$154,299

NET INCOME 350,732 $66,459 $29,300 -$7,808

CITY OF LONG BEACH
08/29/91
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A. DRILLING & DEVELOPMENT PROGRAM:

1. DRILLING & REDRILLING
ADMINISTRATIVE OVERHEAD

PROGRAM TOTAL:

B. OIL AND GAS PROD. PROGRAM

1. OIL WELL REPAIRS:

2, FLUID LIFTING:

3. SUR. FLUID HANDLING:

4. GAS HANDLING:

5. PROD. MAINTENANCE:
ADMINISTRATIVE OVERHEAD

PROGRAM TOTAL:

C. EOR & STIMULATION PROGRAM:
1. STIMULATION:
2. STEAM DRIVE:
ADMINISTRATIVE OVERHEAD

PROGRAM TOTAL:

D. WATER'INJECTION PROGRAM:

1. INJECTION WELL REPAIR:
2. WATER INJECTION SYSTEM:
ADMINISTRATIVE OVERHEAD

PROGRAM TOTAL:
REVISED BYTHE

CITY OF LONG BEACH
08/29/91

ATTACHMENT TO EXHIBIT C-4
PLAN AND BUDGET 1990-1991
(THOUSANDS OF DOLLARS)

ADJUSTED

BUDGET  EXPEND. CARRY OUT SURPLUS

$28,445 $27,536 31,985 ($1,076)
$1,223 $1,101 $79 $43
$29,668 $28,638 $2,064 ($1,034)
$21,177 $20,460 $1,150 ($433)
$15,849 $15,522 $0 $327
$4,829 $4,327 $535 ($33)
$1,803 $1,693 30 $140
$17,156 $16,361 $582 $213
$2,361 '$2,324 391 ($54)
$63,175 $60,688 $2,358 $129
$0 $0 S0 $0
$0 $0 $0 $0
$0 $0 S0 $0
$0 $0 S0 S0
$7,879 $6,558 $0 $1,321
$17,542 $16,533 $244 $765
$936 $856 $10 $70
$26,357 $23,946 $254 $2,157
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ATTACHMENT TO EXHIBIT C—4
PLAN AND BUDGET 1980-1991
(THOUSANDS OF DOLLARS)

ADJUSTED
BUDGET  EXPEND. CARRY OUT SURPLUS

E. MANAGEMENT, ADMINISTRATION AND SPECIAL PROJECTS PROGRAM:

) 1. MANAGEMENT EXPENSE: $14,810 $14,485 $270 $55
2. GENERAL EXPENSE: $5,899 $4,531 $0 $1,368-
: ADMINISTRATIVE OVERHEAD $802 . §760 $11 $31
' PROGRAM TOTAL: $21,511 $19,776 -  $281 $1,454

F. TAXES, PERMITS & LAND RENTAL PROGRAM:

1. TAXES: $9,394 $9,168 SO $226
2. PERMITS: §745 §737 S0 $8
3. LAND RENTAL: $1,862 $1,859 $0 $3
ADMINISTRATIVE’OVERHEAD . $88 $85 S0 $3
PROGRAM TOTAL: $12,089 $11,849 $0 $240

TOTAL INVESTMENT: $16,592
TOTAL EXPENSES: $123,179
TOTAL OVERHEAD: $5,127

TOTAL EXPENDITURES: $144,897
TOTAL CARRY OUT: $4,957
TOTAL SURPLUS: $2,946
TOTAL BUDGET: $152,800

REVISED BY THE
CITY OF LONG BEACH
08/29/91
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