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APPROVE A NEGOTIATED SUBSURFACE (NO SURFACE USE)
STATE OIL AND GAS LEASE
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Calendar Item C21, attached, was pulled from the agenda prior to the meeting.
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CALENDAR ITEM

' A 10 21 11/05/91
W 40631
] 7 Hamilton

APPROVE A NEGOTIA”ED SUBSURFACE (NO SURFACE USE)
STATE OIL .AND GAS LEASE
(95 ACRES UNDER SAND MOUND SLOUGH),
CONTRA COSTA COUNTY

o APPLICANT:

o Texas Crude Exploration, Inc.
801 Travis, Suite 2100
Houston, Texas 77002

AREA, TYPE AND LOCATION:
The State land contains about 95 acres of submerged land in
the bed of Sand Mound Slough located between Franks Tract
State Recreation Area and Holland Tract in Contra Costa
County, California (see exhibits "A", "B" and "C" for the
description and approximate location of the State land) .
Texas Crude Exploration, Inc., a Texas corporation, has
completed the application requlrements for a negotiated
subsurface (no surface use) State oil and gas lease on this
State land.

LAND USE:
Because the State land is ‘a waterway, Staff has determined
that surface locations for oil and gas operations (drill
sites) are not available. However, oil and gas resources
that may underlie the State land would be protected and
could be developed pursuant to the Commission’s negotiated
subsurface (no surface use) State oil and gas lease. Under
the terms of the lease, the Commission would approve all
slant drilling into the State land from county-approved
drill sites and any pooling or unitization of the State

land.

Except for a few submerged parcels located within Franks
Tract State Recreation Area, Texas Crude has oil and gas
leases on all of the private property adjacent to the State
land and has a permit from the Contra Costa County Community
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CALENDAR ITEM NO.C 2 1 (CONT’D)

Development Department (Lead Agency) to drill for oil and
gas on private property adjacent to the State land (see
Exhibit *'D" for permit requirements).

AUTHORITY:
P.R.C. 6815(a) authorizes the Commission to negotiate and
enter into compensatory drainage agreements or oil and gas
leases cn State land if any of the following exists: wells
drilled on private or public lands are draining or may drain
o0i) and gas from the State land; the Commission determines
the State land to be unsuitable for competitive bidding
because of such factors as its small size or irregular
configuration or its inaccessibility from surface drill
sites reasonably available or obtainable; the State owns a
fractional mineral interest in the land; or the Commission
determines the agreement or lease to be in the best
interests of the State.

Because the State land is a waterway and because Texas Crude
controls by lease all of the drill sites adjacent to the
State land and has county (Lead Agency) approval to drill
for gas and o0il near the State land, Staff has concluded
that the criteria of P.R.C. 6815(a) have been met in that
the State land is unsuitable for competitive bid leasing
because surface locations for oil and gas operations (drill
sites) are not available and that a negotiated subsurface
(no surface use) oil and gas lease will provide protection
from wells drilled on private property which may drain oil
and gas from the State land.

NON-NEGOTIABLE LEASE PROVISIONS:

1.

Primary term will be twenty (20) years and for so long
thereafter as oil or gas is produced in paying
quantities from the leased lands, or so long as the
lessee is diligently conducting producing, drilling,
deepening, repairing, redrilling or other necessary
lease or well maintenance operations in the leaseq
lands.

No right to use any portion of the leased lands to a
depth of 500 feet for drilling locations, producing
facilities or related oil and gas operations.

All development of the leased lands shall be
accomplished from surface locations on adjacent lands.

®
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CALENDAR ITEM NO.C 2 1 (CONT’D)

All drilling into the leased lands shall be by slant
drilling from surface locations on adjacent lands and
shall be on a course and to an objective approved iri
writing by the Commission prior to the commencement of
drilling and shall be subject to the Commission’s oil
and gas drilling and production regulations (2 cal.
Code Regs. 2125, et seq.).

L 5. Compliance with all applicable laws, rules and

. regulations of federal, state and local governments and
receipt of all necessary permits or approvals prior to
slant drilling into the leased lands.

NEGOTIATED LEASE PROVISIONS:

1. Drilling term of three (3) years. However, if all or
part of the leased lands is included in a Commission-
approved pooled area or unit, then drilling operations
on and production from the pool or unit will be deemed
to be drilling operations on and production from the
pooled or unitized leased lands.

2. Annual rental of $35 per acre ($3,325 for 95 acres).

3. Royalty of twenty percent (20%) on gas and oil.

4. Performance bond or other security in the sum of
$5,000.

PREREQUISITE CONSIDERATICNS:
Filing fee, processing costs, first vear’s rental and duly
executed State 0il and Gas Lease (Negotiated-Subsurface-

Royalty) form have been received and are on file in the
Commission’s Long Beach office.

AB 884:
03/01/92

OTHER PERTINENT INFORMATION:

1. CEQA Guidelines Section 15378(a) (3) identifies an
activity involving the issuance to a person of a lease
as a "project". However, the site of the project or
area in which the major environmental effects will
occur is located on private property within the County
of Contra Costa. The County has, therefore, functioned
as Lead Agency for the project pursuant to CEQA
Guidelines Section 15366.

-3 -
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CALENDAR ITEM NO.C 2 1 (CONT’D)

The Contra Costa County Community Development
Department is the Lead Agency for approving
applications for oil and gas well permits in the
County. Development of 0il and gas wells within the
unincorporated area of the County is governed by
Chapter 88-14 of the Ordinance Code. Before any new
0oil and gas activity is established,; Chapter 88-~14
requires the granting of a land use permit.

On September 4, 1991, the County Community Develcpment
Department approved Application for 0il and Gas Well
Permit (File No. WD-6-91) to permit Texas Crude
Exploration, Inc. to develop oil and gas wells on
private property near the State land (see Exhibit wpw
for the permit requirements). The project is a
permitted activity and is governed by Section 88-14.602
of the County Ordinance Code. The project site is
certified as being located in a permitted area. For
the purposes of complying with the California )
Environmental Quality Act, the County has issued a
categorical exemption (Class 3) for this project.

2. Pursuant to the Commission’s delegation of authority qﬂi
and the State CEQA Guidelines (14 Cal. Code
Regs. 15061), the staff has determined that this
activity is exempt from the requirements of the CEQK as
a cétegorically'éxegpt project. The project is exempt
under Class 4, Minor Alterations to Land, 14 Cal. Code
Regs. 15304.

Authority:

P.R.C. 21084 and 14 Cal. Code Regs. 15300.

3. This activity involves lands identified as possessing
significant environmental values pursuant to
P.R.C. 6370 et seq. but will not affect those
significant lands, or their environmentally significant
values, because the surface of the State land is not
included within the project site.

EXHIBITS:
A. Land Description.
B. Site Map.
C. General Location.

D. Application for 0il and Gas Well Permit (File No. WD-6-
91).

)
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CALENDAR JITEM NO.C 2 1 (CONT’D)

IT I8 RECOMMENDED THAT THE COMMISSION:

1. FIND THAT THE ACTIVITY IS EXEMPT FROM THE REQUIREMENTS OF
: THE CEQA PURSUANT TO 14 CAL. CODE REGS. 15061 2AS A
e CATEGORICALLY EXEMPT PROJECT, CLASS 4, MINOR ALTERATIONS TO
; LAND, 14 CAL. CODE REGS. 15304.

2. FIND THAT SIGNIFICANT ENVIRONMENTAL VALUES ORIGINALLY
IDENTIFIED PURSUANT TO P.R.C. 6370, ET SEQ., ARE NOT WITHIN
THE PROJECT SITE AND WILL NOT BE AFFECTED BY THE PROPOSED
PROJECT.

3. DETERMINE THAT THE CRITERIA OF P.R.C. 6815(a) HAVE BEEN MET

IN THAT A MEGOTIATED SUBSURFACE (WO SURFACE USE) STATE OIL
AND GAS LEASE IS THE BEST INSTRUMENT TO PROTECT AND DEVELOP
OIL AND GAS RESOURCES THAT MAY UNDERLIE THE STATE LAND
DESCRIBED IN EXHIBIT “A" AND THAT THE STATE LAND IS
UNSUITABLE FOR COMPETITIVE BIDDING BECAUSE SURFACE DRILL
SITES ARE NOT AVAILABLE AND BECAUSE WELLS DRILLED ON THE

- ADJACENT PRIVATE PROPERTY MAY DRAIN STATE OIL AND GAS

% RESOURCES.

4. PURSUANT TO P.R.C. 6815(a), ENTER INTO A NEGOTIATED
Q SUBSURFACE (NO SURFACE USE) STATE OIL AND GAS LEASE WITH
TEXAS CRUDE EXPLORATION, INC. THE LEASE WILL CONTAIN THE
STATE LAND DESCRIBED IN EXHIBIT YA" (ABOUT 95 ACRES), 2
DRILLING TERM OF THREE YEARS, ANNUAL RENTAL OF $35 PER ACRE
: ($3,325 FOR 95 ACRES), KOYALTY ON GAS SUBSTANCES AND OII,
K FIXED AT 20 PERCENT AND PERFORMANCE BOND OR OTHER SECURITY
o IN THE SUM OF $5,000.

5. AUTHORIZE THE EXECUTION OF THE DOCUMENT NECESSARY TO EFFECT
THE COMMISSION’S ACTION.

tve s M e’
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EXHIBIT “A”

W 40631 Q

LAND DESCRIPTION

A parcel of land in the State-owned bed of Sandmound Slough southerly of Franks Tract and
northerly of Holland Tract, Contra Costa County, California, more directly described as follows:

A strip of land 1300 feet wide lying northerly of the following described line,
COMMENCING at the quarter corner common to Sections 34 and 35in T2 N,
R 3 E, MDM,; thence from said point of commencement North, 225 feet to a point m
‘line with the outer toe of the levee on the South side of the “Holland Tract”; thence
' [Easterly along the cuter toe of said levee, 5782 feet to a point in line with the center
line of the main North and South canal through the “Holland Tract”; thence
N 00° 40° W along said canal center line, 14534 feet to a point on the center line of a

canal running Easterly; thence continuing along the center line of the aforesaid main

North and South canal 800 feet to a point on the outer toe of the levee forming the

Northerly side ¢f said “Holland Tract” and the TRUE POINT OF BEGINNING of

this description; -thence along said outer toe, N 53° 04’ E, 657 feet; thence g
N 37° 20" E, 2280 feet; thence N 58° 00’ E, 3375 feet; thénce N 73° 25’ E, 167 feet

and the end of the herein described line.

EXCEPTING THEREFROM any portion lying northerly of the mean high tide line of the north

bank of Sandmound Slough, and any portion lying southerly of the mean high tide line of the
south bank of Sandmound Slough.

END OF DESCRIPTION

PREPARED OCTOBER, 1991; LAND LOCATION and BOUNDARY SECTION

@
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Harvey E. Bragdon
Onector of Community Develooment.

Commusity
Development
Department

County Administration Building, North Wing
P.0, Box 951 ’
Martinez, California 94553 0095

Phone:(A)S') bab-1bUO

Extigir D™

.o , St , WH063]
Application for Oil and Gas Well Permit

Development of Qi and Gas Wells wiithin the unincorporated area of the County is governed by Chapter 8814 of the
Ordinance Code, unless the project is located on fand that is zoned Planned Unit Development {P-1) in which case
such activity is subject to the review requirements of that distsizt,

File No.
WD:-2£ -2/

Before any new oif and gas activity is established, Chapter £8-14 requires the aranting of a land use parevit unlage
the subject parcel iz certfied by the County a3 lying within an srea qualifying 10r sdministrative approvai.

APPLICANT OWNER
Texas Crude Exploration, Inc. Name_Sediord Properties, Inc.

Dot Properties C t1 - -
§/g Pesroifyp Properties Corporation Address_3470 Mt. Diablo Blvd., JA100
Dixon, CA City, Stage _Lafayette, CA94:549
Phone_(415) 283-8262

Name

Address

City, State

Phone (916) 678-1693

PROJECT INFORMATION
Name of Well(s)__Texas Crude/Bedford Properties 13-1i

23 . 100 _04

OTHER SUBMITTAL ITEMS YO ACCOMPANY APPLICAYION

VICINIYY MAP
SITE PLAN, of the entire parcel crawn to scale showing the location
of existing the 0 well uite snd the access road.

E EXPLORATION AND PRODUCTION PAD LAYQUTS idenulying
31l welthead equipment.

E A STATEMENT desenbing the location of any nearby residences cr
other senmtive activitias near the well sitels) znd detailing the mea-
sures 10 be Lyken 10 protect these activitses from excess noise, dust, ™"
Light, glare, 0dor and other objecti le ¢ wnth the
the proposed project,

E(J $100 FILING FEE (31 the project is determined to be subject 19 the
1and use permit requirement, this fee can nmither be refunded nor

d 1o the land use permit apphication lee.}

Assessor’s Parcel Numb

‘Total Parce! Acea: 121.55 Acres

Section——13 _ T tip 2N Range JE MDB&M

This project involves:
&]development of 3 new well site,
[Omodifications 1o an existing well,
Use this space 1f necessary to further desceibe the project.

Owner’s Signat

m'ln lieu Of owner's signatuce, 8 coDY Of the lease acreement 15 attached.
FOR OFFICE, USE ONLY"~ :

OATE FILED_ g3 2 ZE “ I/

Application Accepted bv,@?’_

Receipt Mo. = < .

APPLICANT MUST READ AND(SIGN.

STANDARD CONDITIONS OF APPROVAL FOR
Qll. AND GAS WELL PERMITS

DLAND USE PERMIT APPROVA
REQUIRED.

. The 0roposed uses shall be established in sccord
with (he plang wath the as ap.
praved by the Contra Costa County Zoning Admin-
15tratoe

2. Onlling opetations shalt conform 1o the .
of the California Owision ot Ol and Gas designed
10 Drevent damage 10 naturdl vesources,

3. Atrer entiing is complete, 2l dnifling muds, sou
waites, watte water and other waste fluids shall be o
removed from the site and disposed of 1n comphie
‘81¢e with State and County regulations, Sumps
may temain with the 3pproval of the Zoning Ad.
msteatos ‘ they dre essential 10 the ogeranon of
2 Droducing well,

4, Any proposed sumps shall be lined 10 a5 to pre-
vent percolstion of 1lu1as into the sub-stesta,

5. Dernzks shall be ramosed whan wells ate b ought
into production,

6. If wells ats standoned, they shall be sealed in ac-

The project site is:

zoned for urdan development o
exempt distnct,

HE PROJECT IS A PERMITTED
CTIVITY.
The projsct s governed by Section 88:14,602
of the County Ordinante Code. The project
3118 13 cectitied a3 beiag located in 3 perrmitted
aea.

THE PROJECT SHALL COMPLY WITH
THE ADDITIONAL CONDITIONS
LISTED ON THE ATTACHMENT.

,
{zoning disteict) See attachefz0mng map,

designated for uriban uses #n the County
Genersl Plan

{lang use amgmuon)/

cordince with Bivision of Oit and Gas regulations,
#ng the dnlhay or production fscilities shall te
removed, The site shall be restored to the condie
vans that exitted pricr 10 the commencement of
dntling sctinty.

7. No 10x1€ 1ubstances shall be used 1n violation of
the r2quirements of either the Ca'forms Qeparts
met of Healty Services or the Divinion of Ol
ana Gas,

3. The crilliag operation shail be confined to as

L $mall an area 2y pracuical,

9. Tha applicant shall comply with the requiremants
of the local fire protection distaics.

1 hereby certify (hat | have the authonty 10 make
the foregoing apolication, ) Dave read this apphe
€3t50n Ina that 318 nformation o6 true and Correct
to 1he best of my knowledge, that alt daliing ace
Hivities uncertaken will be carned aut in comph-
nce with the reguiat.ons ot Chapter 8814 of
the Contra Conia County Zonmg Coda, and t1nat

¥ agrea to contorm fully 10 this Oit and Gas Weh
Petent and all of the above condrtions.

Az

Granting of IhiQ'pumit does not release the
permittes from: complying with il other county,
s1ats or federal laws,

Failure, neglect or teluss! 10 exercise this permit
within a period of one (1} year from the date

of granting theraot, thall automatically couse the
3ame t0 become and remain nutl and void, Atter
the eneyese permit peniod has eapited, none ol
the cquipment Jisted below may be instailed unuil
8 aaw parmit spplication is tifed and Jusued,

« compressor unit
= oil 3torage 1ank
* water Congensation tank

For purposes ot with the Canf
Ennconmental Quality Act, the County has
1ssued this project 3.

ZCATEGORICAL ENEMPTION {Class 3)
NEGATIVE DECLARATION

A copy of this peemit must be retaned 0n nite
duning dritling 3nd production operations

7ony Z%a,;/«;

{General Plan)
Ses attached Genes,

{Adopted)
Plan map,

1 80 utban hand use

TAgoptea)
enarsl- 9a map,

teet of 3 City Boundary

Propased activity may be undectaken,
petmit must be ganted, Plesre com.

plete tfe attached apphication and pregarse the
indicated doculaents snclucing notilication
matecials, We a5, you to hand deliver these
1ems iogather with the indicated Lihing fee to
this department lor processing,

Appheant’s Signature

agent for Texas Tode E:’cp?gggtﬁgg

June 991
Oate

WD 988

Date
Community Development Department
County of Contea Costa

1gne

Community Devrtopment Department
County of Contra \osta
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ATTACHMENT TO Ol AND GAME WELL PERMIT # /'W ‘«/' 57/
(Additional Conditions of Approvai)

The applicant is-allowed one well with the permit.

All noise abatement requirements shall be fully satisfied.

The applicant shall notify all adjacent neighbors and the department prior to drilling.

All clean-up standards shall be satisfied.

@
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