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S 8 Tanner
ACCEPT THE QUITCLAIM DEED
FOR THE COMPTON LANDING AREA :
COMPENSATORY ROYALTY AGREEMENT,
s - COLUSA COUNTY S
APPLICANT:

Razar Resources, Inc.
Attn: Lester Alan Cufaude

2410 Fair Oaks Blvd., Suite 120
Sacramento, California 95825

™

AREA, TYPE LAND AND LOCATION:
State sovereign lands in a portion of the bed of the

Sacramento River in Colusa County consisting of
approximately 200 acres in four 3/4 miles of river channel.

LAND UBE:
Channel of the Sacramento River.

CURRENT LEASE TERMSB:

Term:
From July 18, 1955 until surrounding leases stop

pProducing and/or the leases are terminated.

Royalty:
16 2/3 percent for all natural gas allocated to
affected State lands within a 320-acre circle of all

- producing wells.

. BACKGROUND: S : : :
The Compton Landing Area Compensatory Royalty Agreement was
issued on July 18, 1955 to Honolulu 0il Corporation and
Humble 0il and Refining Company, each holding an undivided
50 percent interest in the agreement. The agreement was
issued to compensate the State for drainage of State
sovereign lands located in a portion of the bed of the
Sacramento River in Colusa County from wells drilled and
produced by the permittees on leased uplands surrounding the
State lands. Under the terms of the agreement, the parties
would compensate the State as follows:
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.1. 16 2/3 percent royalty for all gas allocated to State
lands.

2. 15 percent royalty for all gas allocated to State lands
in the event it is necessary to compress the gas for
delivery to a transmission line. . .

3. Eight 1/3 percent royalty on the sale or use value of
all gasoline or other royalty products extracted from
the quantity of gas allocated to State lands.

Through a series of assignments and name changes, Exxon
Corporation owns 100 percent interest in the agreement. On
- May 1, 1992, Exxon Corporation sold its interest in this
agreement to Razar Resources, Inc. Razar Resources, Inc.
has submitted a quitclaim deed dated December 3, 1993,

returning all right, title and interest in this agreement to

the State. Many of the original wells subject to this
agreement are shut-in or have been abandoned and the few
remaining producing wells do not include State lands within
the 320-acre drainage area. No wells were drilled into
State lands and none are planned.

APPLICANT BTATUS:
Applicant is lessee of upland.

. BTATUTORY AND OTHER REFERENCES:
.A. P.R.C.: Div. 6, Part 2; Sec. 6815.

B. Sec. 4 of Compensatory Royalty Agreement.

AB BB84:
N/A

OTHER PERTINENT INFORMATION:

l.. Pursuant to the Commission’s delegation of authority
and the State CEQA Guidelines (14 Cal. Code -
Regs. 15061), the staff has determined that this .
activity is exempt from the requirements of the CEQA
because the activity is not a "project® as defined by
CEQA and the State CEQA Guidelines. '

Authority: P.R.C. 21065 and 14 Cal. Code Regs. 15378.
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EXHIBIT: ' - -
3 A. (Quitclaim Deed with Copy of Compensatory Royalty
Agreement

IT I5 RECOMMENDED TEAT THE COMMISSION:

1. . FIND THAT THE ACTIVITY IS EXEMPT FROM THE REQUIREMENTS OF -
THE CEQA PURSUANT TO 14 CAL. CODE REGS. 15061 BECAUSE THE
ACTIVITY IS NOT A PROJECT AS DEFINED BY P.R.C. 21065 AND

14 CAL. CODE REGS. 15378.

- DESCRIBED IN EXHIBIT "D"
COMPENSATORY ROYALTY AGREEMENT DATED JULY 18, 1855,

RELEASE RAZAR RESOURCES, INC., FROM ALL OBLIGATIONS UNDER
THE COMPTON LANDING AREA COMPENSATORY ROYALTY AGREEMENT
EFFECTIVE DECEMBER 10, 1993 THE FILING DATE OF THE QUITCLAIM

DEED. ‘

4. AUTHORIZE THE EXECUTION OF ANY DOCUMENT NECESSARY TO EFFECT
THE COMMISSION’S ACTION.
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RECORDING REQUESTED BY:
Razar Resources, Inc.

WHEN RECORDED RETURK TO:
Razar Resources, Inc.
2410 Fair Oaks Blv

Suite 120 .
Sacramento, CA 95825

QUITCLAIM DEEXD

" KNOWN ALL MEN BY THESE PRESENT:

That Razar Resources, Inc., for valuable consideration, the

' receipt of which is hereby acknowledged, does heredby remise,
release and forever quitclaims unto the party or parties entitled

thereto, all its right, title and interest in and to that certain

Compton Landing Area Compensatory Royalty Agreement shown as

Exhibit "A" attached hereto and by this reference -made a part

hereof. Said Agreement shall no longer burden thoses leases, valid

or not, in Colusa County, California as they are better described

in Exhibit "B" attached hereto and by this fit.xonco made a part
hereof. '

IN WITNESS WHEREOF, Razar lolqurcoll Inc. has aused this
instrument to bs executed this RCH day OM '

1993.

_RAZAR RESOURCRS, THR. -

EEEEEE CALIFORNIA ALL-PURPOSE ACKNOWLEDGEMENT [ ]
STATE OF CALIFORNIA AR :
COUNTY OF  SACRAMENTO )

on_[#g;[pl__ betors ma, WILLIAM E. NEAL, NOTARY PUBLIC .
DATE MAME. TITLE OF OPPICER - £.G.. "JNE DOE. NOTARY PLUBLIC™

personally appeared, _——AHAMA Je .

(umnmmhhﬁd:&myvvﬁuu)bhhm;{momww
mtowmmwwnmmwmnmhmmw
capacny( .wmibyhismmwmuank)mhiﬂutlhmhpnuxs).ummmhmndmw-
person(y acted, execuied the instrument. :

WITNESS my hand and ofiicial seal.

Yl EHenl e,

NOTARY PUBLIC SIGNATURE

I OETIONAL INFORMATION
e

| TITLE OR TYPE OF oocumeg:/ﬂgédg.m Do ‘ - _
! DATE OF DOCUMENT __/ 2/3 R wumsen o paces LIECTOTE PACE 648

SIGNER(S) OTHER THAN NAMED ABOVE :
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| EXHEIEIT "a® :
: ' 3466 .
. P.R.C. MT3L
. COMPTON LANDING AREA
c

THIS AGREEMENT, effective as of the 18th day of July,
1955, pursuant_to "Divinion 6 of the Public Resources Cods, Statutes
of California, by and between the State of California, acting by
and tumm the State Lands Commission, hereinafter called *State”, - .
and Honolulu 01l Corporaticn, s Delaware corporation, and Humble
" 011 & Refining Company, a Texas corporaticn, hersinafter oolleo-
tively called "Lessee”,

¥YITHREBBSEIM:

WHEREAS, said Homolulu 0il Corporation and said Humble
011 & Refining eoupin:. Lessee herein, are the owners, each.as to
an undivided one-half interest, of the Lsssee's interest under
011 and Gas Leases affecting certain lands within the Compton land-’
Ang Area (said area being that shown on Exhibit "B" hereinafter
referred to), in Colusa County, California, as hﬁuimttcr set
forth in Exhibit “"A™ attached hereto and by this refersnce made a.
part hereof; and ' )
WHEREAS, Btate owns or claims to own the legal title to
all lands (including the oil, gas and mineral rights thereto) under-
lying. tho Sacramento lunr. as n.:.d unr is shown on the map !
hersto lnnuod, marked n:hibit "8" and by this reference made a
p-rt horoot, -noh lands bca.n( hmmrtor referred to as “"State
lands"; and .
WHEREAS, Lssses has drmod oertain "ronlty nnu',
as that term is defined in Exhibit “c* attached hersto and by this
reference made a part hereof, in said Compton hndm‘ Area, the .
respective locations of which wells are shown on said Exhibit “B";
and ' ) ) | . .
WHEREAS, oertain portions of 8aid State lands, herein-
after referred to as "affected State lands”, as that term is de-

fined in said Exhibit 'O.'_, 1ie within the "effeotiv E———
: : Icu.nmn PAGE 501 .
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as that term is defined in said Exhibit “C%, of said royalty wells;
' WHEREAS, the State lands Commission in the exercise of
its powers and Jurisdiotion has made an -investigation of all availe
able tutl and upon those facts has dotu-lu.nod thah

. (a) 8aid royalty wells, not har:ln‘ been drmcd cn -
State lands but having been drilled in the vieinity thereof, will

drain gas from State Lands;

- (b) 1t 4s for the best interests of the Btate of
Californis to enter into this mt for the payment of compen-
sation to the State for such drunlco h 1ieu of drilling offeet

wells upon or into State lands;
(e) Thais agresment will aid in.the orderly develop-

ment of the Compton x..nung Area and will pra-ou ommataon of

gu in the State of California.
NOW, THEREFORE, in ocnud'ntim of th. pmnu and of

the mutual and reciprocal besnefits derived by each party hereto
and of the performance by each party hereto of the covenants and
unuﬁto herein contained by sush party to be kept and perform-
‘ed, the parties hereto, pursuant to the ponx- vested in the State
Lands c:l-inim by Division 6 of the Public Resources Code of

cantomu, do heredby owmt“nnd agree as follows:

. (1) Llesses agrees to acoount for and to pay in
msoney to étltn

- (a) A royalty in accordance with !xhibit "c"
on the gas produood, saved and so0ld or produced, saved and
removed from easch of said royalty wells, from and after the .
effective date hereof, shall be due and payable not htcr
than the 25th day of the second ocalendar month following the
date of execution hereof and th-rou'tor not later than the
25th day of the calendar month following the calendar month
in which the gas 1s produced. The amount of the affeocted

I CALENDAR PAGE S0«
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State lands and the effective drainage arsa with Tespect to
each of said royalty walls and the ratio cf affected State

lands to the effective drainage area (expressed as a per-
centage and referred to as the “State lLands Percentage®, _

18814 term being more fully defined in said Exhibit *C") re-
" lating to each of said royalty wells, are hersinafter set _

forth in the schedule mariked Exhibit "D attached hereto
and by this reference made a part hereof,

' The sale valus of such gas shall be the
monthly weighted average price ror sach calendar month re-
oeived by I.uuo during such cucmhr month for such gas at
the wells, and in dot-rluun; such weighted average price,
gas used by Lessee for any purpou not connected with or
incidental to Leasee's Opsrations in the Compton landing

Area shall be deemed to be 3014 at the average price at

the wells for which Lessee sells all gas produced by 1t
from said Compton landing Area during that month; provided,
however, that in tho event lLesses shall not sell any gas
from said Compton landing mn, then the sale value of luch
§as shall be the monthly weighted average price offered or

paid to produsers for gas ot like quality in the same viocin-

ity.‘ The volume of all -gas produood, saved and nold or used

.' as aforesaid shall be in cubio feet at 15,73 poundn per

lqunu inch, absolute Preasure, and at a tempersture of
60* P., calculated in n'ooordnnoo with the prooedure cutlined
in California Natural Oasoline Assooiation Bulletin No. 7T.8.
802 (a revision of c.N.0.a, Bulletin No. 7.8, 353) or any
revisions thereof which may be ndoptod by such association
and in effoot at such time,

: (b) In the event Lesses shall extract or
cause t-o be cxtnot-;od 8as0line or other products Irom gas

produced by it from its said royalty wells wity I
Pton landing Ares, Lesses agrees to sccount roi CALENDAR PAGE 503
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Lesses under said leases, or any of them, ard the amount,

the affected State Lands, and Lesses in its opersti

maried x:.:.nu: *C", on all gasoline or other products ex-
tmt.od or casused to be extracted from gas préduood by

lesses and used or sold. The sale or use value of such
g§asoline shall be the monthly weighted aversge price ror

' each calendar month uuznd by hnn for such ;uonno 4
"at the cxtraouon plant. If no gasoline is being -914 at
_the extraction plant, the value of such gascline shall be
'the monthly weighted average prioce offered or paid to

pnduooﬂ for gasoline of like lpoc:.r:.uuom and quality

in tho vieinity,
(c) Lesses shall mot be required to pay

royalty to State on gas used by lessee or lost in its opera-
tions in the Compton landing Area or gas used or lost in the

oktnction or;ti-omo or other products therefrom,
(2) The royalty herein provided to be paid to

. State upon both Sasoline and gas and by-products of either of them
produced or extracted at the time of produstion or extraction of

such gas or gasoline shall be a net royalty to State without any -
deductions of any kind whatsoever.

(3) A1l said payments shall be made to ans- by

d.nnr:.n‘ or lul‘n( a cheok therefor to State Lands c::-uuion.
Room 302, State muun; los Angeles 12, California, which said
check lhan be made mablo to State lands Commission, State of
California. Luuo shall nn to State monthly written statements
-hou:.n; tlu amount :of gas, if arny, produced, saved and -old‘ by
Af any,
of gasoline extraoted and -olq or used by lLessee from gas produced
by Lesses under the terms of said '011 and Oas lsases, or any of
them, for the preceding calendar month, such statements to be
malled to State at State Building, Los Angeles, California.-

<~ (4) 8tate shall have no right to nqniﬁ any ex-
ploratory, @rilling, development or Producing operations of any
nature vlutlp'cnr in the Compton landing Area or wi

4.




leases shall have full discretion to conduot sueh opsrations in
whatever manner it shall see fit without incurring any liability
whatsoever to State, and nothing herein contained shall be deemed
to obligate Louﬁ to produce, save, sell or otherxise dispose of
£28 Or gasoline tro- the co-ptcn landing Ares exoept as provided
in said 011 and QOas Lunn; provided further, that Lessee may at
any time, at its election, without any oonnnt or participation
by stlto, ®=odify, surrender, assign, terminate er otherwise dip-
pose of its interests in said leases, or any of them, or in all or
any part of the lands covered by them, or any of them, as in said
leases provided or otherwise. Any modification, surrender, assign-
ment, terminatiocn or other disposition of the atmot of huu
in said leases, or any of them, shall not, unless consented to by
S8tate, relieve Lesses from o_pulnoo with the tcm and covenants
of this agresment with respect to produstion ot ;u rrc- any such
"royalty nu", sxoept that Lessee may be relieved of performance
under this agreement should it surrender or terminate .n af said
leases, in which event this Ou-pcnuto:v Royalty mnt and
a1l rights and obligations of the parties hereto shall thereupon
cease and terminats,

(3) This mt shall run oo—oxtmunly uu;
said.leases, or any of them, and any o:unuon, modifiocation or
ronwal of them, or any of thu ' : '

(6) 8tate shall not drill or permit others to drill
on, into or through affected auto lands, or any portion thereof,
or produce or ponut others to pnduoo _any well for the production
of gas on, in eor throwh crx‘ootod 8tate lands, or any portion
thereof, . .

(7) By virtue of this agreement, Lesses shall re-

ceive no interest in said State lLands and State shall Teceive no

Anterest in the o1l and gas leasehold interests owned by Lesses.
- (8) lesses ahuii keep full and complete records

]
and aoccounts of ti
0co of production and sale of 838 produced Lesaes £ AR PAGB . 505
the Compton landing Area. All such accounts and reg
. - - | MINUTE PAGE - 653
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) mn be delivered by Aauto. or mhd, postage prepaid, to each

lux-n'yl of said royalty wells shall be available for inspection .
by unnt- of State at all reascnable times. )

(S) lessee shall file with State trus and correct
copies of all price provisions of sales contracts for the disposi-
tion of gas yroduood by it from the Compton Leuding Area. lasses
hersby consents to examination by State of all said sales contracts
and well survey data (cxoipt coophiuaon data) relating to said
;-oyaity wells, and other m::nit&m relating to said royalty
wells, whether confidential or not, filed with the Division of 041
and o:i. Departasnt of Natursl M-omol, 8tate of California,

(10) any assignment by Lesses of any interest or
interests 3n. said 01l and Oas lsases shall be made expressly sub-
Jeot to the terms,. oonmntl‘lnd provisions of this agreement.

(11) Lessse shall at l.ll times hold State rroo and
hu-nlon from any liability or the State of cu.u-omu, uo offi-
cers, agents and employees, on account of any negligent maintenance
and operation on lLessee's leased lands within the Compton landing
Area on the part ot" lessee and its agents and employees.

' (12) any notice to be given under this agreement
to State shall bs écnnnd by lessee or nihﬁ, postage prepaid,
to the State hndl Commission at State Building, los molu, Cali- -
fornia, and any uotuo to be cinu mdu- this agreement to lesses

of the following:
’ ) llonolulu 011 Corporation

215 Market Strest
San Pnnouoo 5, California

Humble 011 & Refining Company
612 South Flower Strest _
Los Angeles 17, California ) ' ‘

(13) Notwithstanding anything herein contained to
the oontnry. ‘this agresment may be utcnd, changed or amended by
mutual consent of the parties hereto.

(34) should Lessee fail to oo-p).y with provisions

of mvuion ‘6.of the Public Resources Code of Califgrnia insofar
~ cn.mmn PAGE 506 .
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file produstion reports and other liks information as herein pro-
vided, or to pay the royalty to State at the times and in the

'nnnu- herein prescribed, or to make information available to

State as herein provided, or shall otherwise fail, psglect or re-
fuse to perform the covenants and observe the ‘ounutioni to be
performed and cbserved in the manner herein reguired, and ar such
fallure lhould continue for a period of thirty (30) days after
written notice thersof to Lessee and no steps shall have been
taken within that time in good faith to remedy the failure or
default, then State shall have the right and Power to cancel this
Sgreement) provided, however, that Stite shall not have the right
and powsr to cancel this agreement with rnpoct to Btate lands
lying within a 320-acre oircle c¢ircumsoribed around any ronlty
well, as defined in Exhibit sc* honot. with _Tespect to which les-
ses is not in default; but this provision m:u not be construed
to prevent the Sxercise by State of any legal or equitabdle remsdy
which State might otherwise effect. The waiver or failure of
State to act upon any partioular cause of forfeiture herein set
forth shall not prevent ‘the oancellation or forfeiture of thu
agresment for any other cause of forfeiture or for the .same cause
occurring another time, .
(15) The parties bcroto Tecognise and aclmoulod;o
that in making this Agreement the title or olaim of title of the.
State tO.IMI in the Compton lLanding Area does not necessarily

.urloct the 3tate's legal position, fho Same being based ‘in part

°n administrative convenience, Accordingly, though the State‘s
title as shown on Exhibit “p* h_croto is acoepted and binding on
all the parties ro_r the purpose of thig agreement, nothing con-
tained herein shall P. svent the State from asserting in any event
nhot involving this &greement title to any other or any du‘tcrcnt
land or lands 1n the Compton hndin; Area,

507
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them intersect State lands, as shown on said Exhibit "B", then
‘with respect to production from such well or wells leasses agrees
to account for and pay in money to State a Troyalty computed in

the manner set forth in Paragraph 1) bcnot, subject to all of
the other terms and oonditions of this agreement. R

(17) Thise mt uhtu only to the. production, N '

removal and sale of nstural sas, monm or other products, ex-
clusive of crude oil, and does not inolude the privilege or right

of the Lesses to injest into or store 888 within the geologioal
zones underlying affected State lands. Any cruds 01l contained
within the affected State Lands uvtho"-'oh Property of the State
and no rights respecting such crude oil are granted hereundsr.

A mommemmubmmmmmumto
the benefit of the successors and assigns of the respective parties
hereto. : - |
N Ummss WHEREQF, the parties hereto bave osused this
agreement to be executed by their ortiuu Or representatives

thereunto duly authorised as of the day md Year first above
written this _ 97 a4y or AVEMBED 1959,

APPROVED AS 70 PORN; ) STATE OF CALIFORNIA
o Through th
Date A/h'ﬂyﬁn 7 //’ 7/_ - anh‘ ol mm-:ﬁn *

. e

wﬂv‘ww
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STATE OF CALIFORNIA
a8,
COUNTY OF LOS ANOELES

. On this E fE M 19579, before me,

ML» & Notary Public in Z
said Cofity and State, personally appeared 2

‘ , known to me to be the Exec anoruurltm
STATE LANDS COMMISSION, STATE OF CALIFORNIA, the Commission that
exscuted the within Instrument, known to me to be the person who
exscuted the within Instrument, on behalf of the Commissicn therein

named, and aciknowledged to me that such Ocamission exscuted the
within Instrument pursuant to a resolution of its Commissioners.

_ . IN WITHESS WHEREQF, I have hersunto set my hand and affixed
my official seal the day and year in this ccrtu‘mtc first above

written,

Plea r:.nt, ng; or t¢o 7-.-.7
ROTARY PII‘EL 0 in and for u‘:d
Mﬁy and Stats,

’ _ Uy Commizainn Expves B:tober 30, 192
~ STATE OF TEXAS }

. as.
COUNTY OF MARRIS

Oon this 219 .., before . . _ .

day.of.. .. .. . .. _

- STATY, OF CALIVORMIA ] } : l
. - _

COUNTY OF ANORLES )
On this of__Detobier 1038, betore me, the sndersigned, o Notary Public in and for sald
County and Stata, persensily sppeared JRICHAND X, FAOGXOLY
kaowa 1o me 00 bo the__ATen Nenagsr sad _JINERY J. JONIRAON
Mu-uhu_hxm_____uuunumamomum.mwcm :
4—uhdh'ﬂlhﬁ—t-hhltol-ldumn-

encewted the within fastrument, nowsn o = 80 be the pursen.p. -
uuwu-u-&-m—-—uu within instrument pussuast to fs bydews or rusoiution of fhe ¢

beard of dicwetom.
) WITNESS my hond asd eftelal soal. : )
- : - . Notary Publie n and for snid County sad Bists ~

. ) JOAN K. ANDERSON
Nrﬁ—-h-hb-u.,u.m
' "'""Umms Wy hand and offi1cial seal. | pe— ——
I CALENDAR PAGE 509
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- STATE OF CALIFORNIA,
. tb;ﬂt-—od‘.h* : .

mu_zm__bd—ﬁmah:r__bnn~h~aw%

m-.lnunc.mu..m-,ru&bufnutb,-ac-o,./s-rm.

S&d%&.nﬂl’q&n}iﬂ,m.dmww
M. COLY. and

IN WITNESS WHERBOP, | have heveunte oot 510
&ca,uc-,on-r—d..,&dqq"
2/ 4 658
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EXHIBIT "A"

OFFICIAL RECOMDS
COLUSA COUNTY
RSCCRDING DAT.

FILE DATE CPF

NOMEER, . LEASE _ LPSSOR . DATE OOk PaOE
182471 11/2/50 Ansita Prances Cox 12/7/50 169- 277
182472 ‘ 1/50 William R. Dunham, ' '

™ 1w ot ux 1/8/50 173 16
182473 12/1/50 Jennie Clark Dunham 12/30/50 176 21

PR 15-T7-56 (1) 4/1/56 Bscrsmento & San
: Joaquin Drainage

District . 8/17/56 238 196
182475 . A0 st 1 Tettle, 12/26/50 172 10
182478 12/6/50 Glenn-Colusa Company 12/26/50 179 1 ,
182479 . 12/18/50 A. T. Caussa 12/26/50 176 b
182480 - | 12/26/50 Mlph D. Westfall ~2/6/51 169 383
182484 2/14/51 Mary G. Jones, et al 6/25/51 176 229
212332 ' 6/1/55 Bouthern Pacific ,

. Railroad Company,

ot al . - 8/a/55 189 @ 259
225856 11/1/55 Jane Poster Carter 1/13/56 225 199
248068 "20/7/57 Poman Oatholic Bis-

- . “hop of Sacramento 10/15/57 o&7 310

225854 - . 10/4/55 L. R, Libby, et ux 1/13/56 225 193
2“.80_67 | , MLW m; mt' . 10/16/57 2&7 315

CALENDAR PAGE 511 1
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EXHIBIT "C"

Lasses agrees to acoount ror and to pay in money to
State a royalty of sixteen and two-thirds per ocent (16 2/3‘) for

" all gas alloocated to affected State hndl. as hereinafter dctannd

, Production of gas allocated to uttoctod State lands upon

which royalty lhlll be pl.id to BState shall be calonhtcd as IOIJ.wu
1. Circumscribe a cirele with an ares of 320 acres

around the surface location of each productive well drilled by Les-
see within the Compton Landing Area. In the event the devistion |
from vertical of a line drawn frow the surface locoation of any such
well to the bottom of the well bore is greater than five degrees
(5°), Lessee shall have said well surveyed to deterwming the bottom-
hole looation thereof, shall notify State of said bottom-hole looa-

. tion and shall furnish State with a copy of said well survey, and

said bottom-hole location and not the surface J.ontion of said well
shall ‘be used as the ocenter of said 320-acre eu-oh.

2. Determine those wells whose cinmonbod cmlu
intersect State Lands. Any such well shall hersinafter be called

s "royalty well®.
3. Destermine the "affected State lands” with respect to

each ronley well An the following manner;
. No portxon of State lLands -hm be entitied to allo~
: Auum of nn produood rru more than one roydlty ucn, al-
though -uch portion be mtcruotod by said circumseribed
circles of two or more of n:l.d wells. . In the event any por-

tion of State landas is mtornotod by said circles of two or
®more of said royalty wells, the nru of snto lands contained
n said area or areas of common mtcrncuon of said circles .
shall be divided into as many equal portions as there are
‘wells whose circles intersect same, and one and only one of
- said oqml portions shall bo alloocated to each of said wella,
State hndn intersected solely by the circle of any such

royalty well and the aforesaid pro reta apporti — : —
State Lands in said area or arsas of common int AR PAGE 513
m PAGE -.-661

EXHIBIT "C*



n"

‘allocated as hereinabove provided to said well shall together
constitute and shall hereinafter be ocalled “affected State

Lands” with respect to said royalty well,
§. Determine the “effective drainage area® of each -

.mnty well in the following manner: .

If any portion of said 320-acre carnlo emmcribod
around said royalty well i1s antu-uotod by circles ciroum-
scribed around any otner royalty wsll or wells, the area of
all lands contained in said area or areas of oo-on. inter-
section of said circles shall be Aivided into as -lny equal
portions as there are royalty wells whose circles intersect
same, mdononndmiyuuotnﬂdoqmlportionl shall be

. allocated to each of said wells, lands intersected lohly
by said 320-acre circle circumscribed around said well and
the aforesaid pro rata apportionmant of said ares or areas
of common interveotion allocated as herefnabove provided to
said well together oconstitute and sholl hersinafter be oalled
the "effective drainage area® of said royalty well.
5. Determine the ratioc in percentage that the affected
State lands bear to the effective drainage 'n.rn of each royalty
well, md‘poroonmo shall hereinafter be called thi "State
lLands )cxicnc‘uo'.
o . 6. APPly the *State lands Porocnmo to the production
ror the calendar month from the well to which said psroentage
relates, to Qot.nino the quantity of gas alloocated to State lands

from said well upon which royalty shall be paid.
In the event that it 4s necessary to compress the gas for

- delivery to the lins, the royalty rate hereunder shall be fifteen

per cent (15f) in lieu of sixteen and two-thirds per cent (26 2/3%)
specified above,

-inun shall pay to State a royalty of eight and one-third
psr oent (B,; 1/}‘) of the sale or use value of all gasoline or other

products sextracted from th’ quantity of gas allocajed to State Lands.

. "' .- m(n. T IcI.
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OFFICIAL RECOIDS

COLUSA COUNTY
RECCRDING DAT.

| Kinmen . Imss.  prssom C g_u_g BOOK  PAGE
182872 © 11/2/50 Aneita Prances Cox 12/7/30 169 . 277
.182#72»' 12/1/50 \.':-1:!1“ R. xmhan, Ve afs 26
182473 12/1/50 Jennie Clark Dunham -12/30/50 176 - 231
PR 15-T7-56 (1) 4/1/56 Bscrsmento & San ‘
CDhstract S eau/se em %6
182475 . 12/5/80 Entu‘r‘:u ¥. Tuttle,  28/%6/80 172 10
182478 12/6/50 Olenn-Colusa Odepany 12/96,50 179 1
82479 - . 12/18/50 A, T. Caussa  12/26/50 176 1
182480 . 12/28/50 Malph D. Westfall ' 2/6/81 169 383
182484 2/14/51 Mary 0. Jones, et al 6/25/51 176 229
212332  6/1/55 Bouthern Pacific o '
. ‘ . Railroad Company, .
. ot 2l © 8/)/55 189 259
225856 11/1/55 Jane Poster Carter 1/13/56 225 199
248068 “10/7/57 Powan Catholic Bis-
, "hop of Ssoremento  10/15/57 887 310
2258584 - 20/4/55 L. R, Libby, et ux' 1/13/56 225 193
248067 | 6/11/51 Colusa Unified 20/26/57 247 as

School District

: rcnimn PAGE |515 |
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EXHIBIT "D

EXHIBIT D" -

- Inmx PAGE

Affected State: Effective '

Name of lands . Drsinzpo Atwa State lande
Royalty Well in Acres in_Acvrs Percentage
Hondlulu-Rumble . o ,

Charles N, Tuttle, :
et ux Unit, Well 41 .18.25) 295,608 - 6.0928
Honolulu-Ermble _

Dunhaa Unit ¢1,

Well 2 12.856 268,588 &,787%
Honolulu-Humble

carter #1 1.837 .~ 288,980 0.637%
Honolulu=-Humble

Jane P, Carter . :

Unit, Well #1 2.896 . 205,657 1.116%
Hor;olulu-uublo .
Aneita ¥, Cox °

Unit, Well ‘#2 2,066 205.657- 1.005%

l CALENDAR PAGE 516. |
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