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APPROVE A NEGOTIATED SUBSURFACE (NO SURFACE USE)
STATE.OIL AND GAS LEASE
CONTRA COSTA AND SACRAMENTO COUNTIES o

PROPOSED LESSEE
Russell H. Green, Jr.
P. O. Box 965
Healdsburg, California 95448

Rio Delta Resources, Inc.
3600 American River Drive, Suite 220
Sacramento, Califonﬁa 95864

AREA, TYPE AND LOCATION OF STATE LAND:
Russell H. Green, Jr. and Rio Delta Resources, Inc. have submitted a complete
application for a negotiated subsurface (no surface use) State oil and gas lease on about
238 acres of tide and submerged land in the San Joaquin River, Contra Costa and
Sacramento Counties, California (see Exhibit "A" for land description).

LAND USE:
Because the State land is a waterway, surface locations for oil and gas operations (dnll
sites) are not available. However, oil and gas resources that may underlie the State land
can be developed and protected pursuant to the Commission's negotiated subsurface (no
surface use).State oil and gas lease which would permit Commission-approved slant
- drilling from a county-approved drill - site and would permit inclusion of the leased lands
. m a Comm1ssnon-approved pooled area-or unit.

AUTHORITY:
Public Resources Code Section 6815(a) authorizes the Commission to negotiate and enter:
into oil and gas leases on State lands if any of the following exists: wells drilled on
private or public lands are draining or may drain oil and gas from the State lands, the
Commission determines the State lands to be unsuitable for competitive bidding because
of such factors as their small size or irregular configuration or their inaccessibility from
surface drill sites reasonably available or obtainable, the State owns a fractional mineral
interest in the lands, or the Comrmssxon determines the lease to be in the best interests of
the State.
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Because the Applicant controls by lease and agreement all of the private property

~ adjacent to the State land described in Exhibit "A" and because the Applicant has county
" (Lead Agency) approval to drill a well near the State land, staff has concluded that the

criteria of Public Resources Code Section 6815(a) have been satisfied.. A negotiated -
subsurface (no surface use) State oil and gas lease with the Apphcant will protect 6il and
gas resources that may underlie the State land which is unsuitable for competitive bidding
because surface drill sites are not available and wells drilled on the adjacent private
property may drain State oil and gas resources.

NON-NEGOTIABLE LEASE PROVISIONS:

1.  Primary term will be twenty years and for so long thereafter as oil and gas is
produced in paying quantities from the leased lands, or so long as the lessee is
diligently conducting producing, drilling, deepening, repairing, redrilling or other
necessary lease or well maintenance operations in the leased lands.

2. No right to use any portion of the leased lands to a depth of 500 feet for drilling
locations, producing facilities or related oil and gas operations.

All development of the leased lands shall be accomplished from surface locations
on adjacent lands.

LI

4.  All drilling into the leased lands shall be by slant drilling from surface locations on
adjacent lands and shall be on a course and to an objective approved in writing by
the Commission's staff prior to the commencement of drilling.

5.~ Compliance with all applicable laws, rules and regulations of Federal, State and
" local governments and receipt of all necessary permits or approvals prior to slant
~'drilling into the leased lands. .

NEGOTIATED LEASE PROVISIONS:

1. Drilling term of three years. However, if all or part of the leased lands are included
in a Commission-approved pooled area or unit, then drilling operations on and
production from lands pooled or unitized with the leased lands shall be deemed to
be drilling operations on and production from the leased lands that are included in
the Commission-approved pooled area or unit.

2. Annual rental of $30 per acre ($7,140 for approximately 238 acres).
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3.

'4.

Royalty of 25 percent on gas and oil.

Performance bond or other. secunty in the sum of $10,000.

PREREQUISITE CONDITIONS FEES AND EXPENSES
Filing fee, processing costs, first year's rental and duly executed State 011 and Gas Lease
(Negotiated-Subsurface-Royalty) have been received and are on file in the Commission's
Long Beach office.

AB 884:

02/14/96

OTHER PERTINENT INFORMATION:

1.

EXHIBITS:

A.
B.
C.

CEQA Guidelines Section 15378(a)(3) identifies an activity involving the issuance
to a person of a lease as a "project”. However, if the site of the project or area in
which the major environmental effects will occur is located on private property
within the county, that county will have jurisdiction by law and will be the Lead

- Agency over the project pursuant to CEQA Guidelines Section 15366.

As Lead Agency, the Contra Costa County Planning Department approves
locations for the drilling of gas wells on private property in the County and has .
found that the proposed project is not a project which will have potential for
causing significant effect on the environment [Sec. 15051(b)(3) CAC].

-Land Description
- Site Map -

Contra Costa County Development Department Dnlhng Permit WD-95-0002- 0030

IT IS RECOMMENDED THAT THE COMMISSION:

1. CONCUR WITH THE CEQA DETERMINATION OF THE LEAD AGENCY, THE
CONTRA COSTA COUNTY PLANING DEPARTMENT AND DETERMINE THAT
THE CRITERIA OF PUBLIC RESOURCES CODE SECTION 6815(a) HAVE BEEN
MET, THAT A NEGOTIATED SUBSURFACE (NO SURFACE USE) STATE OIL
AND GAS LEASE IS THE BEST INSTRUMENT TO DEVELOP AND PROTECT OIL
AND GAS RESOURCES THAT MAY UNDERLIE THE STATE LAND DESCRIBED
IN EXHIBIT "A" AND THAT THE STATE LAND IS UNSUITABLE FOR

'COMPETITIVE BIDDING BECAUSE SURFACE DRILL SITES ARE NOT
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AVAILABLE AND WELLS DRILLED ON THE ADJACENT PRIVATE PROPERTY
MAY DRAIN STATE OIL AND GAS RESOURCES.

"PURSUANT TO PUBLIC RESOURCES CODE SECTION 6815(a) ENTER INTOA

NEGOTIATED SUBSURFACE (NO SURFACE USE) STATE OIL AND GAS LEASE |

WITH RUSSELL H. GREEN, JR. AND RIO DELTA RESOURCES, INC. THE
LEASE WILL CONTAIN THE STATE LAND DESCRIBED IN EXHIBIT "A"
(APPROXIMATELY 238 ACRES OF TIDE AND SUBMERGED LANDS), A -
DRILLING TERM OF THREE YEARS, ANNUAL RENTAL OF $30 PER ACRE
(87,140 FOR APPROXIMATELY 238 ACRES), ROYALTY ON GAS SUBSTANCES
AND OIL FIXED AT 25 PERCENT AND PERFORMANCE BOND OR OTHER
SECURITY IN THE SUM OF $10,000.

AUTHORIZE THE EXECUTION OF THE DOCUMENT NECESSARY TO EFFECT
THE COMMISSION'S ACTION.
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This exhibit is solely for purposes of generally defining the lease premisg D IITDY 0 oA

is not intended to be, nor shall it be construed as, a waiver or limitation § = _ 07 ' ~
State interest in the subject or any other property. AR PAGY - 35563
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Development Costa
ment : ‘
Egsedr:ummw Buliding, North Wing County

P.0. Box 851 | | EXHIBIT c '

Martinez, Csllfornis 94553-0095
Phone: - f510) 646-2026° - ' :

Application for Oil and Gas Well Permit

Development of ORl and Gas Wells within thé unincorparsted eres of the C isg d by Chepter §8-14 of the File Na
mmmmﬁmum lq::::hwnmmo«wmuhmm-u
weh sctivity is subject to the review distriet )
Before sny new oil and gas activity Is established, Chapter 88-14 requires the grariting of a land use permit unless WDZZE_‘_OEP_"
the subject parcel s certified by the County as lying \mﬂn an ares qualitying (or sdministrative approval. FODD
- . APPLICANT
: Delta Propertfea ., Inc,
) Rio Delta Resources, Inc, : Name '
P Mm 3600 Anericin River Dr. ‘ ng 220 Address Jersey Island L stat Rou ;
my' Stete S&Cramento, ‘CA__ 95864 City, SuteStockton, CA_ 95219
Phone—1916) 486-2643 oh (510) 684-2318
PROJECT INFORMATION:§ o Delta Resources, Ind.CTHER SUBMITTAL ITRMS TO ACCOMPANY APPLICATION
Name of Well(s) State VICINITY MAP )
272965 01 snnruu..m-mmmumnu.mmmu-uu
‘sessor’s Parcel Numb = of axisting improvements, the proposed weil site snd the socem rosd.
- ﬁ sxnounou AND PRODUCTION PAD LAYOUTS td-mllvhu
. t.
Total Parcal Avu.ﬂﬂ.ﬂ...S.S-IAeffs . ﬁ . "‘““""‘m‘ "“b'm m“‘" .:' '.:‘: ':' ::' - weorby "::-. o
ton 12 ‘T nip—2N___ Rangs _3E MDB&M muh.ﬁnnm::mm:nmm*zu
’ Nght, glers, eder and ether ™ with the
d mtolnmmﬂﬂu ‘""mﬁmm“ et Is o ined 10 be sublect 36 the
modificstions to sn existing well. u'm'ihunmhmﬂ
Uumumlfmwhmrdowlhwmm_ml -uludnn tgﬂ. Nﬁ“/ se..
directional well from Jerse 9?%2
bottom hole 1ocation on State Land Ovnar’s Signature
imder San Jo "N mu-uofuuur'omm..mduuu s ottached.

APPLICANT MUST READ AND SIGN. .

~ OF APPR n
NLANG QAS WeLL pemaims Ot FOR ) paTe Fluéé;_"l"_%__ [JLAND USE PERMIT APPROVAL is
Lh':' the plans subm e h:-l“u:cw - » e || APplication Accept The above described project Is not exempt
Mwumummwz«mm . 008 from the lsnd use permit for
. g:;',:;‘ shail . Recaipt No, one or more of the lolbwlm ressons.
ocwcuumomuoumoum The project site is:
IINATHE PROJECT IS A PERMIWED D zoned lor wrben d'nlml or other non-
L Alver riting 1t comeiete, sl Gritien smuds, solt X
-.:7«. wests weter and Gther watte flulds shetl be ACTIVITY. "T' Slstrict. .
removed from the site snd disposed ef in compli- The preject s o ¢ by Section 88-14.002 )
snce with State and Cownty reguistions. Sumps of the County Ordinence Code. . The preject {zoning district) See stiached zoning mep.
mm'rmnmumzmgw' slte js cortified o3 being located in & permitied
. they ere %0 the of Joee [ designated tor ures on the County
& producing well. . Genersl Plsn. '3"°
A e et > |ZITHE PRosECT sHALL comeLy wiTh ~
i Dericks shell be removed when well ars brought E ADDITIONAL CONDITIONS '_DEL =

"L r’mu':n:dm. . in LISTED ON THE ATTACHMENT.
) wvlls MMM sssled in so-
cordance with Division of Oft end Ges repietions, [| Granting of this permit does not relesss the

production fecilities shell from 2 with slt other sounty, ) (Ganeret Plen) |m
m‘#&mumwun& 10t or federe! lovw. See sttached Genersi Plen mep.
tion? Whet existed prior 10 the commensement of || Fallurs, neglect or refwsat 10 sxercire this permit
driliing sctivity. . | within-» period of ene (1) yesr from the dete U-amwoolmunmwm
', No tosic substances shell be ved in vielstien of ol o ] . shadl Y coute the designation,
the requirements of either the Colifornis Depert. mnmmmmmw Atrer
ment of Heslth Services or the Division of ON the ene-veer permit peried het expired, none ef No
ond Gas. the eauipment listed below mey be Installed unti {Genersl Plan) (Adopied)
L The drilling ion shell be confined to ss @ new permit sppiication i filed and issued. See stiached Genersl Plen mep,
smell sn ares. 91 precticsl. . . - compressor unit .,
+ The soplicant shell comply with the requirements - oll storsge tenk within 1000 feet of o Clty Boundaery.
of the iecal fire provection district. * water condensstion tank Dhntmmm v
. .
 hersty cortiy that | heve the euthority 1o meks | For purposes of comoliance with the Californis No
the foregoing appiication; | heve resd this spoll- EmlvmmquAel.lﬁtCovmvhu
cation and that ol lnlormation is wue end correct lesved this project o: Belore the proposed sctivity mey be underteken,
lomotmotmlm. that oll drilling se- 8 lond use permit mwst be grenwed. Pleste com-
ivitiet waderishen witl be Y CATEGORICAL !X!MP‘I’!ON (Class 3} plete the stiached nﬂlu“u.l::'n' “ﬂml ths
indicated documants notificstion
LJNEGATIVE DECLARATION materisls. We a5k you to hend deflver these
A copy of this permit must be retsined on site loms with the indicated filing lee to
during érliling snd production operstions. this department for processing.
:ém:& /1 #/AA-L—
Applicant's Signatufe Staff Person (Ppint)

Staf! Person (va
A .

May 22, 1995

Date . ( ¥ Develo 7 Dat Signed- Date
WD _$sgs ' Countv ol Conm C‘:::" t{ 4;2. ;(‘mﬂcnot Communl lﬁm“ Doplmmnt
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