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GENERAL LEASE - RIGHT OF WAY USE
APPLICANT:

PC Landing Corp

360 N. Crescent Drive
Attention: General Counsel
Beverly Hills, California 90210

AREA, LAND TYPE, AND LOCATION:

11 acres, more or less, of sovereign lands in the Pacific Ocean, near the city of

Grover Beach, San Luis Obispo County.

AUTHORIZED USE:

The construction, installation, operation, maintenance and use of two 5.25-inch

steel conduits and two fiber optic cables.

LEASE TERM: -

Ten years, beginning April 20, 2000, with the right to renew for one additional
period of 15 years, subject to such reasonable renewal terms and conditions as

the State may impose.

CONSIDERATION:

$242,075 per year. The State may modify the method, amount or rate of
consideration effective on the second anniversary of the beginning date of the
Lease. Irrespective of whether the State exercises the right to modify the
consideration on the second anniversary, it may do so on the fifth anniversary
and subsequently thereafter. The above consideration is based on the estimated
length of the cable that will be installed. Upon receipt and review of the as-built
cable coordinates, the consideration will be modified based on the actual length

of cable that is installed.
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CALENDAR ITEM No. C11 (conTD)

SPECIFIC LEASE PROVISIONS:
Insurance:
No less than $1,000,000 combined single limit coverage.
Bond:
$1,000,000.

OTHER PERTINENT INFORMATION: _

1. The Commission is the Lead Agency for the purposes of the California
Environmental Quality Act (CEQA). Many public agencies will be using
the Mitigated Negative Declaration (MND) in their decision making
process and will not be granting any rights to the Applicant to construct
before the Commission adopts the MND. Pursuant to the proposed Lease
terms, and prior to commencing construction, the Applicant will be
required to provide evidence to the Commission of the appropriate rights
to use the uplands associated with the proposed landing site.

2. The purpose of the project is to develop a fiber optic cable system that will
provide additional capacity for global voice and data transmission. The
Applicant proposes to install two fiber optic cables, each will have a
separate boring and offshore route and a cable landing at Grover Beach.
The two cables will be part of the Pacific Crossing (PC-1) submarine cable
system and will provide the infrastructure for additional global access to
the existing land line communication network.

3. The PC-1 system is designed as a ring configuration consisting of two
United States and two Japan cable landings. This ring configuration
enables transmission to continue uninterrupted if there is a cable failure by
routing transmission through the unaffected parts of the ring.

4. Pursuant to the Commission’s delegation of authority and the State CEQA
Guidelines (Title 14, California Code of Regulations, section 15025), the
staff has prepared a Proposed Mitigated Negative Declaration identified as
California State Lands Commission ND 700, State Clearinghouse No.
2000011036. Such Proposed Mitigated Negative Declaration was
prepared and circulated for public review pursuant to the provisions of the
CEQA. On the afternoon and evening of February 16", CSLC staff held
public hearings in the city of Grover Beach to receive comments on the
MND from the public.
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CALENDAR ITEM NO. C11 (conTD)

5. Based upon the Initial Study, the Proposed Mitigated Negative
Declaration, and the comments received in response thereto, there is no
substantial evidence that the project will have a significant effect on the
environment; Title 14, California Code of Regulations, section 15074 (b).

6. A Mitigation Monitoring Program has been prepared in conformance with
the provisions of the CEQA (Publiq Resources Code section 21081.6).

7. This activity involves lands identified as possessing significant
environmental values pursuant to Public Resources Code sections 6370,
et seq. Based upon the staff's consultation with the persons nominating
such lands and through the CEQA review process, it is the staff's opinion
that the project, as proposed, is consistent with its use classification.

APPROVALS REQUIRED:
United States Army Corps of Engineers, California Department of Parks and
Recreation, California Coastal Commission, California Regional Water Quality
Control Board, and city of Grover Beach.

EXHIBITS:
A. Location Map
B..  Land Description
C. Mitigation Monitoring Plan

PERMIT STREAMLINING ACT DEADLINE:
July 14, 2000

RECOMMENDED ACTION:
IT IS RECOMMENDED THAT THE COMMISSION:

CEQA FINDING:
CERTIFY THAT A PROPOSED MITIGATED NEGATIVE DECLARATION,
CSLC ND NO. 700, STATE CLEARINGHOUSE NO. 2000011036 WAS
PREPARED FOR THIS PROJECT PURSUANT TO THE PROVISIONS
OF THE CEQA AND THAT THE COMMISSION HAS REVIEWED AND
CONSIDERED THE INFORMATION CONTAINED THEREIN.

ADOPT THE PROPOSED MITIGATED NEGATIVE DECLARATION AND
DETERMINE THAT THE PROJECT, AS APPROVED, WILL NOT HAVE A
SIGNIFICANT EFFECT ON THE ENVIRONMENT.

-3-
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CALENDAR ITEM NO. C11 (conTD)

ADOPT THE MITIGATION MONITORING PROGRAM, AS CONTAINED
IN EXHIBIT C ATTACHED HERETO.

SIGNIFICANT LANDS INVENTORY FINDING:
FIND THAT THIS ACTIVITY IS CONSISTENT WITH THE USE
CLASSIFICATION DESIGNATED BY THE COMMISSION FOR THE
LAND PURSUANT TO PUBLIC RESOURCES CODE SECTIONS 6370,
ET SEQ.

AUTHORIZATION:
AUTHORIZE ISSUANCE TO PC LANDING CORP OF A GENERAL
LEASE - RIGHT OF WAY USE, BEGINNING APRIL 20, 2000, FOR A
TERM OF TEN YEARS, WITH THE RIGHT TO RENEW FOR ONE
ADDITIONAL PERIOD OF 15 YEARS, SUBJECT TO SUCH
REASONABLE RENEWAL TERMS AND CONDITIONS AS THE STATE
MAY IMPOSE, FOR CONSTRUCTION, INSTALLATION, OPERATION,
AND USE OF TWO 5.25-INCH STEEL CONDUITS AND TWO FIBER
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SITE MAP

Parcel 1 (Cable Route PC-1 East)

Parcel 2 (Cable Route PC-1 South)

EXHIBIT A
W 25493
RW LEASE

GROVER BEACH
SAN LUIS OBISPO

C. N. PEREZ - 2000



EXHIBIT “B”
LAND DESCRIPTION ‘
W 25493

Two parcels of tide and submerged land; being a ten (10) foot wide use area, five
(5) feet along each side of the cable in the bed of the Pacific Ocean, adjacent toPismo
State Beach, San Luis Obispo County, California, more particularly described as follows:

Parcel 1 ( Cable Route PC-1 East)

A 3.048 meter wide strip of land lying 1.524 meters on each side of the following
described centerline:

Commencing from a point within the lands of Pismo State Beach (herein called “DEA-17)
at 35°07'21.90000" North Latitude, 120°37'57.10000" West Longitude, North american
Datum 1983 (NAD83), epoch 1991.35 and Universal Transverse Mercator, Zone 10
coordinate value, in fmeters, at North 3,889,220.28, East 715,733.75 (based on Global
Position System observations collected on November 11, 1998 as constrained to the
High Precision Geodetic Network at station “CA 05 05%, PID: FV2048 with September 6%
1994 National geodetic Survey, geodetic position value published at 35°05'03.22668",
North Latitude, 120°35'03.12870" West Longitude, NAD83, epoch 1991.35 and
Universal Transverse Mercator, Zone 10 coordinate value, in meters, at North
3,885,053.57, East 720,241.71);

Thence S 78°27'50" W 311.23 meters, to the mean high water of the Pacific Ocean,
being the True Point of Beginning;

Thence, across tide lands, S 78°27'50" W, 31.05 meters to mean low water;

Thence, across submerged lands of the Pacific Ocean, S 78°27'50" W, 1096.94 meters
to 35°07°13.63” North Latitude, 120°38'53.03" West Longitude, NADS3, epoch 1991.35
and Universal Transverse Mercator, Zone 10 coordinate value, in meters, at North
3,888,932.46, East 714,323.60:

Thence continuing across submerged lands of the Pacific Ocean, S 73°52"00” W, 6,410
meters, plus or minus, to a point on the 3-mile offshore boundary and the end of said
centerline. _ e

Parcel 2 ( Cable Route PC-1 South)

A 3.048 meter wide strip of land lying 1.524 meters on each side of the following
described centerline:

Commencing from a point within the lands of Pismo State Beach (herein called ‘DEA-1")
at 35°07°'21.90000” North Latitude, 120°37'57.10000" West Longitude, North american
Datum 1983 (NADS83), epoch 1991.35 and Universal Transverse Mercator, Zone 10
coordinate value, in meters, at North 3,889,220.28, East 715,733 (based on Global )
Position System observations collected on November 11, 1998 orrEnDAR RABGEBGLOOELS
High Precision Geodetic Network at station “CA 05 05", PID: FV2048WhR September 6, Nk f
1994 National geodetic Survey, geodetic position value published FiRRIFEBR3868", 000% 760




North Latitude, 120°35'03.12870" ‘West Longitude, NADS3, epoch 1991.35 and
Universal Transverse Mercator, Zone 10 coordinate value, in meters, at North
3,885,053.57, East 720,241.71),

Thence S 76°37'54" W, 311.62 meters, to the mean high water of the Pacific Ocean,
being the True Point of Beginning;

Thence, across tide lands, S 76°37'54" W, 31.36 meters to mean low water;

Thence, across submerged lands of the Pacific Ocean, S 76°37'54" W, 1096.46 meters
to 35°07°12.17" North Latitude, 120°38'52.65” West Longitude, NAD83, epoch 1991.35
and Universal Transverse Mercator, Zone 10 coordinate value, in meters, at North
3,888,887.70, East 714,334.28:

Thence continuing across submerged lands of the Pacific Ocean, S 71°25"00" W, 6,092
meters, plus or minus, to a point on the 3-mile offshore boundary and the end of said
centerline. =

Note: The basis of bearings for these descriptions is UTM grid, to convert to geodetic
north, rotate counter clockwise, 1°21'45.4" at “DEA-1".

END DESCRIPTION
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EXHIBIT C

MITIGATION MONITORING PLAN
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