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CONSIDER APPROVAL OF THE FINAL REPORT AND CLOSING
STATEMENT FOR THE LONG BEACH UNIT ANNUAL PLAN
(JULY 1, 2001 THROUGH JUNE 30, 2002),

LONG BEACH UNIT, WILMINGTON OIL FIELD,

LOS ANGELES COUNTY

APPLICANT:
City of Long Beach
Department of Qil Properties
Attn: Mr. Dennis M. Sullivan
211 E. Ocean Blvd., Suite 500
Long Beach, CA 90802

BACKGROUND:
The City of Long Beach has submitted to the Commission the Final Report and
Closing Statement of the FY 2001-2002 Annual Plan, Long Beach Unit, covering
the period July 1, 2001 through June 30, 2002. This report provides the actual
performance of the full Fiscal Year 2001-2002 for the unit as a whole and does
not segregate the State’s share of net profit. There were no changes to the
latest approved budget of $223,800,000 or to the distribution to the five budget
categories.

The average oil and gas rates for the 2001-2002 Fiscal Year were reported to be
34,228 bbls/day of oil (2,060 bbls/day less than originally estimated) and 8,993
MCF/day of gas (647 MCF/day higher than forecast)." The lower than planned oil
rate is primarily due to lower than expected drill well performance and a higher
than anticipated number of wells shut-in for repair or for voidage management.
The cumulative recoveries and injection through June 2002 are as follows:

Oil Production 902,295,055 Barrels
Gas Production 237,010,120 MCF
-
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CALEHOAR PAGE MINUTE PAGE



CALENDAR ITEM NO. C57 (CoNTD)

Water Production 5,246,554,036 Barrels
Water Injection 7,041,942,388 Barrels
Cumulative Injection - Gross Production Ratio is 1.145 bbls/bbl.

Total expenditures for the Unit were $190.8 million, which was $33.0 million less
than the approved budget for Fiscal Year 2001-2002. The reduction in
expenditures was primarily due to an unexpended investment of $26.0 million for
the construction of the Long Beach Unit Power Plant. The power plant is
currently under construction however, financing plans changed and the plant is
now being funded externally. Net profit for the 2001-2002 Fiscal Year was $46.2
million, which was $29.6 million more than the approved budget estimate. The
approved budget forecast used an oil price of $17.00/bbl and a gas price of
$5.00/Mcf. The actual prices averaged $18.14/bbl of oil and $3.16/Mcf of gas for
the fiscal year.

The actual oil and gas prices, expenditures, and net profit for Fiscal Year 2001-
2002 are shown in the table below.

MILLION DOLLARS

ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL

FIRST SECOND THIRD FOURTH TOTAL
QUARTER | QUARTER QUARTER QUARTER FISCAL YEAR

FY 01-02 FY 01-02 FY 01-02 FY 01-02 01-02
Oil Revenue 66.1 46.1 48.6 65.9 226.7
Gas Revenue 3.2 2.6 2.1 24 10.4
Expenditures 50.1 47.3 44.7 48.7 190.8
Net Profit 19.2 1.4 6.0 19.6 46.2
Original 13.3 12.1 8.8 (17.6) 16.6
Change 5.9 (10.7) (2.8) 37.2 29.7
Oil Price/BBL 20.31 14.18 16.24 21.99 18.14
Gas Price/MCF 3.73 3.22 2.71 2.95 3.16
-2
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CALENDAR ITEM No. C57 (CONT'D)

Commission staff has reviewed the Final Report and Closing Statement for the Annual
Plan, including production, injection, expenditures, and revenue figures and has
prepared the attached Exhibits A and B to represent graphically the actual fiscal year
performance compared to the approved budget.

OTHER PERTINENT INFORMATION
1. Pursuant to the Commission’s delegation of authority and the State CEQA
Guidelines [Title 14, California Code of Regulations, section 15060(c)(3)],
the staff has determined that this activity is not subject to the provisions of
the CEQA because it is not a “project” as defined by the CEQA and the
State CEQA Guidelines.

Authority: Public Resources Code section 21065 and Title 14,
California Code of Regulations, sections 15060 (c)(3) and
16378.

EXHIBITS:
A. Fiscal Year 2001-2002 Financial Performance, Annual Plan vs. Budget.
B. Fiscal Year 2001-2002 Oil Rate, Annual Plan vs. Budget.
C. Letter requesting approval of the Final Report and Closing Statement for the
Annual Plan, Long Beach Unit, (July 1, 2001-June 30, 2002).

PERMIT STREAMLINING ACT DEADLINE:
N/A

RECOMMENDED ACTION:
IT IS RECOMMENDED THAT THE COMMISSION:

CEQA FINDING:
FIND THAT THE ACTIVITY IS NOT SUBJECT TO THE REQUIREMENTS
OF THE CEQA PURSUANT TO TITLE 14, CALIFORNIA CODE OF
REGULATIONS, SECTION 15060(c)(3) BECAUSE THE ACTIVITY IS NOT
A PROJECT AS DEFINED BY PUBLIC RESOURCES CODE SECTION
21065 AND TITLE 14, CALIFORNIA CODE OF REGULATIONS,
SECTION 15378.
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CALENDAR ITEM NO. C57 (CONTD)

AUTHORIZATION:

APPROVE THE FINAL REPORT AND CLOSING STATEMENT FOR THE
LONG BEACH UNIT ANNUAL PLAN, FOR THE PERIOD JULY 1, 2001

THROUGH JUNE 30, 2002, LONG BEACH UNIT, WILMINGTON OIL
FIELD, LOS ANGELES COUNTY.
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EXHIBIT C W17155

CITY OF LONG BEACH

DEPARTMENT OF OIL PROPERTIES

211 EAST OCEAN BOULEVARD, SUITE 500 @ LONG BEACH, CALIFORNIA 90802 e (562) 570-3300 e FAX 570-3922

October 18, 2002

Mr. Paul B. Mount I, P.E.

Chief, Mineral Resources Management Division
California State Lands Commission

200 Oceangate, 12th Floor

Long Beach, CA 90802-4331

SUBJECT: FINAL REPORT AND CLOSING STATEMENT FOR THE ANNUAL
PLAN (JULY 1, 2001 THROUGH JUNE 30, 2002)

Dear Mr. Mount:
In accordance with provisions of Part IV, Section C, of the Annual Plan, we are
submitting this final report and closing statement for the Annual Plan covering the period
July 1, 2001 through June 30, 2002. This report contains a reconciliation of Unit
activities by Category.

DEVELOPMENT DRILLING

The Development Drilling category provides funding for all drilling and redrilling activity,
as well as maintenance and replacements for drilling equipment within the Unit.

Operations Review

During the Plan period 29 new wells were completed. The following is a listing of both
new completions and redrilled wells by zone:

New Completions Redrills

Zone Prod Inj Total Prod inj Total

Tar 0 0 0 0 0 0
Ranger 2 0 2 5 11 16
Terminal 3 0 3 0 0 0
Upper/Lower Terminal 0 0 0 1 0 1
UP-Ford 0 0 0 5 2 7
237 0 0 0 0 0 0
Totals 5 0 5 11 13 24

000301 002577
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Mr. Paul Mount
October 18, 2002
Page 2

On June 30, 2002, the total number of wells in the Unit was 1,265, of which 829 were
producers and 436 were injectors. Excluded from these totals are the abandoned wells.

Budget to Actual Variance

The Development Drilling Category had a budget of $30,400,000, of which $24,586,000,
or 80.9 percent, was expended. The Plan provided funds for approximately 29 new and
redrilled wells to be drilled with one full-time drilling rig and one quarter-time side track
rig. The budgeted 29 wells were ultimately drilled, with driling preparation and
completion activities costing less than expected. This Category also included
$3,300,000 to provide for rig repairs and upgrades on Islands Grissom and White;
however, both of these projects were delayed.

OPERATING EXPENSE
The Operating Expense Category provides funding for the ongoing cost of day-to-day
well production and injection operations necessary for producing, processing, and
delivering crude oil and gas. This Category includes all electric power costs and

abandonment costs.

Operations Review

e Unit oil production during the Plan period averaged 34,228 bbis/day, which was
2,060 bblis/day lower than estimated in the Plan. Full oil production potential was not
reached during the Plan period due to lower than expected drill well performance
and a higher number of wells shut-in for repair or for voidage management.

e Gas production averaged 8,993 mcf/day, which was 647 mcf/day higher than
estimated in the Plan.

o Water injection averaged 798,189 bbis/day, which was 21,639 bblis/day higher than
estimated in the Plan. Water production averaged 710,293 bbls/day, which was
6,906 bbis/day higher than estimated. '

e The average price for Unit oil was $18.14/bbl. and the average price for Unit gas
was $3.16/mcf during the Plan period. The Plan was based on $17.00/bbl. oil price
and $5.00/mcf gas price.

e Twenty-seven well abandonment jobs were performed that totaled $954,000. The
Plan included $1 Million for abandonment expenses.

000302 0OaLTE
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Mr. Paul Mount
October 18, 2002
Page 3

Budget to Actual Variance

The Operating Expense category had a budget of $68,800,000, of which $75,359,000,
or 109.5 percent, was expended. The higher spending level was primarily related to
higher than expected electric rates. The Annual Plan included $32,970,000 for
electricity costs, and $46,263,000 was spent. Actual electrical usage was
approximately as planned.

FACILITIES, MAINTENANCE, AND PLANT
The Facilities, Maintenance, and Plant Category provides funds for maintenance,
repairs, upgrades, additions of surface facilities and pipelines, and costs for general

field services.

Operations Review

Projects with significant expenditures during the fiscal year include the following:

Subsea Line Emergency Shutdown Valve Installation
Secondary casing gas valve installation
Convert Dehydration Plant for Workover Fluids on Pier J
Water Plant Upgrade on Pier J
Skim Basin Cover Upgrades on Island Freeman
Replace Bolted Mud Plant Tanks
Critical Water & Oil Piping Replacement on Islands Grissom, White & Freeman
Injection Plant Piping Replacement on Islands Chaffee and White
Injection Pump & Motor Repairs
Relocation of Electrical Manhole per Port of Long Beach
Replace 5KV Feeders
Replace Trench Piping and Electrical Conduit on Islands Chaffee & Freeman
Replace Fire, Injection & Cleanup line on Island Freeman
Relocate Pier J Production Office
Conduct Pipeline Integrity Inspections and Repairs
JBM Pipeline Assessment & Repairs
DOGGR Oil and Gas Line Inspections
DOT/State Fire Marshal Line Inspections (internal Smart Pig)
Tank & Vessel Repairs

Budget to Actual Variance

The Facilities, Maintenance, and Plant Category had a budget of $62,600,000, of which
$35,098,000, or 56.1 percent, was expended. This Category included a $26,000,000
investment toward the construction of the Long Beach Unit Power Plant. Those funds

000303 0079
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Mr. Paul Mount
October 18, 2002
Page 4

were never expended because financing plans changed, and the plant is now being
funded externally.

UNIT FIELD LABOR AND ADMINISTRATIVE

The Unit Field Labor and Administrative Category provides funding for salaries,
benefits, training, and other expenses of all Unit personnel, and costs for other Unit
support activities. Unit support activities include costs for professional and temporary
services, data processing and general office equipment and materials, Unit Operator
billable costs, Oxy Long Beach, Inc. billable costs, management projects, extraordinary
losses and claims, and prior year adjustments.

Budget to Actual Variance

The Unit Field Labor and Administrative category had a budget of $42,900,000, of which
$37,917,000, or 88.4 percent, was expended. The spending level was lower than the
Plan primarily due to a reduction in scope of the seismic program and a delay in a
computer hardware & software upgrade project.

TAXES, PERMITS, AND ADMINISTRATIVE OVERHEAD

The Taxes, Permits, and Administrative Overhead Category provides funding for

specific taxes, permits, licenses, land leases, and all administrative overhead costs for
the Unit.

Budget to Actual Variance

The Taxes, Permits, and Administrative Overhead Category had a budget of
$19,100,000, of which $17,875,000, or 93.6 percent, was expended. The below-Plan
expenditure reflects a property tax refund for overpayments in the 1995 tax year.

SUMMARY

The Unit's overall expenditures during the Plan period were below budget. Of the Unit's
$223,800,000 expenditure budget, $190,835,000 or 85.3 percent, was expended.
Lower expenditure levels were primarily the result of an unexpended investment of
$26,000,000 for the construction of the Long Beach Unit Power Plant. It was since
decided to finance the plant using external funds.

The Unit's Net Profit for the Plan period was $46,200,000, $29,600,000 more than the
original estimate of $16,600,000. The average price for Unit crude was $18.14/bbl
during the Plan period, while the Plan was based on $17.00/bbl. The average price for
Unit gas was $3.16/mcf during the Plan period, while the budget was based on $5/mcf.
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Mr. Paul Mount
October 18, 2002
Page 5

Significant effort was made during the Plan period to maintain Unit strategic investment
initiatives that began during the previous fiscal year. A full development program was
successfully implemented, and the data-gathering portion of a “new technology” 3D
seismic project was completed. Significant gains were made in repairing and upgrading
the Unit's facility infrastructure, and construction began on the new Long Beach Unit
Power Plant. In addition, progress was made in forming the basis for resolving
longstanding property tax appeals.

BUDGET RECONCILIATION
Attached are the June 2002 Budget Statement for Fiscal Year Projects; Annual Plan
Economic Projections; Major Planning Assumptions; rates and volumes of oil, gas, and
water production and water injection by location and zone; and an end-of-the-period

report of number of wells.

Sincerely,

Dennis M. Sullivan
Director

DMS:/scs

Enclosures

FIN 312.003
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B. Economic

Projections
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL BUDGET % ACTUAL
FIRST SECOND THIRD FOURTH TOTAL TOTAL OVER/UNDER(-)
(Data in Thousands of $) QUARTER QUARTER QUARTER QUARTER | FISCALYEAR | FISCAL YEAR BUDGET
FY01/02 FY01/02 FY01/02 FYO01/02 FY01/02 FY01/02 FY01/02
[ISTIMATED REVENUE
Oil Revenue $66,117 $46,054 $48,562 $65,947 $226,680 $225,170 0.7%
Gas Revenue $3,191 $24638 $2,147 $2,401 $10,377 $15,232 31.9%
TOTAL REVENUE $69 308 $48 592 $50,709 $68,348 $237,057 $240,402 1.4%
[ESTIMATED EXPENDITURES
Development Drilling $5,299 $5.677 $5,546 $8,064 $24,586 $30,394 -19.1%
Operating Expense $22,759 $19,450 $16,108 $17,042 $75359 $68,828 9.5%
Facilities & Maintenance $7.814 $8,754 $9,904 $8,626 $35,098 $62,588 439%
Unit Field Labor & Admin $9,899 $8438 $10497 $9,083 $37,917 $42,864 -11.5%
Taxes, Permits & Admin. Overhead $4.360 $4,987 $2,689 $5,839 $17,875 $19,154 £.7%
ITOTAL EXPENDITURES $50,131 $47,306 $44,744 $48,654 $190,835 $223,828 AT%
[NEYPROET $19,177 $1.38 $5,965 $19,694 $463202 $16,574 178.9%,
C. Major Planning
Assumptions _
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL BUDGET % ACTUAL
FIRST SECOND THIRD POURTH TOTAL TOTAL OVER/UNDER(-)
QUARTER QUAKTER QUAKTER QUARTER | FISCALYEAR | FISCAL YEAR BUDGET
FY01/02 FY01/02 FYO1/02 FY01/02 FY01/02 FY01/02 FY01/02
OIL PRODUCTION:
QUARTERLY (1,000 BBL) 3,256 3,249 2,990 2,999 12,493 13,245
AVERAGE B/D| 35389 35,311 33218 32,958 34,228 36,288 -5.68%
GAS PRODUCTION:
QUARTERLY (MMCFY 856 820 794 813 3,284 3,046
AVERAGE MCF/D! 9,306 8,916 8722 8939 8,993 8,346 7.75%
[WATER PRODUCTION:
QUARTERLY (1,000 BBL) 66,594 66,828 62,101 63,434 259,257 256,736
AVERAGE B/D} 727,109 726,391 682,429 697,077 710,293 703,388 0.98%
WATER INJECTION
QUARTERLY (1,000 BBL. 75,063 75379 70,773 70,901 291,339 283 441
AVERAGE B/D! 815,904 819,337 777,727 779,137 798,189 776,550 2.79%
[AVE OIL PRICE (3/BBL) $2031 $14.18 $16.24 21959 $18.14 $17.00 6.7%)
AVG GAS PRICE ($/MCF) $3.73 3.2 5271 $295 $3.16 $5.00 -36.8%
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Shipped Qil Production

Gas Production

Average B/D  Cumulative Bbls.  Average MCF/D Cumulative MCF
Location 7/1/01-6/30/02 6/30/02 016730702 6/30:02
Grissom 8,746 166,749,178 1,204 22,829,758
White 5,527 154,003,261 2,663
Chaffee 7,982 194,823,837 2,650
Freeman 8,745 249,053,948 3,291
Pier J (Inc. THX) —_— 3228 137664831 74 3
34,228 902,295,055 8,993 237,010,120
Reservoir
TarV 116 1,577,129 42 665,550
Ranger (All Arcas) 23,892 675,760,333 6,332 150,944,745
Upper Terminal & Lower Terminal VI, VII 3,851 76,642,861 770 10,707,275
Terminal (Blocks VII1, 90) 2,747 51,202,126 720 14,483,236
Union Pacific-Ford (All Areas) 3,618 93,237,254 1,128 55,937,831
237 (All Areas) 3 3.875.352 4.271.483
902,295,055 237,010,120
Water Production Water Injection
Average B/D  Cumulative Bbls.  Average MCF/D  Cumulative Bbls,
Location 7/1/01-6/30/02 6/30/02 7/1/01-6/30/02 6/30/02
Grissom 188,999 1,263,641,037 197,787 1,684,428,740
White 136,582 992,844,585 149,434 1,368,101,116
Chaffee 134,132 834,647,169 159,970 1,446,587,249
Freeman 161,482 1,228,132,035 171,761 1,352,973,530
Pier J (Inc. THX) 89,098 927,289,210 119,237 1,189,851,753
710,293 35,246,554,036 798,189 7,041,942,388
rvolr
Tar V 813 7,146,148 1,397 16,705,035
Ranger (All Areas) 576,397 4,472,913,134 654,869 3,971,431.915
Upper Terminal & Lower Terminal V1, VII 68,925 422,178,942 70,851 509,905,129
Terminal (Blocks Vi1, 90) 30,381 137,825,717 36,270 250,053,744
Union Pacific-Ford (All Areas) 33,744 203,227,168 34,802 293,846,565
237 (All Arcas) 33 3,262,927 - -
Total 710,293 5,246,554,036
e YR TR
006350 00250205
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NUMBER OF WELLS

As of June 30, 2002
Producers Injectors Total
By Location
Grissom 186 87 273
White 138 88 226
Chaffee 208 120 328
207 91 298
Pier J (Inc. THX) 90. f‘f‘? A, ) 140
Total — }{«829 X 436 1265
By Reservoir .74 ' 6 \. i N
Tar V ] N N 2 13
Ranger (All Areas) ,&%37 e 339 926
Upper & Lower Tcrmmal
VI, VIl ,‘ 8}» - 36 121
Terminal (Blocks VIII, 90) N 62 28 90
Union Pacific-Ford "1V -
(All Areas) 83 31 114
237 (All Areas) 1 0 1
Total 829 436 1265

(Figures exclude abandoned producers and abandoned injectors)
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