Recording requested by

and when recorded mail to:

Stream Energy, Inc.

5330 Office Center Ct., #65

Bakersfield, CA 93309

DECLARATION OF POOLING

Stream Gas, LLC, an Oklahoma limited liability company, Lessee in the following described Oil, Gas and Mineral Leases, hereby combines and pools the following described Oil, Gas and Mineral Leases as to the land described below into an operating unit for gas development purposes in accordance with the terms of the respective leases, comprising one hundred sixty nine and 80/100 (169.80) acres:

1. Oil, Gas and Mineral Lease dated June 15, 1999, recorded September 13, 1999 as Document Number 199909131064 of Official Records of Sacramento County, California with Shelley Y. Condon, Trustee of the Condon Trust U/A dated August 30, 1994, Robert L. Ware and Yvonne M. Ware as Lessor, as to the land covered by the lease and lying within the boundaries of the unit.

2. Oil, Gas and Mineral Lease dated March 27, 1999, recorded June 21, 1999 as Document Number 199906211575 of Official Records of Sacramento County, California with Kay-Dix Ranch Co. as Lessor, as to the land covered by the lease and lying within the boundaries of the unit.

3. State of California Oil and Gas Lease dated June 20, 2005, of record with the State Lands Commission as PRC 8618 (W 40905) with State of California as Lessor, as to the land covered by the lease and lying within the boundaries of the unit.

4. Oil, Gas and Mineral Lease dated June 6, 2006, recorded


as Document Number



of Official Records of Sacramento County, California with James Paul Barnes, Jr., Successor Trustee of the 1987 Lucy R. Barnes Trust dated November 23, 1987, James Reynolds Barnes, James Paul Barnes, R. and Julie B. Lyons as Lessor, as to the land covered by the lease and lying within the boundaries of the unit.

and as depicted on Exhibit A, attached hereto and made a part hereof.  The description of the unit boundary is:

Townships 4 & 5 North, Range 4 East, MDB&M

Unincorporated area of Sacramento County, California

Portions of Sections 2 & 3 of T4N, R4E & Sections 33 & 34 of T5N, R4E described as: 

BEGINNING at an iron pipe which marks the North corner of that certain tract of land containing 14.23 acres which was conveyed by Deed dated November 7, 1928, to Darrell Mealer and recorded in Book 206 of O.R., at page 447, and which said iron pipe also marks the division corner on the Southeasterly boundary line of that certain tract of land containing118.42 acres which was conveyed by Deed dated November 17, 1927 from Sarah Locart, et al, to Darrell Mealer, et al, and recorded November 17, 1927 in Book 153 of Official Records at page 454; and running thence from said point of beginning along the Southeasterly line of said 118.42 acre tract of land North 59°22' West 412.57 feet to an iron pipe 1-½ inches in diameter; thence continuing on said boundary line North 7°32' East 354.25 feet to an iron axle 1-1/2 inches in diameter; thence South 59 °27' East at 1559 feet to an iron pipe 2 inches in diameter located on Westerly or inner crown of the Georgiana Slough Levee at 1624 feet, more or less, the total length of the line to the right of the Westerly bank of Georgiana Slough; thence along said Slough bank North 43° 

55' 27" East, 422.88 feet; thence North 68° 44' 58" East, 446.66 feet to the TRUE POINT OF BEGININNG; thence 

North 20°31'48" West, a distance of 1,778.56 feet; thence North 35°15'23" West, a distance of 1,235.54 feet; thence 

North 05°42'38" West, a distance of 524.45 feet to a point in the centerline of Sacramento River; thence Easterly along the centerline of the Sacramento River to its intersection with the centerline of the Georgiana Slough; thence at a right angle Southeasterly to the Southeast bank of the Sacramento River; thence Southwesterly along said bank to the intersection with the Southeasterly bank of Georgiana Slough, thence continuing Southwesterly along the Southeast bank of the of the Georgiana Slough to a point which bears North 49°45'49" East, 590.7 feet and North 31°02' 29" East, 2,115 feet from THE TRUE POINT OF BEGINNING herein; thence Northwesterly at a right angle to the centerline of the Georgiana Slough to the Northwest bank of said slough; thence following said bank Southwesterly to the TRUE POINT OF BEGINNING.

APN:  56-0010-053 (portion) and portions of the Sacramento River and the Georgiana Slough

The production from the Unit shall be allocated to the leases as follows:

1.
Shelly Y. Condon, Trustee, et al Lease
50% of 142.6/169.8
or
41.991%

2.
Kay-Dix Ranch Co. Lease


50% of 142.6/169.8
or
41.991%

3.
State of California Lease


               25.2/169.8  
or
14.841%


4.
Lucy R. Barnes Trust, et al Lease


   2.0/169.8
or
   1.178

The pooled unit shall be known as the CT - KD Unit.

Dated:
June 6, 2006.







STREAM GAS, LLC

By Stream Resources Limited Partnership, Manager


By Stream Energy, Inc., General Partner







by 














Guy L. Burge, Jr.

STATE OF NEVADA

COUNTY OF WASHOE

On 



 before me, 





, Notary Public, personally appeared Guy L. Burge, Jr., personally known to me (or proved to me on the basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

Signature 






Attached to and made a part of that certain Declaration of Pooling by Stream Gas, LLC dated June 6, 2006.

EXHIBIT “A”

CT - KD Unit 

Unincorporated area of Sacramento County, California

Township 5 North Townships 4 & 5 North, Range 4 East, MDB&M

Portions of Sections 2 & 3 of T4N, R4E & Sections 33 & 34 of T5N, R4E described as: 

BEGINNING at an iron pipe which marks the North corner of that certain tract of land containing 14.23 acres which was conveyed by Deed dated November 7, 1928, to Darrell Mealer and recorded in Book 206 of O.R., at page 447, and which said iron pipe also marks the division corner on the Southeasterly boundary line of that certain tract of land containing118.42 acres which was conveyed by Deed dated November 17, 1927 from Sarah Locart, et al, to Darrell Mealer, et al, and recorded November 17, 1927 in Book 153 of Official Records at page 454; and running thence from said point of beginning along the Southeasterly line of said 118.42 acre tract of land North 59°22' West 412.57 feet to an iron pipe 1-½ inches in diameter; thence continuing on said boundary line North 7°32' East 354.25 feet to an iron axle 1-1/2 inches in diameter; thence South 59 °27' East at 1559 feet to an iron pipe 2 inches in diameter located on Westerly or inner crown of the Georgiana Slough Levee at 1624 feet, more or less, the total length of the line to the right of the Westerly bank of Georgiana Slough; thence along said Slough bank North 43° 55' 27" East, 422.88 feet; thence North 68° 44' 58" East, 446.66 feet to the TRUE POINT OF BEGININNG; thence 

North 20°31'48" West, a distance of 1,778.56 feet; thence North 35°15'23" West, a distance of 1,235.54 feet; thence 

North 05°42'38" West, a distance of 524.45 feet to a point in the centerline of Sacramento River; thence Easterly along the centerline of the Sacramento River to its intersection with the centerline of the Georgiana Slough; thence at a right angle Southeasterly to the Southeast bank of the Sacramento River; thence Southwesterly along said bank to the intersection with the Southeasterly bank of Georgiana Slough, thence continuing Southwesterly along the Southeast bank of the of the Georgiana Slough to a point which bears North 49°45'49" East, 590.7 feet and North 31°02' 29" East, 2,115 feet from THE TRUE POINT OF BEGINNING herein; thence Northwesterly at a right angle to the centerline of the Georgiana Slough to the Northwest bank of said slough; thence following said bank Southwesterly to the TRUE POINT OF BEGINNING.

EXHIBIT F





PRC 8618.1
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