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CONSIDER ADOPTION OF A PROPOSED NEGATIVE DECLARATION
AND ACCEPTANCE OF A FULL QUITCLAIM DEED OF
STATE OIL AND GAS LEASE PRC 429.1,
RINCON OIL FIELD (OFFSHORE AREA),
VENTURA COUNTY
LESSEE/OPERATOR:

Rincon Island Limited Partnership
Attn.: Ms. Susan M. Whalen

6527 Dominion Road

Santa Maria, CA 93454

AREA, LAND TYPE, AND LOCATION:

State Oil and Gas Lease PRC 429.1 (Lease PRC 429.1) contains approximately
80 acres of submerged lands in the Rincon Oil Field (Offshore Area), located
approximately seven (7) miles northwest of Ventura in Ventura County,
California.

BACKGROUND:

On September 3, 2008, staff received a quitclaim deed from Rincon Island
Limited Partnership (RILP) for Lease PRC 429.1 (see Exhibit C, attached
hereto). Public Resources Code section 6804.1 and Paragraph 5 of Lease PRC
429.1 permit the lessee to make and file at any time a written quitclaim of all
rights under the lease. The quitclaim is effective when it is filed with the State,
subject to the continued obligation of the lessee and its surety to pay all accrued
rentals and royalties and to abandon all wells drilled on the leased lands.
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Lease PRC 429.1 was originally issued as Oil and Gas Lease No. 56 to Sea Cliff
Development Company, Ltd. on April 21, 1931. The lease was for twenty (20)
years and was replaced by Oil and Gas Lease Extension and Renewal No. PRC
429 effective April 21, 1951 (now referenced as State Oil and Gas Lease PRC
429.1). The current lessee and operator is RILP.

The Rincon QOil Field extends offshore into the Pacific Ocean. A portion of this
field was developed from a series of wharves and piers located on three offshore
State oil and gas leases and were known as the Seacliff Pier Complex (See
Exhibit B, attached hereto). State Oil and Gas Lease PRC 427.1 (Lease PRC
427.1) was developed from the Ferguson, Spur and Short wharves and piers;
Lease PRC 429.1 was developed from the Whitten wharf and pier; and
quitclaimed State Oil and Gas Lease PRC 430.1 (Lease PRC 430.1) was
developed from the Needham wharf and pier. The Needham wharf and pier
connected Lease PRC 427.1 and Lease PRC 429.1. Maintenance of the wharf
and pier was transferred to General Lease - Right of Way Use, Lease PRC
3125.1 (Lease PRC 3125.1) after Lease PRC 430.1 was quitclaimed. The three
active State leases (Lease PRC 427.1, Lease PRC 429.1 and Lease PRC
3125.1) comprise approximately 233 acres of State tide and submerged lands.
Lease PRC 427.1, and Lease PRC 3125.1 are currently held by ExxonMobil
Refining and Supply Company, Global Remediation (ExxonMobil). Lease PRC
427.1 produced oil and gas from the early 1930s to 1993, Lease PRC 429.1
produced oil and gas from the early 1930s to 1987, and Lease PRC 430.1 was
quitclaimed June 1, 1964. All wells on the oil and gas leases have been plugged
and abandoned in accordance with California State Lands Commission
(Commission) and Division of Oil, Gas, and Geothermal Resources
requirements.

On November 7, 1997, the Commission approved an Execution Plan and
adopted a Mitigated Negative Declaration (SCH No. 96081081) for the
decommissioning and removal of the Seacliff Pier Complex and restoration of the
site. Following receipt of all necessary agency permits and approvals (December
11, 1997), ExxonMobil and RILP initiated the Seacliff Pier Complex
Decommissioning Program. The project’s primary contractor, Stolt Comex
Seaway, commenced equipment mobilization on December 15, 1997 and began
actual pier demolition on January 5, 1998.

Although work proceeded in accordance with the approved Project Execution
Plan, significant EI Nifio weather conditions resulted in a rapid degradation of the
structural stability of the pier complex and raised significant concerns for worker
safety. To compensate for these issues, additional structural and skirt piles were
driven to support the pier structure to allow continued pier-based demolition
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operations.

Work continued on the pier demolition throughout the spring and summer of 1998
in compliance with all permit conditions and environmental mitigation measures.
Complications occurred during the demolition of the concrete caissons, requiring
various methods and equipment to remove the concrete caissons. Concrete was
recovered to the maximum extent feasible using the pier-based crane. Based
upon the weakened condition of the piers, concerns for worker safety, and the
weight of some concrete exceeding the safe lifting capacity of the pier-based
crane, the effort to remove all of the caissons was suspended.

In August 17, 1998, a materials barge with a crawler crane was mobilized to the
site to undertake the removal of the remaining concrete caissons. A majority of
the caissons were lifted to the surface using a 32 cubic yard clamshell bucket
and loaded onto the barge for transport onshore to be recycled as road base.
However, the contractor was unsuccessful in removing solid portions of the
caisson bases attached to the seafloor and minor associated concrete.
Specifically, solid portions of the caisson bases could not be recovered at the
former Ferguson, Needham, and Whitten wharves locations due to the size and
weight of the caisson remnants that exceeded the lifting capacity of the barge-
based crane. After extensive unsuccessful attempts to remove the remaining
concrete from the bottom, divers removed all exposed steel to hard concrete and
the operation was suspended. Removal of the obtainable concrete and steel
was conducted at each of the caisson remnant sites. The barge operations were
completed on September 30, 1998.

In April 1999, Fugro West, Inc. conducted a post-decommissioning high precision
multibeam bathymetry and side scan sonar survey of the former Seacliff Pier
Complex site. This profile showed the heights of the caisson remnants of the
Ferguson (Lease PRC 427.1), Needham (Lease PRC 3125.1), and Whitten
(Lease PRC 429.1) wharves and surrounding natural bottom areas. All of the
caisson remnants at the former wharf sites are comparable in height to existing
natural rock outcrops in the surrounding area.

In June 1999, a work program was implemented to inspect the concrete caisson
remnants, remove any exposed steel and obtain additional photo-documentation
of the site. Diver reports and a handheld video camera were used to document
the state of the caisson remnants. The results of this debris removal program
and documentation of the caisson remnants are contained in a report entitled
Final Mobil Seacliff Pier Complex Debris Survey and Removal Report (Padre
1999).
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Site surveys conducted before and after the pier removal process did not detect
any accumulation of shell materials in or around the site. Marine growth was
observed on all pier and caisson structures. Biological surveys of the remaining
concrete report the growth of marine encrusting organisms typically observed on
the surrounding natural rock habitat, however no accumulation of shell materials
were observed. During the removal of the pier structures, divers took sediment
samples at the pier site immediately adjacent to the pier pilings. These samples
were submitted for laboratory analysis for contaminants including hydrocarbons
and heavy metals. These samples indicated non-detect for all screened
contaminants.

Diver investigation of the caisson remnants confirmed that all steel components
of the caissons were successfully removed or cut to solid concrete during the
1998 decommissioning program. The caisson remnants were confirmed to be
low-lying concrete mounds surrounded by varying-sized concrete as described
above. The seafloor surrounding the caisson remnants is composed of rocky
ridges/outcrops, and migratory sand waves. In many areas, the surrounding
natural rocky substrates rise higher off the seafloor bottom than the caisson
remnants. Divers did not observe significant movement of caisson concrete
away from the remnant areas and reported that the structures appear very
stable.

In September 1999, L.A. de Wit (consultant) and staff conducted 16 dives around
the four former caisson sites and two control sites to complete a more detailed
survey of the marine habitats and biota associated with the concrete caisson
remnants. The survey is documented in The Seacliff Pier Caisson Post
Demolition Marine Biological Survey. Collected data included diver-biologists’
observations, video footage, and 65 underwater photographs. The former
caisson sites were also compared with surrounding natural high-relief and low-
relief rocky substrates.

The remaining caisson remnants provide attachment sites for marine flora and
fauna, which has resulted in increased biological recruitment. The habitat
created by the concrete caisson remnants supports a variety of well-established
marine flora and fauna similar to that found on the surrounding natural rock
substrate. Kelp was present at all of the surveyed sites and was particularly
abundant on the concrete mounds at the Whitten Wharf (Lease PRC 429.1). The
former caisson sites exhibited a high diversity of macroepibiota and fish taxa
similar to that at the high-relief control site.

In October 2002, L.A. de Wit and staff conducted a follow-up dive survey to
collect data on the habitat and biota associated with the concrete caisson
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remnants and a natural high relief control site. The data obtained in the 2002
survey were compared to those collected in 1999. The 2002 survey concluded
that the area of surface kelp canopies increased 10 fold and subsurface kelp
density also increased at all caisson remnant sites since 1999. In addition, fish
communities present at the caisson remnant sites were more diverse than those
found at the natural reef. Although no abalone was observed at the caisson
remnant sites, suitable habitat exists. Furthermore, the concrete caissons
appeared to be stable and capable of withstanding storm-generated wave forces
(The ExxonMobil Rincon Piers Caissons 2002 Marine Biological Survey).

Based upon evaluation of the debris survey, removal report, and marine
biological surveys, ExxonMobil submitted an amendment to the decommissioning
project that proposed to abandon the caisson remnants in place. The purpose of
the amendment to the approved Seacliff Pier Complex Decommissioning
Program is to address the issue of concrete caisson remnants that exist on the
sea floor. This amendment is needed to address site conditions that resulted in
the inability of the project proponent to meet the original project objective of
completely removing concrete caissons located at the site.

The amendment provides that leaving the caissons in place is environmentally
preferable based on numerous site surveys indicating the caisson mounds are
providing permanent attachment sites for a variety of marine flora and fauna.
The marine biological surveys conducted in September 1999 and October 2002
show evidence of significant, increased biological recruitment to the remaining
caisson remnants. Leaving the caissons in place will preserve hard-bottom
habitat and marine communities presently utilizing this resource. The presence
of the caisson mounds will promote additional species and habitat diversity
resulting in an overall benefit to the environment.

Because all steel components have been removed down to hard concrete and
the tops of the caissons are submerged in water depths exceeding 17 feet in all
locations, they do not present a public safety hazard. Recreational fishermen,
surfers, sunbathers and personal watercraft users regularly utilize the area
without incident. Leaving the caissons in place will not adversely impact any of
these activities. Recreational fishing opportunities may actually be enhanced
due to the increase in kelp and suitable habitat for fish resulting from the
presence of the caisson mounds.

Based on the proposed amendment to leave the remnant caissons in place, a
Negative Declaration (SCH No. 2005071061) was prepared and circulated in
July/August 2005. Comments received on the Negative Declaration from the
California Department of Fish and Game and National Marine Fisheries Service
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support leaving the caisson remnants in place because they are serving as hard
bottom habitat for marine flora and fauna.

In addition, RILP has executed a Lease Abandonment Agreement for State Oil
and Gas Lease PRC 429.1 whereby RILP agrees to respond in a responsible
and timely manner to any claims arising from the abandonment of the Lease and
shall give prompt notice to the Commission of any accident, injury, casualty, or
claim arising out of or connected in any way with the abandoned leased lands,
and to hold the Commission harmless and defend the Commission in any legal
action arising therefrom (see Exhibit D, attached hereto).

STATUTORY AND OTHER REFERENCES:

A.

Public Resources Code section 6804.1 and Lease Paragraph 5.

OTHER PERTINENT INFORMATION:

1.

EXHIBITS:
A.
B.
C.

Pursuant to the Commission’s delegation of authority and the State CEQA
Guidelines (Title 14, California Code of Regulations, section 15025), the
staff has prepared a Proposed Negative Declaration identified as CSLC
ND No. 725, State Clearinghouse No. 2005071061. The Proposed
Negative Declaration was prepared and circulated for public review
pursuant to the provisions of the CEQA.

Based upon the Initial Study, the Proposed Negative Declaration, and the
responsive comments, there is no substantial evidence that the project will
have a significant effect on the environment, Title 14, California Code of
Regulations, section 15074 (b).

This activity involves lands which have NOT been identified as possessing
significant environmental values pursuant to Public Resources Code
sections 6370, et seq. However, the Commission has declared that all
lands are significant by nature of their public ownership (as opposed to
“environmentally significant”). Since such declaration of significance is not
based upon the requirements and criteria of Public Resources Code
sections 6370, et seq., use classifications for such lands have not been
designated. Therefore, the finding of the project’s consistency with the
use classification as required by Title 2, California Code of Regulations,
section 2954 is not applicable.

Location Map
Lease Location Map
Executed Quitclaim Deed
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D. Lease Abandonment Agreement for State Oil and Gas Lease PRC 429.1

RECOMMENDED ACTION:
IT IS RECOMMENDED THAT THE COMMISSION:

CEQA FINDING:

1.

CERTIFY THAT A PROPOSED NEGATIVE DECLARATION,
CSLC ND NO. 725, STATE CLEARINGHOUSE NO. 2005071061
WAS PREPARED FOR THIS PROJECT PURSUANT TO THE
PROVISIONS OF THE CEQA, THAT THE COMMISSION HAS
REVIEWED AND CONSIDERED THE INFORMATION
CONTAINED THEREIN AND IN THE COMMENTS RECEIVED IN
RESPONSE THERETO AND THAT THE NEGATIVE
DECLARATION REFLECTS THE COMMISSION’S
INDEPENDENT JUDGMENT AND ANALYSIS.

ADOPT THE PROPOSED NEGATIVE DECLARATION AND
DETERMINE THAT THE PROJECT, AS APPROVED, WILL NOT
HAVE A SIGNIFICANT EFFECT ON THE ENVIRONMENT.

AUTHORIZATION:

1.

ACCEPT FROM RINCON ISLAND LIMITED PARTNERSHIP THE
“‘LEASE QUITCLAIM DEED FOR STATE OIL AND GAS LEASE”
DATED SEPTEMBER 3, 2008 (EXHIBIT C, ATTACHED HERETO),
WHEREIN THE LESSEE QUITCLAIMS BACK TO THE STATE
ALL RIGHT, TITLE AND INTEREST IN THE LEASED LANDS
DESCRIBED IN STATE OIL AND GAS LEASE PRC 429.1 DATED
APRIL 21, 1951.

ACCEPT THE LEASE ABANDONMENT AGREEMENT FOR
STATE OIL AND GAS LEASE PRC 429.1, VENTURA COUNTY,
BY RINCON ISLAND LIMITED PARTNERSHIP AND RELEASE
RINCON ISLAND LIMITED PARTNERSHIP FROM ALL
OBLIGATIONS UNDER STATE OIL AND GAS LEASE PRC 429.1
ACCRUING AFTER SEPTEMBER 3, 2008, EXCEPT AS
PROVIDED IN THE LEASE ABANDONMENT AGREEMENT.

AUTHORIZE THE EXECUTIVE OFFICER OR HIS DESIGNEE TO
EXECUTE ANY DOCUMENTS NECESSARY TO IMPLEMENT
THE COMMISSION'S ACTION.



EXHIBIT A

PRC 429.1
PRC 427.1
PRC 3125.1
W 30103
W 40896

.{/\‘]hl.o&mnm MAP

1466

RINCON
ISLAND

429
427

145




@
N~ LD
NZZM%
SIS R

oo®
RR%WW
PPP

m

=

Q

e

<

i

2L ANOI
SNOILVYIJ01 ASVA1

7/

0i¢ Old

4
ON 3SV31 \

-
SUM Loys

1280 24d 'ON 3SVY31
BNIONQOUD ONY NOLLYHO 1dX3 ‘HEOW

Vd
\ SUm wiTupeen / 62¢ Od 'ON 35V
_I_nlr ADUINT HOSONWA
]

\h\ \

AN

NOLLYHOdHOO

DNIDNOOHd

7

—

§§ ON 3SVvaT

194 weypeen

$21€ DUd ON ISV
ONY NOLLYHO 1dX3 ‘U

- —

id S .II__L

nos/ HOUM oM

V4 620 oud ON 3SV37
NOLLYHOJHOD '8
ADUINZ HOBONIM

t

v

/

/




PRC 429.1

Exhibit C PRC 427.1
PRC 3125.1

W 30103
W 40896

RECORDED AT THE REQUEST OF

AND WHEN RECORDED MAIL TO:

STATE OF CALIFORNIA

State Lands Commission

100 Howe Avenue, Suite 100-South
Sacramento, CA 95825-8202
Attn: Title Unit

STATE OF CALIFORNIA

OFFICIAL BUSINESS
Document entitled to free recordation
pursuant to Government Code Section 27383

SPACE ABOVE THIS LINE FOR RECORDER'S USE

LEASE QUITCLAIM DEED
FOR STATE OIL AND GAS LEASE

State Oil and Gas Lease No. PRC _ 429.1 (Lease), covering certain State lands located in

Ventura  County, State of California, was issued by the State of California, acting through the California

State Lands Commission (State), on April 21, 1951, and was recorded in the Official Records of
Ventura County, at __Book 4598, Pages 185 through 202 , on May 27,1976 .

Rincon Island Limited Parinership (Lessee) is the present holder of the Lease.

Pursuant to the terms of the Lease and Section 6804.1 of the Public Resources Code, the Lessee may
at any time make and file with the State a written quitclaim or relinquishment of all rights under the Lease or
of any portion of the Lease comprising a 10-acre parcel or multiple thereof in compact form, or of any

separate or distinct zone or geological horizon thereof underlying such 10-acre parcel or multiple thereof.

Acting in accordance with such terms, the Lessee does hereby release, remise and forever quitclaim
unto the State of California all of its right, title and interest in and to the State lands or that portion of the
State lands held by virtue of the Lease, which lands are or portion is described in the attached Exhibit A.



,2008 |

IN WITNESS WHEREOF, this Quitclaim Deed is executed this -2& 3 day of __Auguss 3010%'
' {

LESSEE:

Rincon Island Limited Partnership

By: Greka 0il & Gas, Inc.

e St —

(Slgnature)

Susan M. Whalen
(Name of Officer)

Sr. Vice _President a_nd General Counsel

(Title)

ACKNOWLEDGMENT

Page 2



Exhibit A
LAND DESCRIPTION

All that certain tract of tide and submerged land situate in the County of Ventura, State of
California, and described in that Oil and Gas Lease Extension and Renewal recorded May 27,
1976 in Book 4598, Pages 185 through 202, Official Records of said Cmmiy.

END OF DESCRIPTION

Prepared 7/31/2008 by the California State Lands Commission Boundary Unit




EXHIBIT D PRC 429.1

LEASE ABANDONMENT AGREEMENT FOR
STATE OIL AND GAS LEASE PRC 42%.1,
YENTURA COUNTY

WHEREAS, the State of California, acting by and thyough the State Lands Conumission, as
LESSOR, made and enlered nito a lease designated as State Oif and Gas Lease PRC 429.1, which
Lease was acquired by Rincon Island Linvited Partnership, as LESSEE,

WHEREAS, the leased lands cover certaur sovereign lands, hereinatier PREMISES.
located 1 the Rincon Oil Ficld {Offshore Area), Ventura County,

WHEREAS, the PREMISES were used Jor the developmend and production of oil. gas and
uther hydrocarbon substances:

WHEREAS, LESSEE has submitied and requested a quiiclaim of the Lease pursuant 10
P.R.C. 6804.1 dated September 3, 2008,

WHERFAS, covenants of the Lease require that any or all improvements shall be removed
prior to the termination of the Lease and the PREMISES shall be restored to the condition existing
prior to the construction or installation of the improvements;

WHERFEAS, LESSEE has removed all improvements, except for abandoning m place
cerdain caissons und other naderials which were part of the drilled wells and pier structure;

WHEREAS, LESSOR and LESSEE have agreed 1o the abandonment of the remnants in
place at this time based on the finding of & Negative Declaration (SCH #200307106 1) adopied by
the Commussion: and

WHEREAS, the LESSEE is required to provide to LESSOR a good and sufficient
guitelaim deed as 1o the rights arising ander the Leage.

NOW, THEREFORE, the parties agree as follows:

1) LESSEE (Rincon Island Limited Parinership) has agreed to release, sirrender and
quitchaim to the State of California, State Lands Commission, any and a1l right,
tille or interest arising by virtue of State Qil and Gas Lease PRC 429.1, effective
Septembur 3, 2008, respecting those sovereign lands (PREMISES) focated in the
Rincon Ofl Field (Offshore Area), Ventura County and as deseribed in the Loase.

2 LESSEE agrees to respond in a responsible and timely manner to any claims
arising from the abandonment of the Lease and shall give prompi natice to the
LESSOR of any accident, injury, casualty, or claim arising out of or contrected in
any way with the abandoned PREMISES, and to hold LESSOR harmless and
defend LESSOR in any legal action arising therefrom.



3) LESSEE shall remove, at no cost to the LESSOR, all or any portion of the
improvements abandoned in place if the improvements are ever determined by the
LESSOR to be adverse to the public interest. LESSEE shall observe all rules and
regulations of any agency(ies) having applicable jurisdiction in the area of the
abandoned improvements. Upon notice from the LESSOR that the abandoned
improvements are adverse to the public interest, LESSEE shall have 90 days,
following the issuance of all necessary permits, to complete removal of such
improvements, unless otherwise extended by the LESSOR.

4 In consideration of LESSEE being allowed to abandon certain improvements in
place, the State shall not be liable, and LESSEE shall indemnify, hold harmless
and, at the option of the State, defend the State, its officers, agents, and
employees, against and for any and all liability, claims, damages or injuries of any
kind or from any cause whatsoever arising out of or in any way from the sibject
matter of this Agreement, This provision shall not be deemed to be a waiver of
any sovereign immunity or notice of claim of defense that may be available to the
State in any causes of action.

5) The tenmns of this Agreement shall extend 1o, be binding upon, and inure to the
heirs, executors, administrators, suceessors, and assigns of the parties ,

This Agreement will become binding on the State only when duly executed on behalf of
the State Lands Commission of the State of California. '

IN WITNESS WHEREQF, the parties hereto have executed this Agreement as of the date
hereinafter affixed. '

Rincon Island Limited Partgership State of California
] State Lands Commission

» LRy .
In exccuting this Agreement, the Lessee s hall provide a certified copy of the resolution or
other document authorizing the execution of this Agreement on behalf of the parinership.

All signatures must be acknowledpged.
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CONSENT TO ACTION WITHBOUT A MEETING
BY
THE GENERAL PARTNER AND LIMITED PARTNERS OF
RINCGN ISLAND LIMITED PARTNERSHIP

The undersigned, being the sole general pariner (the “General Partner”) and all of the limited partners
{the “Limiled Partners™)of Rincon [slund Limited Partwership, a Texas limited partnership (the “Partnership™),
do hereby consent to the following actions and adopt the followingactions and resolutions withouta meeting.
RECITALS:

A, On September 3, 2008, the Partnershipdelivered to State Lands Commission{*SLC™) an
executed Quitclnim Deed for State Oiland Gas Lease PRCNao. 429.1 (FLease™).

B. SLC has presented to the Parinershipa Lease Abandonment Agreement(*Agreement”)
and has requested the Partnership’s execution of said Agreement,

C. Representatives of the General Partner angd Limited Partners havaeviewed a copy of the
proposed Agreement 1o be executed by the Partnership and SLC.

D. The Partiership deems the contempiated terms as described in the Amendment 1o be in its
best interests. ' -

RESOLUTIONS:

The General Partner and He Limited Partners of the Partnership haveRESOLVED that:

i The form of Agreemantis hereby ratified and adopted on behalf ofthe Partnership.

2. The Ch, and CEQ, President, Chief Financial Officer,any Vice President, Secretary or
Assistant Secretary ofthe General Partnier, and each of them, are hereby anthorized, directad, and
empowsred to make, executs, and deliver, for and on behalf of and in the name ofhe Parinership, the
Agreement and any additional agreements, documents, and instruments relating to the foregoing or
required under the Agreement. '

3. The above officers, and each of them, are hereby authorized and directed to execute and
defiver sy and ull instruments, papers, and documents and to do all other acts that they maey deem
convenient or proper to effectuate the purpose and intent hereof
i
il
Lit

i1

Resolutions - Page | of 2



IN WITNESS WHEREOQF, the partners of the Partnership bave executed these resolutions as of the
19% day of March, 2009,

LIMITED PARTNERS:

Greka Ol

|y, Inc /g{ V 24.75%
A

By

Name: Andrew DeVegvar

: 125%
e
GENERAL PARTNER:
Greka Ol &/Gas, Inc. 75.00%

By:
Name: Andrew DeVegvar
Title:  President

s
J
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