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1:
INTRODUCTION
TO MMRP

1.1 Project Summary . —

Gill Raneh Gas Storage, LLC (GRS) is prapasing to develop the Gill Ranch Gas Storage Project
{Project), located approximately 20 miles west of Fresno, near the town of Mendota. The Project
includes the storage of natural gas in depleted reservoirs in an existing natural gas production field
known as the Gill Ranch Gas Field (Gas Field). The storage and delivery capability of the gas field
would be 20 billion cubic feet {Bcf) of working gas and 650 million cubic feet per day (MMcfd) of
peak deliverability.

The Project would include new high deliverability [njectionAVithdrawal (W) wells, wellhead surface
facilities, and gathering pipelines from each well pad, Up {0 15 new W wells would be drilled in
three separate reservoirs. Existing well sites would be used 1o the extent practical. Only one
Project-related well would be located in Fresno County.

Up to seven new Observation/Monitoring (OM) wells would be drilled into the storage formations,
outside of tha active working gas portion of the reservoirs, One salt-water disposal well would be
constructed to properly dispose of water from the IW wells during withdrawal operations.

The operating facility and compressor would be located near the center of the Project Arsa. The
facilities would be located on a 10-acre site and include:

«  Contral room

» Approximately 45,000 brake horsepower (BHP) compressor station

« Gas dehydration and processing equipment

+ Flow and pressure equipment

s Mectering

s Communication equipment

« Maintenance facility

= Substalion

« Salt water disposal well
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An approximately 27-mile, 30-inch diameter gas transmission pipeline would be constructed
between Pacific Gas and Electric's (PG&E) existing Line 401 near Interstate 5 and the proposed
compressor station sita. The pipeline would be designed to transport up to 650 MMcfd,

An approximalely 9.75-mile electric power line would be constructed between PG&E's existing
Dairyland-Mendota 115-kV power line on Avenue 7% and the Storage Field central compressor
station site. Approximately 4.3 miles of the new power line would be installed by replacing old
poles with naw wood poles in existing PG&E eledtric distribution line corridors, No power lines or
electric distribution lines currently exist aleng approximately 1 mile of the proposed power line
route along Avenue 7%.

GRGS and PG&E submitied applications to the California Public Utilities Commission (CFUC) for
a Certificate of Public Necessity on July 29, 2008, GRS would be the operator of the Project during
the development, permitting, and construction phases, and from at least 3 years from the date
commercial operation begins.

1.2 Mitigation Monitoring and Reporting Requirements

The California Public Utilities Commission (CPUC) has prepared an Initial Study (ISyMitigated
Negative Declaration (MND) {with the assistance of RMT, Inc), pursuant to the California
Envirenmental Quality Act (CEQA) to identify and evaluate petential environmental impacts
associated with the Project. Mitigation measures are defined in the 1S to reduce potentially
significant impacts of Project construction and operation. All measures designated as mitigation
measures reduce potential impacts to the associated resource to less than significant levels.

Approval of the project would require implementation and monttoring of alt of the mitigation
measures identified in the 15. CEQA Section 15087(a) regulires that;

“...In order to ensure that the mitigation measures and project revisions identified in the EIR
of negative declaration are implemented, the public agency shall adopt a program for
manitoring or reporting on the revisions which it has required in the project and the
measuras it has imposed to mitigate or aveid significant environmental effects. A public
agency may delegate reporting or monitoring responsibilities to another public agency or to
a private entity which accepts the delegation; however, until mitigation measures have been
completed the lead agency remains rasponsible for ensuring that implementation of the
mitigation measures occurs in accordance with the program.”

CEQA Section 15097(c) defines monitoring and reporting responsibilities of the lead agency.

*(c) The public agency may choase whether its program will monitor mitigation, report on
mitigation, or both. "Reporting” generally consists of a written compliance review that is
presentad to tha decision making body or authcrized staff person. A report may be required
at variaus stages during project implementation or upon completion of the mitigation
measure. "Monitering” is generally an ongoing or pefiodic process of project oversight,
There is often no clear distinction between monitering and reporting and the program best
suited to ensuring compliance in any given instance will usually involve eiements of both.
The choice of program may be guided by the following:
(1) Reporting is suited to projects which have readily measurable or quantitative
mitigation measures or which already invalve reguiar review. For example, a report
may bs required upon issuance of final occupancy to a project whose mitigation
measures were confirmed by building inspection.

(2) Monitoring is suited to projects with complex mitigation measures, such as
wetlands restoration or archeclogical protection, which may ex_ceed the expertise of
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the local agency to oversee, are expected to be implemented over & period of time,
or require careful implementation to assure compliance.

(3} Reperting and menitoring are suited to all but the most simpie projects.
Monitoring ensures that project compliance is checked on a regular basis during
and, if necessary afler, implementation. Reporting ensures that the approving
agency is informad of compliance with mitigation requirements.”

1.3 Purpose of MMRP

This Mitigation Menitoring and Reporting Program (MMRP) is meant fo facilitate implementation
and monitoring of the mitigation measures to ensure that measures are executed. This process
protects against the risks of non-compliance.

The purpose of the MMRP is to:

+ Summarize the mitigation required for the project
*  Comply with the requirements of CEQA and the CEQA Guidelines

+ Clearly define parties résponsible for implementing and monitoring the mitigation
measuras

v Provide a clear methodology and framework for verifying and reporting that the
mitigation measures were implemented on a timely basis

1.4 MMRP Execution

1.4.1 OVERVIEW

This MMRP system is designed to assist the Applicants in implementing and reporting on the
mitigation measures defined in the |S/MND. The MMRP would also facilitate monitoring of the
measures by the CPUC, who would have the ultimate discretion in designating and approving the
Environmental Monitor{s} and Environmental Inspector(s}, to ensure compliance. Implementation
of the MMRP requires ciose coordination between the CPUC and the Applicants.

As the lead agency under CEQA, the CPUC is required to moniter the Project to ensure that the
required mitigation measures and Applicant Proposed Measures are implemented during
construction and operation. The CPUC would be responsible for ensuring full compliance with the
provisions of the MMRP and has primary responsibility for its implementation. The purpose of the
MMRP is to document that the mitigation measures required and adopted by the CPUC are
implemented, and that mitigated environmantal impacts are reduced to the level identified in the
certified MND.

As provided by the California Environmental Quality Act {CEQA) {see Guidelines section
15097(a)), the CPUC may delegate duties and responsibilities for maonitoring to other
environmenta! monitors or consultants, or public agencies, as deemed necessary. The number of
construction monitors assigned to the project will depend on the number of concurrent construction
activities and thelr locations. The CPUC, however, will ensure that each person with delegated
duties or responsibilities is qualified to maonitor compliance.

Any study or plan required by a mitigation measure may also require the approval of the CPUC
and must allow the neted amount of time for an adequate review. When a mitigation measure
requires that a mitigation action or program be developed during the design phase of the project,
the Applicants must submit the final program to the CPUC for review and approval at least 60 days
before the start of construction, and/or implementation of that program, whichever comes first.
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Other agencies and jurisdictions may require additional review time. It is the responsibility of the
environmental monitor assigned to the project to ensure that appropriate agency reviews and
approvals are obtained.

The CPUC along with its environmental monitors would also ensure that any variance process or
deviation from the procedures identifled under the MMRP is consistent with CECA requirements;
no project variance would be approved by the CPUC if it creates new significant impacts. As
defined in this section, a variance should be strictly limited to minor project changes that would not
trigger other permit requirements, that does not increase the severity of an impact or create a new
impact, and that clearly and strictly complies with the intent of the mitigation measure. A proposed
Project change that has the potential for creating significant environmental effects would be
evaluated to determine whether supplemental CEQA review is required, Any proposed deviation
from the approved Project, adopted mitigation measures, and Applicant-Proposed Measures, and
correction of such deviation, shall be reported immediately to the CPUC and the environmental
monitor assigned to the construction spread for their review and approval. In some cases, a°
variance may also require approval by a CEQA responsible agency.

1.4.2 ENFORCEMENT RESPONSIBILITY

The CPUC is responsible for enforcing the procedures adopted for monitoring through the
environmental monitor assigned to each ¢onstruction phase or spread. The environmentai monitor
shall note problems with monitoring, notify appropriate agencies or individuals about any problems,
and report the problems to the CRUC, '

The CPUC has the authority to halt any construction, operation, or mainfenance activity associated
with the Project if the activity is determined to be a deviation from the approved project or adopted
mitigation measures. The CPUC may assign this authority to the environmental monitor for each
construgtion phase or spread.

1.4.3 MITIGATION COMPLIANCE RESPONSIBILITY

The Applicants are responsible for successfully implementing all adopted mitigation measures in
the MMRP. The MMRP contains criteria that define adeguate implementation. Standards for
successful mitigation also are implicit in many mitigation measures that include such requirements
as obtaining permits or avoiding a specific impact entirely.

Additional mitigation success thresholds woulkd be established by applicable agencies with
jurisdiction through the permit process and through the review and approval of specific plans for
the implementation of mitigation measures.

The Applicant shall inform the CPUC and its monitors in writing of any mitigation measures that
are not or cannaot be successfully implemented. The CPUC in coordination with its monitors would
assess whether alternative mitigation is appropriate and specify to the Applicants the subsaquent
actions required.

1.4.4 DISPUTE RESOLUTION

It is expected that the adopted MMRP wouid reduce or eliminate many potentiai disputes,
However, even with the best preparation, disputes may oceur. In such event, the following
procedure will be observed;

« Step 1. Disputes and complaints (including those of the public) should te directed first
to the CPUC’s designated Project Manager for resolution. The Project Manager would
attempt to resclve the dispute.
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= Step 2. Should this informal process fail, the CPUC Project Manager may initiate
enforcement or compliance action fo address deviations frem the Proposed Project or
adopted MMRP.

e Step 3. If a dispute or complzint regarding the implementation or evaluation of the
MMRP or the mitigation measures cannot be resolved informally or through enforcement
or compliange action by the CPUC, any affected participant in the dispute or complaint
may file a written “notice of dispute” with the CPUC's Executive Director. This notice
should be filed in ordet to resolve the dispute in a timely manner, with copies
concurrently served on other affected participants. Within 10 days of receipt, tha
Executive Direclor or desigrea(s) shall meet or confer with the filer and other affected
participants for purposes of resoiving the dispute. The Executive Director shall issue an
Executive Resalution describing his/her decision, and serve it on the fitar and other
affected participants.

o Step 4. If one or more of the affected parties is not satisfied with the decision as
describad in the Resolution, such party(ies} may appeal it to the Commission via a
procedure to be specified by the Commission. Parties may also seek raview by the
Commission through existing procedures specified in the Commission's Rules of
Practice and Procedure for formal and expedited dispute resolution, although a good
faith effort should first be made to use the foregoing procedure.
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2:
IMPLEMENTATION
TABLES

2.1 !ntrdduction

This chapter of the MMRP includes tables that facifitate the implementation of all rnmgatlon
measures presented in the IS/MND.

The measures are identified by environmental resources. Mitigation measures span all phases of
the project, including pre-construction, construction, and project operation.

Each table is further divided into the following columns:

13 Column 1 includes the text of the mitigation measure to be implamented.
2) Column 2 includes the method of implementation

3) Column 3 includes the entity responsible for monitoring implementation, it is
assumed that the Applicants would be responsible for implementation of all
measures.

4) Column 4 inciudes the implementation schedule
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