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GENERAL LEASE - RIGHT OF WAY USE 
 
APPLICANT: 

Dos Cuadras Offshore Resources (DCOR), LLC 
290 Maple Court, Suite 290 
Ventura, CA 93003 

 
AREA, LAND TYPE, AND LOCATION: 

2.671 acres, more or less, of sovereign lands in the Pacific Ocean, San Pedro 
Bay near the City of Seal Beach, Orange County. 

 
AUTHORIZED USE: 

Continued operation and maintenance of four existing pipelines and one 
electrical conduit, consisting of one12-inch diameter pipeline abandoned in place, 
one 3.5-inch diameter oil pipeline cased in a 10-inch pipe, one10-inch diameter 
natural gas pipeline, one 4-inch diameter fresh water pipeline , one 6-inch 
diameter electrical conduit. 

 
LEASE TERM: 

20 years, beginning October 21, 2010. 
 
CONSIDERATION: 

$31,200 per year, with the State reserving the right to fix a different rent 
periodically during the lease term, as provided in the lease. 

 
SPECIFIC LEASE PROVISIONS: 

Insurance: 
Liability insurance in the amount of $5,000,000, combined single limit. 

Bond: 
Surety Bond in the amount of $10,000,000. 

Other: 
Special provisions in the lease related to performance guarantees 
including blanket bonding for multiple leases, and removal and 
abandonment of facilities. 
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OTHER PERTINENT INFORMATION: 
1. Applicant has a right to use the uplands adjoining the lease premises. 

 
2. On October 21, 1965, the Commission approved a 15-year lease to 

Standard Oil Company of California.  Following subsequent leases and 
assignments, on September 17, 2001, the Commission authorized a 

 10-year lease to Nuevo Energy Company.  The lease expires on  
 October 20, 2010. 
 
3. This lease, along with two other right of way leases and three oil and gas 
 leases, was assigned to DCOR in October 2005.  During the processsing 
 of the assignments of these leases special provisions were incorporated 
 into the approval of the assignments that, among other things provided, 
 specific preformance, including increased bond amounts, and an un-
 conditional guarantee by DCOR's parent company.  These provision will 
 continue for the duration of the proposed lease. 

 
4. Pursuant to the Commission’s delegation of authority and the State CEQA 

Guidelines (Title 14, California Code of Regulations, section 15061), staff 
has determined this activity is exempt from the requirements of CEQA as 
a categorically exempt project.  The project is exempt under Class 1, 
Existing Facilities; Title 2, California Code of Regulations, section 2905 
(a)(2). 

 
 Authority:  Public Resources Code section 21084 and Title 14, California 

Code of Regulations, section 15300 and Title 2, California Code of 
Regulations, section 2905. 

 
5. This activity involves lands identified as possessing significant 

environmental values pursuant to Public Resources Code sections 6370, 
et seq., but such activity will not affect those significant lands.  Based 
upon the staff’s consultation with the persons nominating such lands and 
through the CEQA review process, it is staff’s opinion that the project, as 
proposed, is consistent with its use classification. 

 
EXHIBITS: 

A. Site Map 
B. Land Description 

 
PERMIT STREAMLINING ACT DEADLINE: 

N/A 
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RECOMMENDED ACTION: 
IT IS RECOMMENDED THAT THE COMMISSION: 
 

CEQA FINDING: 
Find that the activity is exempt from the requirements of CEQA pursuant 
to Title 14, California Code of Regulations, section 15061 as a 
categorically exempt project, class 1, Existing Facilities; Title 2, California 
Code of Regulations, section 2905 (a)(2). 
 

SIGNIFICANT LANDS INVENTORY FINDING: 
Find that this activity is consistent with the use classification designated by 
the Commission for the land pursuant to Public Resources Code sections 
6370, et seq. 
 

AUTHORIZATION: 
Authorize Issuance of a General Lease - Right of Way Use to DCOR, LLC 
beginning October 21, 2010, for a term of 20 years, for the continued 
operation and maintenance of four pipelines and one electrical conduit as 
shown on Exhibit A attached and by this reference made a part hereof; 
annual rent in the amount of $31,200, with the State reserving the right to 
fix a different rent periodically during the lease term, as provided in the 
lease; and liability insurance in an amount of no less than $5,000,000 as a 
combined single limit, and surety bond in an amount of no less than 
$10,000,000. 
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