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CALENDAR ITEM 
C48 

A 54 01/26/12 
 PRC 3639.1 
S 27 K. Foster 
 

REVISION OF RENT AND  
AUTHORIZATION TO CORRECT LAND DESCRIPTION 

 
LESSEES: 

Santa Catalina Island Company 
P.O. Box 737 
Avalon, CA 90704 
 
Santa Catalina Island Conservancy 
P.O. Box 2739 
Avalon, CA 90704 

 
AREA, LAND TYPE, AND LOCATION: 

335 acres, more or less, of sovereign land in the Pacific Ocean, divided among 
eleven parcels (as shown on Exhibit B) around Santa Catalina Island, Los 
Angeles County. 

 
AUTHORIZED USE: 

Continued use and maintenance of 720 revenue-producing moorings, 32 non-
revenue producing moorings for administrative purposes, and six revenue 
producing stringlines. 

 
LEASE TERM: 

20 years, beginning January 1, 2002. 
 
CONSIDERATION: 

This lease provides that Lessor may modify the amount or rate of consideration 
effective only on the anniversary of the beginning date of the Lease, or if not on 
the 10th anniversary, on any one, but only one, of the next nine anniversaries 
following the 10th anniversary.  Pursuant to this provision, staff conducted a 
review of the rent under this lease, and recommends that the rent be revised 
from a minimum annual rent of $210,000, against the following percentages of 
gross income, to a minimum annual rent of $324,800.  The minimum annual rent 
is payable in two equal installments on or before March 1 and August 31 of each 
year of the lease term, effective January 1, 2012: 
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Mooring Subleases and Overnight Stay Charges   25% 
Towing, Mechanical Service, Boat and Mooring Repairs    4% 
Diving Services          5% 
All Other Revenue        10% 
 
The remaining rent, which is the percentage of gross income minus the two 
minimum rent payments, is due on March 1 of the following year. 

 
  
OTHER PERTINENT INFORMATION: 

1. On November 26, 2001, the Commission authorized the issuance of Lease No. 
PRC 3639.1, a General Lease – Commercial Use, for 720 revenue-producing 
moorings and six revenue-producing stringlines at various locations around 
Santa Catalina Island to the Lessees for a 20-year term beginning January 1, 
2002. 
 

2. On October 20, 2005, the Commission authorized an amendment to the Lease to 
allow the Lessees to add 32 additional moorings to the 720 existing moorings 
already authorized under the Lease.  The additional moorings were added to 
allow the Lessees to maintain the 720 revenue-producing moorings required 
under the Lease, and to utilize the additional moorings for boats involved in non-
revenue-producing administrative functions.   
 

3. Upon issuance of the lease, the split between the annual minimum rent and 
percentage of gross rent payments received was approximately equal.  However, 
over the last 10 year period, revenues have increased, causing the ratio of 
minimum rent payments versus percentage of gross income rent payments 
received to become skewed, with the current minimum annual rent paid being 
equal to approximately 30% of the total annual rent paid in the 2011 lease year.  
A revision of the minimum rent amount will adjust the payment schedule to reflect 
a more equal division of future minimum rent payments against percentage of 
gross income rent payments. 
 

4. When the Commission authorized the issuance of the Lease in 2001, the Land 
Description included and authorized in the Calendar Item (Item #87, Exhibit C) 
differed significantly from the description included in the executed Lease under 
Section 3, Land Description.  Staffs review of the Lease and the two descriptions 
identified the description shown under Lease Section 3 as being the correct 
version.  The difference in land descriptions does not affect the rental calculation 
method or the amount of rent owed.  Also, as this description is already included 
in the Lease, no amendment is required.  The correct Land Description for Lease 
No. PRC 3639.1 is set forth in Exhibit A. 
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5. Pursuant to the Commission’s delegation of authority and the State CEQA 

Guidelines (Cal. Code Regs., tit. 14, § 15060, subd. (c)(3)), the staff has 
determined that this activity is not subject to the provisions of CEQA because it is 
not a “project” as defined by CEQA and the State CEQA Guidelines. 
 
Authority:  Public Resources Code section 21065 and California Code of 
Regulations, Title 14, sections 15060, subdivision (c)(3), and 15378. 
 
This activity involves lands identified as possessing significant environmental 
values pursuant to Public Resources Code section 6370 et seq., but such activity 
will not affect those significant lands.  Based upon the staff’s consultation with the 
persons nominating such lands and through the CEQA review process, it is the 
staff’s opinion that the project, as proposed, is consistent with its use 
classification. 

 
EXHIBITS: 

A. Land Description 
B. Site and Location Map 

 
RECOMMENDED ACTION: 
It is recommended that the Commission: 

 
CEQA FINDING: 
 Revision of Rent and Authorization to Correct the Land Description: 

Find that the activity is not subject to the requirements of CEQA pursuant 
to California Code of Regulations, Title 14, section 15060, subdivision 
(c)(3), because the activity is not a project as defined by Public Resources 
Code section 21065 and California Code of Regulations, Title 14, section 
15378. 
 

SIGNIFICANT LANDS INVENTORY FINDING: 
 
Find that this activity is consistent with the use classification designated by 
the Commission for the land pursuant to Public Resources Code section 
6370 et seq. 
 

AUTHORIZATION:  
1. Approve the revision of rent for Lease No. PRC 3639.1 from a minimum 

annual rent of $210,000, against percentages of gross income as defined 
in the lease, to a minimum annual rent of $324,800, due and payable in 
two equal installments of $162,400 on or before March 1 and August 31 of 
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each year of the lease term, against percentages of gross income as 
defined in the lease, effective January 1, 2012;  
 

2. Correct the Land Description as shown in Exhibit A. 
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