CALENDAR ITEM

C73
A 34 03/29/12
PRC 8079.9
S 17 D. Simpkin

AMENDMENT OF LEASE

LESSEE:
City of Los Angeles
Department of Water and Power
111 North Hope Street
Los Angeles, CA 90012

AREA, LAND TYPE, AND LOCATION:
Sovereign land in the dry lake bed of Owens Lake, Inyo County.

AUTHORIZED USE:
Research and monitoring at the South Sand Sheet, implementation of shallow
flooding and monitoring at the North Sand Sheet, and the construction and
operation of the South Zone Dust Control Project. Construction, installation,
operation, and monitoring of shallow flooding dust control measures (DCMs)
associated with Phases 1V, V, and VII of the Owens Lake Dust Control Project.
Construction, installation, operation, and monitoring of 0.5 square mile of channel
area improvements. Construction of sand fence and vegetation enhancement in
Cell T1A-1, in support of the Phase VII Owens Lake Dust Control Project.
Construction, use, and maintenance of two access roads (one access road to cell
T37-1, and one access road to cell T37-2); and, implementation of soil tillage
totaling 3.12 square miles on dust control cell areas T1A-3, T1A-4, T12-1, T32-1,
T37-1, and T37-2. Construction, operation, and maintenance of 2.03 square
miles of DCMs associated with Phase VIII of the Owens Lake Dust Control
Project including placement of gravel on top of permeable geotextile fabric,
placement of road material to expand an existing roadway, construction of
earthen berms, and placement of gravel for maintenance purposes. Placement of
above-grade sprinkler systems within the Channel Area and Area T1A-1.

LEASE TERM:
20 years, beginning May 1, 1999.
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CALENDAR ITEM NO. C73 (CONT'D)

CONSIDERATION:
The public health and safety; with the State reserving the right at any time to set
a monetary rent if the Commission finds such action to be in the State’s best
interest.

PROPOSED AMENDMENT:
Section 1, Authorized Improvements, would be amended to include the
construction, use, and maintenance of a 30-inch high-density polyethylene
(HDPE) submain and access road from cell area T35-1 to cell area T37-1.

Section 2, Special Provisions, would be amended to include, but not be limited
to, the following provisions:

1.

2.

Upon completion, Lessee shall provide Lessor a set of as-built drawings
showing the final alignment of the submain and access road.

All permits, authorizations, and plans issued or required by any and all
other State, local, or federal agencies for the placement of the pipeline
and access road shall be submitted to Commission staff.

Lessee shall provide a qualified biological monitor(s) to conduct two
inspections daily at the beginning and end of each day of all open portions
of the submain trench to locate potentially entrapped wildlife. Any live
snowy plover or shorebird found within the trench during monitoring shall
be observed at a distance for a minimum of 15 minutes or until it exits the
trench. The California Department of Fish and Game (CDFG) shall be
notified immediately if the live bird does not attempt to exit the trench and
appears injured or otherwise unable to exit the trench. In addition, Lessee
shall provide summaries of the monitoring methods and results to CDFG
and CSLC within 2 weeks of the end of construction.

All other terms and conditions of the Lease, as amended, shall remain in effect
without amendment.

OTHER PERTINENT INFORMATION:

1. On June 14, 1999, the California State Lands Commission (Commission)
authorized the issuance of Lease No. PRC 8079.9, a General Lease — Public
Agency Use, to the City of Los Angeles Department of Water and Power
(City) for a period of 20 years, for the Owens Lake South Sand Sheet Air
Quality and Sand Fence Effectiveness Monitoring System. Since that time,
the Commission has authorized 11 amendments to the Lease for the
construction, operation, and maintenance of additional components of dust
control.
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CALENDAR ITEM NO. C73 (CONT'D)

2. The City has submitted an application for the construction, use, and
maintenance of a 30-inch HDPE submain and access road from cell area
T35-1to cell area T37-1. The 30-inch submain will allow the City to deliver
water to cell area T37-1 from an existing water pipeline located in cell area
T35-1. The submain will be approximately 5,932 feet long and will be buried
to a depth of between 4 %2 to 7 ¥z feet. The submain is not anticipated
becoming operational until Fall 2013.

3. The City anticipates using managed vegetation along the northern and
western edges of cell area T37-1 under future dust control projects. The
proposed submain will deliver water to cell T37-1 to foster the growth of the
managed vegetation. Although the proposed submain would not be utilized
until future dust control projects are authorized by the Commission, the City
believes it would be more practical to construct the submain during Phase 8
construction, which was authorized by the Commission on December 10,
2010, and is currently under construction.

4. The proposed access road will follow the approximate alignment of the 30-
inch submain and will allow vehicular access to cell area T37-1.

5. An Addendum to an existing Initial Study and Mitigated Negative Declaration
(MND), State Clearinghouse No. 2010071044 (adopted on September 19,
2010), was prepared by the City for this project (“Owens Dry Lake Phase 8
Dust Control Measures Addendum No. 1 to the 2010 Initial Study and
Mitigated Negative Declaration” [Addendum]).

The Addendum addressed changes in the project since the 2010 MND was
adopted. The environmental analysis contained in the Addendum concluded
that the impacts and mitigation requirements identified in the 2010 MND
remain substantively unchanged by the modification of the project to include
the submain and access road. The City found that these modifications do not
raise any new issues and do not exceed the level of impacts identified in the
previous 2010 MND.

Commission staff has reviewed the Addendum and the Mitigation Monitoring
Program adopted by the City, and concurs with the City’s Addendum and
Mitigation Monitoring Program.

6. This activity involves lands which have NOT been identified as possessing
significant environmental values pursuant to Public Resources Code section
6370 et seq.; however, the Commission has declared that all lands are
“significant” by nature of their public ownership (as opposed to
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CALENDAR ITEM NO. C73 (CONT'D)

“environmentally significant”). Since such declaration of significance is not
based upon the requirements and criteria of Public Resources Code section
6370 et seq., use classifications for such lands have not been designated.
Therefore, the finding of the project’s consistency with the use classification
as required by California Code of Regulations, Title 2, section 2954 is not
applicable.

EXHIBITS:
A. Location and Site Map
B. Mitigation Monitoring Program

RECOMMENDED ACTION:
It is recommended that the Commission:

CEQA FINDING:
Find that a Mitigated Negative Declaration (2010 MND) (State
Clearinghouse No. 2010071044) and a Mitigation Monitoring and
Reporting Program were prepared and adopted on September 7, 2010, by
the City of Los Angeles, Department of Water and Power, and that the
Commission has reviewed and considered the information contained
therein.

Find that the City of Los Angeles, Department of Water and Power,
prepared the “Owens Dry Lake Phase 8 Dust Control Measures
Addendum No. 1 to the 2010 Initial Study and Mitigated Negative
Declaration” for the modifications to the project, and that the Commission
has reviewed and considered the information contained therein.

Readopt the Mitigation Monitoring Program, as contained in Exhibit B,
attached hereto.

AUTHORIZATION:
Authorize the Amendment of Lease No. PRC 8079.9, a General Lease —
Public Agency Use, effective March 29, 2012, to amend the Authorized
Improvements and Special Provisions to include the construction, use,
and maintenance of a 30-inch high-density polyethylene (HDPE) water
submain and access road from cell area T35-1 to cell area T37-1 as
shown on Exhibit A (for reference purposes only); all other terms and
conditions of the lease as previously amended will remain in effect without
amendment.
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NO SCALE SITE

Figure 2. Location of Phase 8 Submain
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This Exhibit is solely for purposes of generally defining the lease premises, is
based on unverified information provided by the Lessee or other parties and is

not intended to be, nor shall it be construed as, a waiver or limitation of any State
interest in the subject or any other property.
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EXHIBIT B
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