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AMENDMENT OF LEASE 
 
LESSEE: 

Municipal Water District of Orange County 
P.O.Box 20895 
Fountain Valley, CA 92728 

 
AREA, LAND TYPE, AND LOCATION: 

0.525 acre, more or less, of sovereign land in the Pacific Ocean, offshore of the 
city of Dana Point, Orange County. 

 
AUTHORIZED USES: 

The construction and installation of a test slant well extending approximately 370 
feet from the uplands at Doheny State Beach to an area beneath the Pacific 
Ocean, near Dana Point, Orange County; the test well is part of a subsurface 
intake system feasibility investigation in connection with the proposed Dana Point 
Ocean Desalination Project.  Additional uses include installation of a buried 
discharge pipeline, outfall diffuser and temporary installation of a submersible 
pump in the existing test slant well. 

 
LEASE TERM: 

Five years, beginning December 8, 2005.  Lease amended in 2008 to extend 
lease expiration date to May 31, 2012. 

 
CONSIDERATION:  

The public use and benefit, with the State reserving the right at any time to set a 
monetary rental if the Commission finds such action to be in the State’s best 
interest. 

 
SPECIFIC LEASE PROVISIONS: 

Section 1, Term, would be amended to extend the term of the lease by two 
years, to May 31, 2014. 
 
All other terms and conditions of the lease shall remain in effect without 
amendment. 
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OTHER PERTINENT INFORMATION: 

1. Lessee has the right to use the uplands adjoining the lease premises. 
 

2. On December 8, 2005, the Commission authorized the issuance of a five-
year General Lease – Public Agency Use, Lease No. PRC 8651.9, to the 
Municipal Water District of Orange County (District) for the construction 
and installation of a test slant well extending offshore from Doheny State 
Beach.  The project is part of an on-going feasibility investigation for the 
Dana Point Ocean Desalination Project.  The lease authorized the 
installation of a 16-inch diameter slant well extending approximately 370 
feet under the ocean to a vertical depth of 156 feet.   

 
3. On August 22, 2008, the Commission authorized an Amendment to the 

lease to extend the term of the lease to May 31, 2012, amend the 
description of the lease premises, and authorize the installation of a buried 
discharge pipeline, outfall diffuser, and temporary installation of a 
submersible pump in the existing test slant well. 
 

4. The District commenced the Phase 3 Extended Pumping Test in July 
2010.  This test is intended to measure water quality and composition as 
the water changes from brackish to predominantly ocean water. Salinity, 
mineral content, temperature, dissolved oxygen, and microbials will also 
be measured.  The information obtained will help the District refine the 
ground water model and help in the design of the reverse osmosis system. 
The extended pump test period is 18 months and is scheduled to be 
completed by April 30, 2012.  However, the District believes that additional 
testing may be needed within the next two years to further refine their 
project and therefore would like to maintain the facilities in a non-
operational, standby mode until such time as they may be needed.  The 
District will provide Commission staff advance notice of any reactivation of 
the facilities.  The District is now applying for an amendment to the 
existing Lease to extend the lease term two years, to May 31, 2014. 

 
5. An Initial Study/Mitigated Negative Declaration, State Clearinghouse No. 

2008051050, was prepared by the Municipal Water District of Orange 
County and adopted on July 2, 2008, for this project.  California State 
Lands Commission staff has reviewed such document. 

 
6. This activity involves lands identified as possessing significant 

environmental values pursuant to Public Resources Code section 6370 et 
seq., but such activity will not affect those significant lands.  Based upon 
the staff’s consultation with the persons nominating such lands and 
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through the CEQA review process, it is the staff’s opinion that the project, 
as proposed, is consistent with its use classification. 

 
APPROVALS OBTAINED: 

California Coastal Commission 
California Department of Parks and Recreation 
U.S. Army Corps of Engineers 
Santa Ana Regional Water Quality Control Board 
 

EXHIBITS: 
A. Site and Location Map 
B. Mitigation and Monitoring Report Plan 

 
RECOMMENDED ACTION: 
It is recommended that the Commission: 
 

CEQA FINDING: 
Find that a Mitigated Negative Declaration, State Clearinghouse No. 
2008051050, was prepared by the Municipal Water District of Orange 
County and adopted on July 2, 2008 for this Project and that the 
Commission has reviewed and considered the information contained 
therein. 

 
SIGNIFICANT LANDS INVENTORY FINDING: 

Find that this activity is consistent with the use classification designated by 
the Commission for the land pursuant to Public Resources Code section 
6370 et seq. 

 
AUTHORIZATION:  

Authorize the Amendment of Lease No. PRC 8651.9, a General Lease – 
Public Agency Use, to amend the term of the lease to expire on May 31, 
2014 as shown on Exhibit A (for reference purposes only), effective March 
29, 2012; all other terms and conditions of the lease as previously amended 
will remain in effect without amendment. 
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