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CALENDAR ITEM 
C67 

A 79 10/19/12 
 PRC 8054.1 
S 39, 40 S. Guerrieri 
 

AMENDMENT OF LEASE 
 
LESSEE: 

BAE Systems San Diego Ship Repair, Inc. 
2205 East Belt Street 
San Diego, CA 92113 

 
AREA, LAND TYPE, AND LOCATION: 

Sovereign lands in San Diego Bay, city of San Diego, San Diego County.  
 
AUTHORIZED USE: 

Use and maintenance of an existing 20’ x 20’ mooring dolphin and appurtenant 
lease area adjacent to Pier 1; use and maintenance of a portion of a drydock 
facility at Pier 2; use and maintenance of a 20’ x 16’ mooring dolphin and 
appurtenant lease area adjacent to Pier 3; and use and maintenance of an 8’ x 6’ 
drydock mooring dolphin and maintenance of a portion of the AFDL (Armed 
Forces Dock Little) Drydock Facility and appurtenant lease area adjacent to Pier 
4. 

 
LEASE TERM: 

35 years, 8 months, 16 days; beginning December 15, 1998, and ending August 
31, 2034. 

 
CONSIDERATION: 

$44,193 per year, with the State reserving the right to fix a different rent 
periodically during the lease term as provided in the lease. 

 
PROPOSED AMENDMENT: 
 

1. Amend ‘Land Use or Purpose’ and ‘Authorized Improvements’ paragraphs of 
Section 1, Basic Provisions to provide for the following: 

 
 Expand lease area at Pier 1; expand lease area at Pier 2; expand lease area 

at Pier 3; demolition of existing 8’ x 6’ mooring dolphin adjacent to Pier 4; 
construction of a new 16’ x 20’ mooring dolphin adjacent to Pier 4; expansion 
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of lease area at Pier 4; dredging on sovereign land bayward of the U.S. 
Pierhead Line adjacent to Pier 4; and dredging on legislatively-granted 
sovereign land landward of the U.S. Pierhead Line adjacent to Pier 4; 
dredged material to be disposed of at an approved ocean or upland disposal 
site. 

 
2. Amend ‘Consideration’ paragraph of Section 1, Basic Provisions, to reflect 

new annual rent of $111,296 for expanded lease areas. 
 
3. Delete Section 3, Land Description, and replace it with the attached Exhibits 

A and B. 
 
The amendment shall be effective October 19, 2012.  All other terms and 
conditions of the lease shall remain in effect without amendment. 

 
OTHER PERTINENT INFORMATION: 
 

1. The Lessee has the right to use the uplands adjoining the lease premises. 
The Lessee is a tenant of the San Diego Unified Port District (SDUPD) 
and operates a ship repair facility in San Diego Bay. The majority of the 
Lessee’s facility is on sovereign lands that have been legislatively granted 
to the SDUPD pursuant to Chapter 67, Statutes of 1962, and as amended, 
with minerals reserved to the State. 

 
2. The boundary between the SDUPD’s jurisdiction and the sovereign lands 

under the Commission’s jurisdiction is the U.S. Pierhead Line.  Any uses 
or improvements located bayward of the U.S. Pierhead Line require 
Commission authorization.  Because minerals are reserved to the State 
under legislative granting statue, dredging landward of the U.S. Pierhead 
Line also requires authorization from the Commission. 

 
3. On December 16, 1998, the Commission authorized a General Lease – 

Industrial Use to Southwest Marine, Inc., for the use of sovereign lands 
located bayward of the U.S. Pierhead Line for the construction, use, and 
maintenance of mooring dolphins, portions existing drydock facilities, and 
appurtenant lease areas adjacent to Piers 1, 2, 3, and 4.  Subsequently, 
the Lessee provided notice that the name of the company changed from 
Southwest Marine, Inc., to BAE Systems San Diego Ship Repair, Inc. 

 
4. Lessee has applied to the SDUPD for authorization to demolish and 

replace two obsolete piers (Pier 4 and Pier 5) with one new pier (Pier 4). 
Although the demolition of Pier 4 and Pier 5 as well as the construction of 
the new Pier 4 will be within legislatively granted lands and not within the 
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CSLC’s jurisdiction, portions of the project, described below, will extend 
bayward of the U.S. Pierhead Line and within the Commission’s 
jurisdiction.  
 

5. Lessee has applied to the Commission for an amendment to the lease to 
authorize the demolition of an existing 8’ x 6’ mooring dolphin adjacent to 
Pier 4; construction of a new 16’ x 20’ mooring dolphin adjacent to Pier 4; 
dredging on sovereign land bayward of the U.S. Pierhead Line adjacent to 
Pier 4; and dredging on legislatively-granted sovereign land, landward of 
the U.S. Pierhead Line adjacent to Pier 4. 

 
6. Additionally, the lease areas for all four piers will be expanded. Previously, 

the lease area for Pier 1 and Pier 2 was combined for a total of 53,340 
square feet. The two piers will now be accounted for separately.  Pier 1 
had previously only included the authorized use for the south side.  The 
lease area for Pier 1 will expand to include the use of both the north and 
south side of the pier for a total of 54,000 square feet.  The lease area for 
Pier 2 will expand to total 8,880 square feet.   The lease area for Pier 3 will 
expand from 17,334 square feet to 20,750 square feet.  Lessee will not 
moor vessels on the south side of Pier 4. The construction of the new Pier 
4 will result in expanding the lease area from 11,500 square feet to 19,422 
square feet.  

 
7. Dredging will occur in three phases over the course of three months and 

result in a total of 41,908 cubic yards of bay sediment dredged.  Phase A 
will include the dredging of 28,700 cubic yards of bay sediment, of which 
27,500 cubic yards have been approved for ocean disposal (Phase A1) 
and 1,200 cubic yards have been approved for upland disposal (Phase 
A2).  Dredged material from Phase A1 will be disposed of by barge at a 
United States Environmental Protection Agency (EPA) approved ocean 
disposal site commonly known as LA-5 Ocean Dredged Material Disposal 
Site, or LA-5.  Dredged material from Phase A2, and all other upland 
disposal, is planned to be disposed of via haul truck at the Otay Sanitary 
Landfill.  Phase B will include dredging 8,958 cubic yards of bay sediment 
to be disposed at an upland landfill disposal site.  Phase C will include 
dredging of 4,250 cubic yards of bay sediment to be disposed at an 
upland landfill disposal site.  

 
8. The Commission has jurisdiction over all of the dredging activities 

associated with this project. All dredging activities will be located adjacent 
to Pier 4. The majority of Phase A1 and all of Phase A2 are located on 
sovereign lands bayward of the U.S. Pierhead Line.  A small portion of 
Phase A1 is located on legislatively-granted sovereign lands, landward of 



 CALENDAR ITEM NO. C67 (CONT’D) 
 
 

 -4- 
 

the U.S. Pierhead Line.  Phase B and C are located on legislatively-
granted lands, landward of the U.S. Pierhead Line. Dredging on Phase B 
and C will occur between February and March of 2013.  Dredging of 
Phase A1 and A2 will occur in the fall of 2013.  
 

9. Commission staff believes that the proposed actions are consistent with 
the Public Trust and the legislative granting statute and are requesting the 
Commission authorize the amendment to the lease.  

 
10. An Environmental Impact Report (EIR), State Clearinghouse No. 

2012031024, was prepared for this project by the San Diego Unified Port 
District and certified on August 14, 2012. The California State Lands 
Commission staff has reviewed such document and Mitigation Monitoring 
Program prepared in conformance with the provisions of the California 
Environmental Quality Act (CEQA) (Pub. Resources Code, § 21081.6) and 
adopted by the lead agency. 

 
Findings made in conformance with the State CEQA Guidelines (Cal. 
Code Regs., tit. 14, §§ 15091, 15096) are contained in Exhibit D, attached 
hereto. 

 
9.  This activity involves lands identified as possessing significant 

environmental values pursuant to Public Resources Code section 6370 et 
seq., but such activity will not affect those significant lands.  Based upon 
the staff’s consultation with the persons nominating such lands and 
through the CEQA review process, it is the staff’s opinion that the project, 
as proposed, is consistent with its use classification. 

 
APPROVALS REQUIRED: 

California Coastal Commission 
U.S. Army Corps of Engineers 
Regional Water Quality Control Board 
 

EXHIBITS: 
A. Legal Description 
B. Site and Location Map 
C.  Mitigation Monitoring and Reporting Program 
D.  CEQA Findings  
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RECOMMENDED ACTION: 
It is recommended that the Commission: 

 
CEQA FINDING: 

Find that an EIR, State Clearinghouse No. 2012031024, was prepared for 
this project by the San Diego Unified Port District and certified on August 
14, 2012, and that the Commission has reviewed and considered the 
information contained therein. 

 
Adopt the Mitigation Monitoring Program, as contained in Exhibit C, 
attached hereto. 

 
Adopt the Findings, made in conformance with California Code of 
Regulations, Title 14, sections 15091 and 15096, subdivision (h), as 
contained in Exhibit D, attached hereto. 

 
Determine that the Project, as approved, will not have a significant effect 
on the environment. 

 
SIGNIFICANT LANDS INVENTORY FINDING: 

Find that this activity is consistent with the use classification designated by 
the Commission for the land pursuant to Public Resources Code section 
6370 et seq. 

 
AUTHORIZATION: 

Authorize the Amendment of Lease No. PRC 8054.1, a General Lease – 
Industrial Use, effective October 19, 2012, to BAE Systems San Diego 
Ship Repair, Inc. for the expansion of the lease area at Pier 1; expansion 
of the lease area at Pier 2; expansion of the lease area at Pier 3; 
demolition of the existing 8’ x 6’ mooring dolphin adjacent to Pier 4; 
construction of a new 16’ x 20’ mooring dolphin adjacent to Pier 4; 
expansion of the lease area at Pier 4; dredging on sovereign land bayward 
of the U.S. Pierhead Line adjacent to Pier 4; dredging on legislatively-
granted sovereign land landward of the U.S. Pierhead Line adjacent to 
Pier 4; dredged material to be disposed of at approved upland or ocean 
disposal sites; new lease areas as described in Exhibit A and shown on 
Exhibit B (for reference purposes only) attached and by this reference 
made a part hereof;  new annual rent in the amount of $111,296;  effective 
October 19, 2012; Lessee shall comply with all provisions on the 
Mitigation Monitoring Program, as contained in Exhibit C, attached hereto; 
all other terms and conditions of the lease will remain in effect without 
amendment. 
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