CALENDAR ITEM
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PRC 8949.2
S 18 N. Saito

CONSIDER APPROVAL FOR A TWO-YEAR EXTENSION OF
STATE GEOTHERMAL RESOURCES PROSPECTING
PERMIT PRC 8949.2,

INYO COUNTY

PERMITTEE:
Deep Rose Development, LLC
Attn.: Mr. Chuck Harris
809 Broadway, Suite 3
Sonoma, CA 95476

AREA, TYPE LAND AND LOCATION:
Approximately 640 acres of fee owned State School Lands comprising all of
Section 16, Township 21 South, Range 38 East, Mount Diablo Baseline and
Meridian, Inyo County (see Exhibit A, attached hereto), approximately 20 miles
south of Owens Lake, near the Coso Geothermal Field.

BACKGROUND:
On September 1, 2011, the California State Lands Commission (Commission)
issued State Geothermal Prospecting Permit PRC 8949.2 to Deep Rose
Development, LLC (Deep Rose or Permittee) to allow for prospecting of
geothermal resources.

On May 6, 2013, Deep Rose submitted a request for a two-year extension
pursuant to Paragraph 1 of Permit PRC 8949.2. If Permit PRC 8949.2 is
extended, the Permittee will be required to pay an annual rent of twenty-five
dollars ($25.00) per acre for the third and fourth years. The Permittee has a
Conditional Use Permit from the Inyo County Planning Department granting
permission to drill up to four geothermal exploration wells. The Permittee also
has a right-of-way over adjacent U.S. Bureau of Land Management lands to
construct a dirt access road to the State parcel.

During the past two years, Deep Rose has spent in excess of $4,500,000 in
pursuit of this project. Road construction is restricted to the months of May —
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October due to snow and requires blasting in small areas. Deep Rose has
indicated that road construction is expected to be finished by September 2013
since seven of the eight miles are completed, and construction of a drill site is
anticipated to be completed by November 2013. A Mitigated Negative
Declaration (MND) (SCH# 2005121125) was prepared by the Division of Oil,
Gas, and Geothermal Resources (DOGGR) and adopted on March 28, 2006, for
this project. A Mitigation Monitoring Program (MMP) was adopted by DOGGR
and is still in effect. Deep Rose expects to obtain a qualified drilling contractor
prior to November 2013, following the completion of the drill pad.

STATUTORY AND OTHER REFERENCES:

A. Paragraph 1 of State Geothermal Resources Prospecting Permit PRC
8949.2.
B. Public Resources Code section 6891.

OTHER PERTINENT INFORMATION:
1. The Commission staff has reviewed DOGGR’s MND and MMP as
specified above.

2. This activity involves lands identified as possessing significant
environmental values pursuant to Public Resources Code section 6370 et
seq., but such activity will not affect those significant lands. Based upon
the staff’'s consultation with the persons nominating such lands and
through the CEQA review process, it is the staff’'s opinion that the project,
as proposed, is consistent with its use classification.

3. Permit PRC 8949.2 provides that upon discovery of geothermal resources
in commercial quantities, the Permittee shall have a preferential right to a
geothermal resources lease, subject to approval by the Commission.

EXHIBITS:
A. Location Map
B. Mitigation Monitoring Program (MMP)

RECOMMENDED ACTION:
It is recommended that the Commission:

CEQA FINDING:
Find that a Mitigated Negative Declaration, State Clearinghouse No.
2005121125, and a Mitigation Monitoring Program were prepared by
DOGGR and adopted on March 28, 2006, for this Project and that the
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Commission has reviewed and considered the information contained
therein.

Adopt the Mitigation Monitoring Program, as contained in Exhibit C,
attached hereto.

SIGNIFICANT LANDS INVENTORY FINDING:
Find that this activity is consistent with the use classification designated by
the Commission for the land pursuant to Public Resources Code section
6370 et seq.

AUTHORIZATION:

1. Authorize the extension of Geothermal Resources Prospecting
Permit PRC 8949.2 through September 1, 2015, with all terms and
conditions of the permit to remain in full force and effect. Under
such terms of the permit, the rent will be $25 per acre.

2. Authorize the Executive Officer or her designee to execute any
documents necessary to implement the Commission’s action.
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MITIGATION MONITORING, COMPLIANCE AND REPORTING PROGRAM

1.0 Infroduction

Section 210814 of the Public Resource Code requenes all stake and local agensies io establish monitoring
af reporting programs whenever approvel of o project relies wpon @ mitigated negative decleration or an
Environmentz] impect Report (ETR). The monitoring of reporting program must ensare implemestation of
the measures to mitigate or avoid the potential for significant adverse environmental impacts ideatified in
& mitigated negative decleration or EIR. (Trecking CEQA Mitigatron Messures Under AB13ED, Third
Edition, March 1596.)

The following Mitigation Moaitoring, Complinnee and Reporting Program (MMCRF) has been
prepaned 1o meet ‘the California Environmental Quality Act (CEQA) requirements for preparing a
MMCRP for the Draft EATS for the Dedp Rose Geathermal Exploration Profect. The enforcement
responsibiliiies for each mitigation messare would vary dépending upom the agenay and wssuwes inveled,
Enforcement measures may inclede a written nofice of vielation, fines levied in exeesdances of
specified standards, or suspension of activities thar may affect endangered species, significant cultural
resgurces of humar health and safety.

The Divigion of Oil Gas and Geotherma] Resouwrces (DCKGGR) may debegate duties and responsibilities for
manitoring o obber environmental monditors of coesulants as deemed necessary, and some monitoring
responsibilities may be assumed by responsible agancies, such as affected jurisdictions and cities, and the
Califoenia Depariment of Fish and Game (COFG). The number of constrection monitors assigned to the
praject will depend oa the mumber of coneumrent corstruction activities and their locations. The California
Stmte Lands Commussion (SLC) or its designes(s), kowever, will ensure that cach person delegared amy
daties or responsihilities are qualified to monitor compliance.

Mitigation measures and monitoring are onby requined for those resource areas For which the potential for
sigrificant environmesial inpesis beve been identifisd witkin the Diraft EAJS, For the propossd project
these resources include: geelogyscils, hydrology, bislogical resources, cultural resousces, air guality,
moise, and hazardoas materials and heakth & safety, and tressportation. For ell remaining resources, the
proposed project would pot rezalt in any associnted significant envirenmerial impacts, and therefore do
not have any maligation moailanng reguiremants.

Table MMORP-1 summarizes the impacts and mitigation for the Proposed Action. A mere detailed
discussion of impaste for cach respurce can b2 found i the Envirpmmentnl Consequences section
(Chapter 4} of the Degp Kose Geothermnl Exploration Project Environmentsl AsscasmentInitial
Shudy/Mitigated Megatrve Declaration. Far the purpases of this MMCRE, cach mitigation measure will be
referenced as ientified in Table MMCRP-1,

1.1 Monitaring Authority
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Primary momitoring activities. for the proposed project will be the responsibility of Envirenmeental
Monitars (EMs) who will coordinate clasely with personnel form the DOGGR. program office and the
BLM Ridgeerse: Figld Orifice. Both offices have managed similar projects, and have exdensive experisnce
in geothermal drlling and environmental management. The BLM would have the primary responsibility
of oversight of the sccess road and waterling, and DOGGR would have primarily responsibility for the
well pad site and all exploratory activities on State lands, All documentation genersted umder this
MMCREP will b= gvnilable far review &t either the DOGGER staie program offics in Sacramento, California
ar at the BLM Filed Office in Ridgecrest, Califomia. ' '

Several Ehs will be an-site thiroughout project construction and drilling, and routine monitoring will be
conducted by DOGGR and BLM perscamel. This will constitute the fundamesital standard of compliance
crileris i ensare proper implementation of ALL proposed mitigation measures, as defined in the Draft
EATS. Observance of pomcompliance will be documented by the EM and forwarded o the
comsiruction/drilling comiractor for immediate corrective action. The DOGGER or BLM will suspsad
activitics if remedial activities do ot comply with the mitigation messimes.

The proposed project is alss under the regulatory masagement of the Great Basin Air Pollution Control
Drstrict (GBAPCD) for air quality issues such as hydrogen sulfide, oxides of nitrogen, and fugitive dust
management, a5 well as the Lahontan Regional Water Quality Control Board (LREWOCE) for
groundwater and waste discharge managemens. Regulsiory perscnne] from these agencies are expectsd to
mnmitor the project ard will provide writien reporis of poncompliance o the DOGGR/BLAL

i.2  Enforcement Responsibility

For those portioss of the Proposed Project which occupy California State Lands, The DOGGR 15
responsible for enforcing the procedures adopied for monitoring through the environmental monitor
assigned 10 each construction spread. Any assigned environmental monitor shall note problems with
manitoring, motify appropriate agencies or individuals about sny problems, and repor the problems fo
ke SLC or its designes,

13 Mitgation Compliasce Responsibility

The Applicent is responsible for successfully implementing all the mitigation measures in the MMCRP,
and is responsible for assuring that these requirements are met by all of its construction contractors and
field personpel. Standards for successful mitigation alse are implicit in many mitigation measures that
include such requirements as obtaining permite of pvoiding & specific impect entirely, Other mitigntion
measures include detailed soccess erberia. Addiifonal mitigation success threshalds will be esiablished
by applicable agencies with jurisdiction through the permit process and through the review and approval
of specific plans for the implementation of mitigation measares,

14  General Monkoring Procedores
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The DOGGR (on California State Lands) and the eavironmental moniton(s) are responsible for infegrating
the mitigation monitoring procedures isto the projects daily operstions with Deep Rose LLC. In order to
oversee the menitoring procedures end 1o ensure success, the envircamental moaitor assigned 1o each cof-
struction spread must be on site during thaf porteon of construction that has the potential to create a
significant environmental impact or ather impact for which mitigation is required. The envircamental
msoaitor is responsible for ensuring that all procederes specified in the menitoring program ane followed.

1.6 Summary of Environmental Impacts and Mitigation and Monltoring Measures
Tahle MMCRP-1 summaerizes the Deep Roge Geothermal Explorstion Project’s mitigation measures as

required in accordance with the projects Mitigated Negative Declaration, as well as the responsible
governing agency overseeing the specific mitigation measure,
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	C82
	CONSIDER APPROVAL FOR A TWO-YEAR EXTENSION OF
	STATE GEOTHERMAL RESOURCES PROSPECTING
	PERMIT PRC 8949.2,
	INYO COUNTY
	1. Authorize the extension of Geothermal Resources Prospecting Permit PRC 8949.2 through September 1, 2015, with all terms and conditions of the permit to remain in full force and effect.  Under such terms of the permit, the rent will be $25 per acre.
	2. Authorize the Executive Officer or her designee to execute any documents necessary to implement the Commission’s action.
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