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 CALENDAR ITEM 
C82 

 
A 26 06/21/13 

 PRC 8949.2 
S 18 N. Saito 
 

CONSIDER APPROVAL FOR A TWO-YEAR EXTENSION OF  
STATE GEOTHERMAL RESOURCES PROSPECTING  

PERMIT PRC 8949.2, 
INYO COUNTY 

 
PERMITTEE: 

Deep Rose Development, LLC 
Attn.: Mr. Chuck Harris  
809 Broadway, Suite 3 
Sonoma, CA 95476 

 
AREA, TYPE LAND AND LOCATION: 

Approximately 640 acres of fee owned State School Lands comprising all of 
Section 16, Township 21 South, Range 38 East, Mount Diablo Baseline and 
Meridian, Inyo County (see Exhibit A, attached hereto), approximately 20 miles 
south of Owens Lake, near the Coso Geothermal Field. 
 

BACKGROUND: 
On September 1, 2011, the California State Lands Commission (Commission) 
issued State Geothermal Prospecting Permit PRC 8949.2 to Deep Rose 
Development, LLC (Deep Rose or Permittee) to allow for prospecting of 
geothermal resources.     
 
On May 6, 2013, Deep Rose submitted a request for a two-year extension 
pursuant to Paragraph 1 of Permit PRC 8949.2.  If Permit PRC 8949.2 is 
extended, the Permittee will be required to pay an annual rent of twenty-five 
dollars ($25.00) per acre for the third and fourth years.  The Permittee has a 
Conditional Use Permit from the Inyo County Planning Department granting 
permission to drill up to four geothermal exploration wells.  The Permittee also 
has a right-of-way over adjacent U.S. Bureau of Land Management lands to 
construct a dirt access road to the State parcel. 
 
During the past two years, Deep Rose has spent in excess of $4,500,000 in 
pursuit of this project.  Road construction is restricted to the months of May – 
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October due to snow and requires blasting in small areas.  Deep Rose has 
indicated that road construction is expected to be finished by September 2013 
since seven of the eight miles are completed, and construction of a drill site is 
anticipated to be completed by November 2013.  A Mitigated Negative 
Declaration (MND) (SCH# 2005121125) was prepared by the Division of Oil, 
Gas, and Geothermal Resources (DOGGR) and adopted on March 28, 2006, for 
this project.  A Mitigation Monitoring Program (MMP) was adopted by DOGGR 
and is still in effect.  Deep Rose expects to obtain a qualified drilling contractor 
prior to November 2013, following the completion of the drill pad. 

 
STATUTORY AND OTHER REFERENCES: 
 A. Paragraph 1 of State Geothermal Resources Prospecting Permit PRC 

8949.2. 
B. Public Resources Code section 6891. 

 
OTHER PERTINENT INFORMATION: 

1. The Commission staff has reviewed DOGGR’s MND and MMP as 
specified above. 

 
2. This activity involves lands identified as possessing significant 

environmental values pursuant to Public Resources Code section 6370 et 
seq., but such activity will not affect those significant lands.  Based upon 
the staff’s consultation with the persons nominating such lands and 
through the CEQA review process, it is the staff’s opinion that the project, 
as proposed, is consistent with its use classification.  

 
 3. Permit PRC 8949.2 provides that upon discovery of geothermal resources 

in commercial quantities, the Permittee shall have a preferential right to a 
geothermal resources lease, subject to approval by the Commission. 

 
EXHIBITS: 

A. Location Map 
B. Mitigation Monitoring Program (MMP) 
 

RECOMMENDED ACTION: 
It is recommended that the Commission: 
 
 CEQA FINDING: 

Find that a Mitigated Negative Declaration, State Clearinghouse No. 
2005121125, and a Mitigation Monitoring Program were prepared by 
DOGGR and adopted on March 28, 2006, for this Project and that the 
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Commission has reviewed and considered the information contained 
therein. 

Adopt the Mitigation Monitoring Program, as contained in Exhibit C, 
attached hereto. 

 
SIGNIFICANT LANDS INVENTORY FINDING: 

Find that this activity is consistent with the use classification designated by 
the Commission for the land pursuant to Public Resources Code section 
6370 et seq. 

 
 AUTHORIZATION: 

1. Authorize the extension of Geothermal Resources Prospecting 
Permit PRC 8949.2 through September 1, 2015, with all terms and 
conditions of the permit to remain in full force and effect.  Under 
such terms of the permit, the rent will be $25 per acre.   
 

2. Authorize the Executive Officer or her designee to execute any 
documents necessary to implement the Commission’s action. 
 



 

EXHIBIT A 
 

PRC 8949.2 
 

LOCATION MAP 
Section 16, T21S, R38E 

INYO COUNTY 
 



Exhibit B PRC 8949.2 
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