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CONSIDER ACCEPTANCE OF THE FULL QUITCLAIM DEED  
OF A NEGOTIATED SUBSURFACE (NO SURFACE USE)  

OIL AND GAS LEASE NO. PRC 7542.1,  
ISLETON GAS UNIT,  

SACRAMENTO COUNTY 
 
APPLICANT: 

Towne Exploration Company, LP 
Attn.:  Mr. Jim Lynn, Land Manager 
P.O. Box 192930 
San Francisco, CA  94119-2930 

 
AREA, LAND TYPE, AND LOCATION: 

Oil and Gas Lease No. PRC 7542.1 (Isleton Gas Unit) encompasses a portion of 
Oil and Gas Lease E-415.1, in the beds of the Sacramento River and Georgiana 
Slough, in Sacramento County (see Exhibit B, attached hereto). 
 

BACKGROUND: 
On June 3, 1940, an Agreement for Easement No. 415.1 (Easement) covering 
approximately 2,827 acres of sovereign land of the State in the Rio Vista Gas 
Field in Contra Costa, Sacramento, San Joaquin and Solano Counties was 
issued, pursuant to competitive public bidding, for a term of 20 years to Standard 
Oil Company of California. The agreement was modified on November 1, 1950, 
by the formation of the Isleton Gas Field Unit.  The Isleton Gas Field Unit was 
created for the purpose of producing natural gas from the “Midland” and “Capay” 
zones underlying unit lands, including a portion of the lands covered by the 
Easement within the unit.  The State land and zones committed to the Isleton 
Gas Field Unit are described and defined in Exhibit A, attached hereto.  State Oil 
and Gas Lease PRC E-415.1(Lease) superseded the Agreement for Easement 
No. 415.1 and was issued on December 20, 1963, to Standard Oil Company of 
California.  On May 26, 1964, the California State Lands Commission 
(Commission) approved the assignment of a portion of the Lease, insofar as it 
pertains to lands and zones included in the Isleton Gas Unit, to Casex Company 
(Casex).  On November 7, 1997, the Commission approved the assignment of 
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Casex’s interest in the Isleton Unit (PRC 7542.1) to Enron Oil and Gas Company.  
On November 26, 2001, the Commission approved the assignment of 100 
percent of Enron’s interest in Isleton Gas Unit to Towne Exploration Company, 
LP (Lessee). 
 
Pursuant to Public Resources Code section 6804.1, the Lessee may at any time 
make and file with the Commission a written quitclaim or relinquishment of all 
rights under any lease or of any portion thereof comprising a 10-acre parcel or 
multiple thereof in a compact form, or of any separate or distinct zone or 
geological horizon or portion thereof underlying such 10-acre parcel or multiple 
thereof. 
 
Lessee submitted a full Quitclaim Deed dated October 21, 2003, (Exhibit C, 
attached hereto), for Natural Gas Lease No. PRC 7542.1 to quitclaim back to the 
State all its right, title and interest in the leased lands.  Staff requested that the 
Lessee specifically define what it was quitclaiming and what other interests, if 
any, remained in the Unit or in PRC E-415.  The Unit ceased production in June 
2012. There were no wells or facilities on state lands within the Unit.  All rentals 
and royalties have been paid and the Unit has been dissolved and no obligations 
remain.   

 
STATUTORY AND OTHER REFERENCES: 

A. Public Resources Code section 6804.1 
 
OTHER PERTINENT INFORMATION: 

The staff recommends that the Commission find that the acceptance of the full 
Quitclaim Deed does not have a potential for resulting in either a direct or a 
reasonably foreseeable indirect physical change in the environment, and is, 
therefore, not a project in accordance with the California Environmental Quality 
Act (CEQA). 
 
Authority: Public Resources Code section 21065 and California Code of 

Regulations, Title 14, section 15060, subdivision (c)(3), and 15378. 
  

EXHIBITS: 
A. Land Description 
B. Site Map 
C.  Quitclaim Deed 
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RECOMMENDED ACTION: 
It is recommended that the Commission: 

 
CEQA FINDING: 

Find that the acceptance of  the full Quitclaim Deed is not subject to the 
requirements of CEQA pursuant to California Code of Regulations, Title 
14, section15060, subdivision (c)(3), because the activity is not a project 
as defined by Public Resources Code section 21065 and California Code 
of Regulations, Title 14, section 15378.  

 
 AUTHORIZATION 

1. Accept from Towne Exploration Company LP the full Quitclaim Deed 
dated October 21, 2003, (Exhibit C attached), for Natural Gas Lease 
No. PRC 7542.1, wherein the Lessee quitclaims back to the State all 
right, title and interest in the leased lands described in Exhibit A, 
attached hereto. 

 
2. Release Towne Exploration Company LP from all obligations under 

Oil and Gas Lease No. PRC 7542.1 accruing after October 21, 
2003, the filing date of the Quitclaim Deed. 

 
3. Authorize the Executive Officer or her designee to execute any 

documents necessary to implement the Commission’s actions.  



Exhibit A 

PRC 7542.1 



Exhibit B 

 PRC 7542.1 

 

 



Exhibit C 

PRC 7542.1 
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