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 CALENDAR ITEM 
C78 

A 56 06/19/14 
 W 40972 

S 28 V. Perez 
 

CONSIDER AN APPLICATION FOR A PROSPECTING PERMIT FOR 
MINERALS OTHER THAN OIL, GAS, GEOTHERMAL RESOURCES,  

AND SAND AND GRAVEL ON STATE SCHOOL LANDS, 
RIVERSIDE COUNTY 

 
APPLICANT: 
 Green Materials International, LLC 

Attn.: Mr. Gary R. Goodson Jr., Agent 
 9940 Scripps Vista Way, Unit 138 
 San Diego, CA 92131 
 
AREA, TYPE LAND AND LOCATION: 

All of Section 16, T2S, R10E, SBM, Riverside County, containing 640 acres, 
more or less, of State school lands (SLC Parcel # 232-005). 
 

BACKGROUND: 
On February 13, 2014, the California State Lands Commission (Commission) 
staff received an application from Mr. Gary R. Goodson, Agent of Green 
Materials International, LLC (Green Materials) to prospect for Rare Earth 
Elements (REE) on approximately 640 acres of State fee-owned lands.  
Commission staff deemed the application complete on March 14, 2014.   

 
REE are critical components of sonar, guided missiles, wind turbines, consumer 
electronics, cell phones, and hybrid vehicle batteries.  REE are also essential for 
achieving California’s alternative energy objectives identified in AB 32, the Global 
Warming Solutions Act of 2006.  Although light REE are produced at the 
Molycorp Mountain Pass facility near Mountain Pass in San Bernardino County, 
the United States is entirely dependent on foreign sources of heavy REE.  
Geologic studies, performed by the California Division of Mines and Geology in 
the 1960s, revealed the presence of the heavy REE monazite and zenotime in 
the area of the SLC Parcel #232-005 (State parcel).    

 
A prospecting permit is being requested to conduct geological exploration and 
collection of hand samples on the State parcel to determine if heavy REE are 
present in commercially viable quantities. 
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Mr. Goodson proposes to explore the State parcel with a total of one to three 
people, working approximately eight (8) hours/day, for ten (10) days.  
Approximately 250 rock samples will be collected using 30 buckets (five gallons 
each), a handheld geologic rock hammer, and a handheld Geiger counter.  A 
Geiger counter is an instrument used for measuring ionizing radiation.  It will be 
able to detect thorium, which is a naturally occurring radioactive chemical 
element found in the minerals monazite and zenotime.  All access will be on foot, 
with the exception of a personal pickup truck on designated roads.  There will be 
no disturbance to any vegetation, or items of historical or archeological 
significance.  The samples will be identified with global positioning system (GPS) 
coordinates and sent to ALS USA, Inc. in Reno, Nevada, to be analyzed for the 
presence of REE. 
 
To ensure that the prospecting activities will not affect the desert tortoise, a State 
and federally threatened species that is likely present on the State parcel, 
Commission staff has added permit conditions to be included within the Mineral 
Prospecting Permit as Exhibit C, attached to this Calendar item.  These 
conditions are designed to prevent any harm to desert tortoises, or desert 
tortoise burrows during the permitted activity. 
 

TERMS OF PROPOSED PROJECT: 
The primary term of this mineral prospecting permit shall be one (1) year.  The 
Commission, in its discretion, may extend the term for two additional periods not 
to exceed one (1) year each.  In no event shall the term of any permit exceed (3) 
three years. 
 

ROYALTY: 
Royalty payable under this permit shall be 20 percent (20%) of the gross value of 
the minerals secured from the permitted area and sold, or otherwise disposed of, 
or held for sale, or other disposition. 
 

PREREQUISITE CONDITIONS, FEES AND EXPENSES: 
1. The required filing fee, processing fee, and acreage deposit have been 

submitted by the Applicant. 
 

2. The subject parcel is not yet known to contain commercially valuable 
mineral deposits. 
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STATUTORY AND OTHER REFERENCES: 
A. Public Resources Code section Division 6, section 6891 
B. California Code of Regulations, Title 2, section 2200 
 

OTHER PERTINENT INFORMATION: 
1. On November 20, 2013, staff conducted a site inspection, took photos of 

the parcel, and noted specific areas that appeared promising from a 
mineral exploration perspective.  

  
2. The State parcel is located adjacent to Joshua Tree National Park.  

Presently, the only access road to the State parcel is a dirt road known as 
the Utah Trail Route that passes through a corner of Joshua Tree National 
Park for about one (1) mile.  Green Materials may have to secure a Right-
of-Way with the National Park Service and may also have to apply to the 
Bureau of Land Management for access across the remaining public lands 
leading to the State parcel. 
 

3. In 2012, The U.S. Department of Defense awarded a grant through the 
United States Geologic Survey to University of California at Santa Barbara 
to evaluate the mode of emplacement of REE mineralization in Music 
Valley.  The results from that proposed exploration work is expected to be 
released this summer.   

 
4. This mineral prospecting permit shall not provide for a performance bond 

or other security device in favor of the State unless and until more 
intensive prospecting activity is proposed by Green Materials. 

 
5. The Commission staff recommends that the Commission find this activity 

exempt from the requirements of the California Environmental Quality Act 
(CEQA) as a categorically exempt project.  The project is exempt under 
Class 6, Information Collection; California Code of Regulations, Title 2, 
section 2905, subdivision (e)(3).  
 
Authority: Public Resources Code section 21084 and California Code of 

Regulations, Title 14, section 15300 and California Code of 
Regulations, Title 2, section 2905. 

 
6. This activity involves lands which have NOT been identified as possessing 

significant environmental values pursuant to Public Resources Code 
section 6370 et seq.; however, the Commission has declared that all lands 
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are “significant” by nature of their public ownership (as opposed to 
“environmentally significant”).  Since such declaration of significance is not 
based upon the requirements and criteria of Public Resources Code 
section 6370 et seq., use classifications for such lands have not been 
designated.  Therefore, the finding of the project’s consistency with the 
use classification as required by California Code of Regulations, Title 2, 
section 2954 is not applicable.  

 
7. Royalty payable under any preferential lease, if issued upon the discovery 

of commercially valuable mineral deposits, shall not be less than ten 
percent (10%) of the gross value of all mineral production from the leased 
lands, less any charges approved by the Commission, made or incurred, 
with regard to the transportation, or processing, of the State's royalty 
share of production.  The determination of the royalty and charges shall be 
at the discretion of the Commission. 

 
APPROVALS OBTAINED: 

Pursuant to Public Resources Code section 6890, the prospecting permit 
document has been approved by the Office of the Attorney General in 
compliance with the applicable provisions of the law. 
 

EXHIBITS: 
A. Land Description 
B. Site Map 
C. Prospecting Permit 
 

RECOMMENDED ACTION: 
It is recommended that the Commission: 
 

CEQA FINDING: 
Find that the activity is exempt from the requirements of CEQA pursuant 
to California Code of Regulations, Title 14, section 15061 and as a 
categorically exempt project, Class 6, Information Collection;  California 
Code of Regulations, Title 2, section 2905, subdivision (e)(3). 
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AUTHORIZATION: 
1. Find that the lands described in the subject permit are not presently 

known to contain commercially valuable mineral deposits. 
 

2. Authorize the issuance of a Mineral Prospecting Permit, 
substantially in the form attached as Exhibit C, to Green Materials 
International, LLC for a primary term of one (1) year for all minerals 
other than oil, gas, geothermal resources, or sand and gravel on 
section 16 of Township 2 south, Range 10 east, SBM, in 
accordance with the specific terms of the prospecting permit.  
Royalty payable under this permit shall be 20 percent (20%) of the 
gross value of the minerals secured from the permitted area and 
sold, or otherwise disposed of, or held for sale, or other disposition.  
 

3. Authorize the Executive Officer, or her designee, to execute any 
documents necessary and appropriate to implement the 
Commission’s action. 



 



 

 



Exhibit C 
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