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CONSIDER ACCEPTANCE OF THE 
FINAL REPORT AND CLOSING STATEMENT 
FOR THE LONG BEACH UNIT ANNUAL PLAN 

(JULY 1, 2013, THROUGH JUNE 30, 2014), 
LONG BEACH UNIT, WILMINGTON OIL FIELD, 

LOS ANGELES COUNTY 
 
 
APPLICANT: 
 City of Long Beach 
 Long Beach Gas and Oil Department 
 Attn: Mr. Christopher J. Garner, Director 
 2400 East Spring Street 
 Long Beach, CA  90806 
 
BACKGROUND: 
 The City of Long Beach, as required by section 10 of Chapter 138, Statutes of 

1964, 1st Extraordinary Session, has submitted to the California State Lands 
Commission (Commission) the Final Report and Closing Statement (Statement) 
to the Annual Plan (Plan) for fiscal year (FY) 2013-2014, Long Beach Unit (Unit), 
covering the period July 1, 2013, through June 30, 2014.  This report provides 
the actual performance for the full FY 2013-2014. 
 
There were no modifications to the original budget of $438.4 million during the 
fiscal year. Also, there were no changes made to the amount of funds in or the 
distribution of funds between the five budget categories. 

 
 The average oil and gas rates for FY 2013-2014 were reported to be 24,848 

barrels (bbls)/day of oil (570 bbls/day higher than the Plan estimate) and 8,941 
thousand cubic feet (MCF)/day of gas (686 MCF/day higher than the Plan 
estimate).  The higher than estimated oil and gas production rates are due to the 
stable development program for the fiscal year.  The cumulative recoveries and 
injection through June 2014 are as follows: 
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Oil Production 1,026,877 Mbarrels 

Gas Production 281,052 MMCF 

Water Production 9,214,338 Mbarrels 

Water Injection 11,380,626 Mbarrels 

 
Cumulative Injection to Gross Production Ratio is 1.11 bbls/bbl. 

 
Total expenditures for the Unit were $418.6 million, which was $19.8 million less 
than the approved budget for FY 2013-2014.  The lower than planned 
expenditures were primarily the result of less than anticipated 
facilities/maintenance costs for the fiscal year. 
 
Net profits for FY 2013-2014 were $518.6 million, which were $368.9 million 
higher than the approved budget estimate.  The higher than planned net profit 
was the result of actual oil prices being higher than Plan oil prices.  The approved 
budget forecast used an oil price of $65.00/bbl and a gas price of $4.00/MCF, 
whereas the actual prices averaged $101.83/bbl of oil and $4.17/MCF of gas for 
the fiscal year.  
  
See the table below for additional details. 

 

Actual Oil and Gas Prices, Expenditures, and Net Profit for FY 2013-2014 
(in millions of dollars) 

 ACTUAL 
FIRST 

QUARTER 
FY 13/14 

ACTUAL 
SECOND 

QUARTER 
FY 13/14 

ACTUAL 
THIRD 

QUARTER 
FY 13/14 

ACTUAL 
FOURTH 

QUARTER 
FY 13/14 

ACTUAL 
TOTAL 

FY 13/14 

Oil Revenue 243.4 223.6 226.7 229.8 923.5 

Gas Revenue 2.9 3.1 4.2 3.4 13.6 

Expenditures 100.2 115.3 107.3 95.8 418.6 

Net Profit 146.1 111.4 123.7 137.4 518.6 

Original Budget Net Profit 49.6 29.0 39.7 31.3 149.6 

Change   96.5 82.4 84.0 106.1 369.0 

Oil Price $/BBL  105.58 98.01 100.55 103.19 101.83 

Gas Price $/MCF 3.60 3.87 4.96 4.26 4.17 
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Commission staff has reviewed the Statement, including production, injection, 
expenditures and revenue figures, and has prepared Exhibits A and B, attached 
hereto, to represent graphically the actual fiscal year performance compared to 
the approved budget. 

 
OTHER PERTINENT INFORMATION  

1. The staff recommends that the Commission find that acceptance of the 
Statement does not have a potential for resulting in either a direct or a 
reasonably foreseeable indirect physical change in the environment, and 
is, therefore, not a project in accordance with the California Environmental 
Quality Act (CEQA). 

 
Authority:  Public Resources Code section 21065 and California Code of 

Regulations, Title 14, sections 15060, subdivision (c)(3), and 
15378. 

 
EXHIBITS: 

A. LBU Financial Performance, FY 2013-2014, Annual Plan vs. Actual 
B. LBU Oil Rate Performance, FY 2013-2014, Annual Plan vs. Actual 
C. Letter from the City of Long Beach requesting approval of the Final Report 

and Closing Statement to the Annual Plan 
 
RECOMMENDED ACTION: 
It is recommended that the Commission: 
 

CEQA FINDING: 
Find that the acceptance of the Final Report and Closing Statement to the 
Annual Plan is not subject to the requirements of CEQA pursuant to 
California Code of Regulations, Title 14, section 15060, subdivision (c)(3), 
because the subject activity is not a project as defined by Public Resources 
Code section 21065 and California Code of Regulations, Title 14, section 
15378. 

 
AUTHORIZATION: 

Accept for filing the Final Report and Closing Statement to the Annual 
Plan for the Long Beach Unit, Wilmington Oil Field, Los Angeles County, 
for the period July 1, 2013, through June 30, 2014. 
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