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APPLICATION FOR TERMINATION OF A GENERAL LEASE – RIGHT-OF-WAY 
USE, TERMINATION OF A GENERAL LEASE – INDUSTRIAL USE, AND ISSUANCE 

OF A GENERAL LEASE – INDUSTRIAL USE 
 

BACKGROUND: 
The Pacific Gas and Electric Company (PG&E) owns and operates the Diablo 
Canyon Nuclear Power Plant (DCPP) located near Avila Beach, San Luis Obispo 
County.  A portion of the facilities, including the cooling water discharge channel, 
water intake structure and breakwaters, are located on state owned sovereign 
land.  DCPP Units 1 and 2 each operate under a U.S. Nuclear Regulatory 
Commission (NRC) license.  The licenses for Units 1 and 2 expire on November 
2, 2024, and August 26, 2025, respectively.   
 
On August 28, 1969, the State Lands Commission (Commission) authorized 
issuance of a 49-year lease to PG&E for the water intake structures and 
breakwaters associated with the DCPP (State Lands Lease No. PRC 4307.1, 
General Lease – Industrial Use).  This lease expires on August 27, 2018. 
 
On May 28, 1970, the Commission authorized issuance of a 49-year lease to 
PG&E for a cooling water discharge channel associated with the DCPP (State 
Lands Lease No. PRC 4449.1, General Lease – Right-of-Way).  This lease 
expires on May 31, 2019. 
 

LEASE APPLICATION: 
PG&E has submitted an application requesting the termination of the two  
existing leases and the issuance of a new General Lease – Industrial Use for 
the continued use and maintenance of the water intake structures, 
breakwaters, cooling water discharge channel, and a number of other 
structures.   
 
Specifically, the lease application is seeking a new lease to ensure that the 
term will coincide with the expiration of PG&E’s current NRC licenses.  PG&E 
has advised Commission staff that a formal decision regarding whether to 
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continue to seek DCPP NRC license renewal has not yet been made.  The 
NRC is currently conducting an environmental review under the National  
Environmental Protection Act (NEPA) for PG&E’s license renewal   
application submitted in November 2009.  Most recently the NRC held an 
environmental scoping public meeting in August 2015.  Additional  
information relating to the NRC’s license renewal process can be found at 
http://www.nrc.gov/reactors/operating/licensing/renewal/applications/diablo-
canyon.html. 
 

STAFF ANALYSIS AND RECOMMENDATION: 
Staff reasonably expects developments over the next year relating to the 
operation, permits and licensing of the DCPP that could inform any decision the 
Commission may make on this lease application.  Additionally, staff is still 
evaluating the appropriate environmental review pursuant to the California 
Environmental Quality Act (CEQA) for this application.  For these reasons, staff 
believes it would be prudent for the Commission to defer action on this 
application at this time. 
 
Deferral of action on the current lease application is not a project as defined by 
CEQA because it is an administrative action that will not result in direct or indirect 
physical changes in the environment. Authority: Public Resources Code section 
21065 and California Code of Regulations, Title 14, section 15378, subdivision 
(b)(5); see also Title 14, section 15060, subdivision (c)(3). 

 
EXHIBITS: 

A. Land Description 
B. Site and Location Map 

 
RECOMMENDED ACTION: 

It is recommended that the Commission defer action on the subject lease 
application for consideration at a future meeting.  

http://www.nrc.gov/reactors/operating/licensing/renewal/applications/diablo-canyon.html
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