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CONSIDER ACCEPTANCE OF THE 
FINAL REPORT AND CLOSING STATEMENT 
FOR THE LONG BEACH UNIT ANNUAL PLAN 

(JULY 1, 2015, THROUGH JUNE 30, 2016), 
LONG BEACH UNIT, WILMINGTON OIL FIELD, 

LOS ANGELES COUNTY 
 
GRANTEE: 

City of Long Beach 
 
BACKGROUND: 

The City of Long Beach submitted its Final Report and Closing Statement of the 
Annual Plan, Long Beach Unit for Fiscal Year 2015-2016 (Report), covering the 
period July 1, 2015, through June 30, 2016, to the Commission, as required by 
section 10 of Chapter 138, Statues of 1964, 1st Extraordinary Session. Although 
Commission action on the Report is not a requirement under the statute or 
various Long Beach Unit agreements, the City of Long Beach has requested the 
Commission’s concurrence with and acceptance of the Report by letter dated 
September 2, 2016 (Exhibit C, attached). This report provides the actual 
performance for the full Fiscal Year 2015-2016.  
 
Total expenditures for the Long Beach Unit were $236.0 million, which was 
$101.3 million less than the approved budget for Fiscal Year 2015-2016. The 
less than planned expenditures were primarily the result of lower than anticipated 
drilling development, facilities, tax, permits and administrative overhead costs for 
the fiscal year. 
 
Net profit for Fiscal Year 2015-2016 was $85.0 million, which was $51.3 million 
higher than the approved budget estimate. The higher than planned net profit 
was the result of the spending cuts implemented in response to lower oil prices.  
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There was one modification of the original budget of $337.3 million during the 
fiscal year, which was accepted by Commission (Calendar Item C86, June 28, 
2016). The Unit Field, Labor and Administrative spending category required an 
increase of $12.1 million for higher severance and required pension contribution 
payments than originally planned for Fiscal Year 2015-2016. 
 
The average oil and gas rates for the Fiscal Year 2015-2016 were reported to be 
22,670 barrels (bbls)/day of oil (810 bbls/day more than the Plan estimate) and 
9,074 thousand cubic feet (MCF)/day of gas (306 MCF/day more than the Plan 
estimate). The cumulative recoveries and injection through June 2016 are as 
follows: 
 

Oil Production 1,043,925 thousand barrels (MBarrels) 

Gas Production 287,694 million cubic feet (MMCF) 

Water Production 10,007,730 MBarrels 

Water Injection 12,234,539 MBarrels 

 
Cumulative Injection - Gross Production Ratio is 1.10 bbls/bbl. 

 
The approved budget forecast used an oil price of $45.00/bbl and a gas price of 
$3.75/MCf, whereas the actual prices averaged $38.09/bbl of oil and $1.38/MCf 
of gas for the fiscal year.  
 
See the tables below for additional details. 

 

ACTUAL OIL AND GAS PRICES, EXPENDITURES, AND  
NET PROFIT FOR FY 2015-2016 

(IN MILLIONS OF DOLLARS) 

 ACTUAL 
FIRST 

QUARTER 
FY15/16 

ACTUAL 
SECOND 

QUARTER 
FY 15/16 

ACTUAL 
THIRD 

QUARTER 
FY 15/16 

ACTUAL 
FOURTH 

QUARTER 
FY 15/16 

ACTUAL 
FY 15/16 

Oil Revenue 96.3 81.9 57.0 79.3 316.0 

Gas Revenue 1.6 1.2 1.2 0.6 4.6 

Expenditures 73.0 70.3 51.3 41.4 236.0 

Net Profit 25.0 12.8 8.8 38.5 85.0 

Oil Price $/BBL 45.2 38.2 28.9 40.0 38.1 

Gas Price $/MCF 1.9 1.5 1.4 0.7 1.38 

http://archives.slc.ca.gov/Meeting_Summaries/2016_Documents/06-28-16/Items_and_Exhibits/C86.pdf
http://archives.slc.ca.gov/Meeting_Summaries/2016_Documents/06-28-16/Items_and_Exhibits/C86.pdf
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ORIGINAL BUDGET NET PROFIT AND CHANGE FOR FY 2015-2016 
(IN MILLIONS OF DOLLARS) 

 

FIRST 
QUARTER 

FY15/16 

SECOND 
QUARTER 
FY 15/16 

THIRD 
QUARTER 
FY 15/16 

FOURTH 
QUARTER 
FY 15/16 

TOTAL 
FY 15/16 

Original Budget 
Net Profit 

16.5 16.4 0.5 0.4 33.8 

Actual Net Profit 25.0 12.8 8.8 38.5 85.0 

 
Commission staff has reviewed the Statement, including production, injection, 
expenditures and revenue figures, and has prepared Exhibits A and B, attached, to 
represent graphically the actual fiscal year performance compared to the approved 
budget. 

 
OTHER PERTINENT INFORMATION: 

1. Acceptance of the Final Report and Closing Statement is not a project as 
defined by the California Environmental Quality Act because it is an 
administrative action that will not result in direct or indirect physical 
changes in the environment.  

 
Authority: Public Resources Code section 21065 and California Code of 

Regulations, title 14, sections 15378, subdivision (b)(5). 
 

2. This action is consistent with Strategy 1.5 of the Commission’s Strategic 
Plan to ensure the highest level of environmental protection and public 
safety in the production and transportation of oil and gas resources, by 
applying Key Action 1.5.2 to ensure lease and contract compliance with 
sound oil and gas development practices in compliance with regulatory 
and statutory requirements. 

 
EXHIBITS: 

A. LBU Financial Performance, FY 2015-2016, Annual Plan vs. Actual 
B. LBU Oil Rate Performance, FY 2015-2016, Annual Plan vs. Actual 
C. Letter from the City of Long Beach requesting acceptance of the Final 

Closing Statement to the Annual Plan  
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RECOMMENDED ACTION: 
It is recommended that the Commission: 

 
AUTHORIZATION: 

Accept for filing the Final Report and Closing Statement for the Long 
Beach Unit Annual Plan for the period July 1, 2015, through June 30, 
2016, Long Beach Unit, Wilmington Oil Field, Los Angeles County. 
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