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 STAFF REPORT 
C86 

A 26 10/19/17 
 PRC 9245.2 

S 8 V. Perez 
 

CONSIDER APPLICATION FOR AN EXTENSION OF STATE 
GEOTHERMAL RESOURCES PROSPECTING PERMIT PRC 9245.2, 

ADMINISTERED BY THE COMMISSION 
 
APPLICANT: 

Deep Rose Development, LLC 
 
AREA, TYPE LAND, AND LOCATION: 

Approximately 640 acres of State fee-owned school land (State Parcel Number 
161-006; Assessor’s Parcel Number 037-500-03), comprising all of Section 16, 
Township 21 South, Range 38 East, MDBM, Inyo County, approximately 20 
miles south of Owens Lake, near the Coso geothermal field (see Exhibits A and 
Exhibit B, attached). 

 
BACKGROUND: 

On October 16, 2015, the Commission issued State geothermal prospecting 
permit (Permit) PRC 9245.2 to Deep Rose Development, LLC (Permittee), 
granting an exclusive right for 2 years to prospect for geothermal resources on 
the State parcel (Item C62, October 16, 2015). On August 18, 2017, the 
Permittee applied for a 2-year extension pursuant to paragraph 1 of the Permit, 
PRC 9245.2 (see Exhibit C, attached). If the extension is granted, the Permittee 
will continue their prospecting program. 

 
The proposed prospecting program consists of completing the construction of an 
access road that will lead to a drill pad, and drilling and testing of up to four 
geothermal wells that have been approved by Inyo County. As of October 1, 
2017, Permittee has resumed completion of the drill pad access road, which 
crosses Bureau of Land Management (BLM) land. 

 
PERMIT EXTENSION AND EXPLORATION RESULTS: 

Based on the knowledge of the subsurface geologic structure in the region in 
relation to the Coso geothermal field geology to the southeast, evidence 
suggests that geothermal resources may exist at a similar depth. The Permittee 
selected a site based on regional geologic information, and drilling a deep well is 
the best way to determine the presence and production potential of commercially 
valuable geothermal resources.   
 

http://archives.slc.ca.gov/Meeting_Summaries/2015_Documents/10-16-15/Items_and_Exhibits/C62.pdf
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To accomplish the exploration goals, the Permittee has made the following 
progress: 
 

1. Updated the water line for the right-of-way with BLM  
2. Fused together 9,000 feet of 4-inch-diameter water line to provide 

water to the drill site 
3. Enlarged the water storage pond, located on private land, which 

was permitted to accommodate road and well pad construction  
4. Acquired a large water pump for the well at the water storage pond 
5. Applied to Southern California Edison for permanent power to a 

water well at the water storage pond  
 

If the extension is granted, the Permittee plans to perform the following tasks: 
 

1. Construct the final 30 percent of the access road that will lead to 
the State parcel 

2. Perform the mass grading of the drill pad 
3. Drill the first exploratory geothermal well  
4. Complete the final grading and configuration at the off-site, private 

water well installation 
 

TERM OF PROPOSED PERMIT EXTENSION: 
The original term of the Permit is for 2 years with an effective date of November 
1, 2015, and is set to expire on October 31, 2017. If approved by the 
Commission, the term of this Permit extension shall be effective for an additional 
2 years from November 1, 2017, thorough October 31, 2019. Pursuant to Public 
Resources Code section 6910, subdivision (b), the term of this Permit cannot 
exceed a total of 4 years. 

 
STATE’S BEST INTERESTS ANALYSIS AND RECOMMENDATION: 
 Authority: 

A. Public Resources Code: division 6, parts 1 and 2; and division 13.  
B. California Code of Regulations, title 2, division 3; and title 14, 

chapter 3. 
 

The issuance of this Permit is in the State’s best interests because if the 
exploration is successful and production of clean geothermal energy follows, 
royalty revenue will be generated for the California State Teachers’ Retirement 
System. Under the terms of the Permit, upon a discovery of valuable mineral 
deposits in commercial quantities, the Permittee may apply for a preferential 
lease. The Permittee believes it will be able to complete the project under the 
extension of this Permit and commence drilling by the spring of 2018. Staff 
recommends that the Commission approve the Permit extension. 
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PREREQUISITE CONDITIONS, FEES, AND EXPENSES: 
1. The Permittee submitted the required filing fee ($25) and approximate 

expense deposit.  
 
2. The State parcel is currently not known to contain commercially valuable 

mineral deposits. 
 
3. If Permit PRC 9245.2 is extended, Permittee is required to pay an annual 

rent of $25 per acre or $16,000 for each of the third and fourth years. 
 
4. Permittee has a preferential right to a geothermal lease upon discovery of 

geothermal resources in commercial quantities. The Permittee must 
inform the Commission, within 90 days of discovery, of its intent to 
exercise this right. 

 
5. The Commission has a performance bond, or other approved security, in 

the amount of $50,000. 
 

OTHER PERTINENT INFORMATION: 
1. A Mitigated Negative Declaration, State Clearinghouse No. 2005121125, 

was prepared by the Division of Oil, Gas, and Geothermal Resources and 
adopted on March 28, 2006, for this project. Commission staff has 
reviewed the Mitigated Negative Declaration and Mitigation Monitoring 
Program pursuant to the provisions of the California Environmental Quality 
Act (CEQA) (Pub. Resources Code, § 21081.6) and adopted by the lead 
agency. 

 
2. This activity involves lands identified as possessing significant 

environmental values pursuant to Public Resources Code section 6370 et 
seq., but such activity will not affect those significant lands. Based upon 
staff’s consultation with the persons nominating such lands and through 
the CEQA review process, it is staff’s opinion that the project, as 
proposed, is consistent with its use classification. 

 
3. The Permittee’s current funding sources have acknowledged the 

importance and value of the Permittee’s progress and accomplishments. 
Recent state and federal support for the development of new geothermal 
energy has created a more fertile environment.  

 
4. The Permittee has a Conditional Use Permit from the Inyo County 

Planning Department granting permission to drill up to four geothermal 
wells. 
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5. The Permittee has a right-of-way over adjacent BLM lands to construct a 
dirt road to the State parcel. 

 
6. The Permittee obtained a Permit to conduct geothermal operations from 

the Division of Oil, Gas, and Geothermal Resources. 
 
7. The Commission first issued a Permit to the Permittee in 2006 (Item C63, 

April 17, 2006), and since then the Permittee has kept the Permit active 
with allowable extensions and new permits approved by the Commission. 
For the last 11 years, Permittee has invested more than $5,500,000 in this 
project and has paid the Commission $75,520 in rent. 

 
8. This action is consistent with Strategy 1.1, of the Commission’s Strategic 

Plan, to deliver the highest levels of public health and safety in the 
protection, preservation and responsible economic use of the lands and 
resources under the Commission’s jurisdiction; and Strategy 2.1, to 
optimize returns for the responsible development and use of State lands 
and resources, both onshore and offshore. 

 
EXHIBITS: 

A. Land Description  
B. Site and Location Map 
C. Geothermal Resources Prospecting Permit 

 
RECOMMENDED ACTION: 
It is recommended that the Commission: 

 
 CEQA FINDING: 

1. Find that a Mitigated Negative Declaration, State Clearinghouse 
No. 2005121125, and a Mitigation Monitoring Program were 
prepared by the Division of Oil, Gas, and Geothermal Resources 
and adopted on March 28, 2006, for this project and that the 
Commission has reviewed and considered the information 
contained therein; that in the Commission’s independent judgment, 
the scope of activities to be carried out under the Permit extension 
to be issued by this authorization has been adequately analyzed; 
that none of the events specified in Public Resources Code section 
21166 or the State CEQA Guidelines section 15162 resulting in any 
new or substantially more severe significant impact has occurred; 
and, therefore no additional CEQA analysis is required. 

 
2. Re-adopt the Mitigation Monitoring Program, as contained on file in 

the Sacramento Office of the Commission (Item C63, April 17, 
2006). 

http://archives.slc.ca.gov/Meeting_Summaries/2006_Documents/04-17-06/Items/041706C63.pdf
http://archives.slc.ca.gov/Meeting_Summaries/2006_Documents/04-17-06/Items/041706C63.pdf
http://archives.slc.ca.gov/Meeting_Summaries/2006_Documents/04-17-06/Items/041706C63.pdf
http://archives.slc.ca.gov/Meeting_Summaries/2006_Documents/04-17-06/Items/041706C63.pdf
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SIGNIFICANT LANDS INVENTORY FINDING: 
Find that this activity is consistent with the use classification designated by 
the Commission for the land pursuant to Public Resources Code section 
6370 et seq. 
 

 STATE’S BEST INTERESTS: 
Find that the proposed Permit extension is in the best interests of the 
State. 

 
AUTHORIZATION: 

Authorize the extension of a Geothermal Resources Prospecting Permit 
PRC 9245.2 to Deep Rose Development, LLC, from November 1, 2017, 
through October 31, 2019, on the State parcel described in Exhibit A and 
shown on Exhibit B (for reference purposes only). 



EXHIBIT A 
PRC 9245.2 

LAND DESCRIPTION 

That certain parcel of State School Land in Inyo County, State of California, more 
particularly described as follows: 

All of Section 16, Township 21 South, Range 38 East, Mount Diablo Meridian, as shown on the 
Official U.S. Government Township Plat approved October 15, 1881. 

END OF DESCRIPTION 

Prepared 08/11/2015 by the California State Lands Commission Boundary Unit. 
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